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EXECUTIVE SUMMARY

INTRODUCTION

The People's Television Network, Inc. (PTNI), a corporate body engaged in television
broadeasting in the Philippines, came Into existence by virtue of Republic Act (RA)
No. 7308 dated March 26, 1992, ls Charter was subsequently amended by
RA No. 10390 which was approved by the President on March 14, 2013

PTNI provides broadcast support to the govemnment through a balanced programming of
high quality news, public affairs, entertainment, educational, cultural and sporis
programming, and responding to Information needs utilizing its modern broadcast
technology. The MNetwork is governed by a Board of Directors, who serves as its policy
making body. Its members are appointed by the President of the Philippines and
composed of the following:

a. Two (2) members from the Government Sector;
b. Two (2) members from the Private Sector, one of whom shall have at least ten

years of experience In the broadcast industry; and
a. One (1) member from the Education Sector.

The PTN| administration is headed by its Network Officer in Charge, Ms. Katherine
Chloe S, De Castro, who was appointed on May 16, 2020.

As of December 31, 2020, the Members of the Board were comprised of Ms. Maria Fe
Pili Alino (Chairperson), Mr. Julio Onia Castillo, Jr. (Vice-Chairperson), Mr, Ben-Hur

Banaag Baniqued (Acting Member), Ms. Julieta C, Lacza (Member).

Tha PTNI has sixteen (16) Oparational Analog Transmitting Stations on air as follows:
PTV-8 Baguio, PTV-4 Palawan, PTV-11 Cebu, PTV-2 Guimaras, PTV-4 Naga, PTV-8
Legaspi, PTV-7 Zamboanga, PTV-48 Davao de Morte, PTV-10 Dumaguets, FTV-8
Tacloban, PTV-12 Calbayog, PTV-8, Agusan del Sur, PTV-8 Kidapawan, PTV-11
Davao, PTV-8 Cotabato, and PTV-11 Sibugay.

Further, the following PTV stations are operating on a digital test broadcast stations and
fully Operational Regional News Centers as of December 31, 2020 PTV-4 Manila,

PTV-8 Baguio and PTV-11 Davao.

As of December 31, 2020, the Network had a total work force of 655 personnel,
consisting of the following:

No. of Personnel

Nature of Appointment

Parmanent 150

Contractual 3]
499

Contract of Service (Talents)
695




FINANCIAL HIGHLIGHTS (in Philippina Paso)

L. Comparative Financial Position

Increase

2020 2019 {Decreasa)
Assels 3,299 189 546 2,852 801,951 446 387 595
Liabliities 715,157,791 534,634 634 130,523,157
Net assets/equity 2 584,031,755 2.268,167,317 315,864,438
i Comparative Financial Performance
Increase
2020 L 2019 (Decrease)
Revenus 170,501 527 212 574,784 (42,073,257)
Subsidy 615,145,313 335,591,858 229 253415
Current operating expenses 428,570,458 415874 586 12,895,872
Maon operating incoms 58,006 TE1.550 {723 544
Gains and {losses) (491,983) 390,119 (842,112}
Met surplus 356,642 395 183,923,765 172,718,630
L. Comparlson of 2020 Budget and Actual Amounts
- Difference
Approved Final budget vs
COB Actual Actual
Raceipls 553,530,000 765,646,340 (232,116,840
Paymeants:
Personal sarvicas 120,242 000 93,331,729 36,910.2M1
Maintenance and operaling
EXpENSHE 243 826 000 228,939 332 14,886 668
Financial and non-cash expensss
Capital expendituras C 106,299,367 ~(106.299,397)
Net Receipis/{Payments) 179,462,000 357,076,382 (177,614,382)

SCOPE OF AUDIT

Our audit covered the examination, on a test basis, of the accounts, transactions and
aperations of the PTNI for Calendar Year (CY) 2020 in accordance with Intemational
Standards of Supreme Audit Institutions {I5SAls). It was aimed to express an opinion on
the fairness of presentation of PTNI's financial position, financial performance and cash
flows Ih accordance with International Public Sector Accounting Standards (IPSASs)
and, to determine the Network's compllance pertinent laws, rules and regulations and

adherence to prescribed policies and procedures.




INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS

We rendered a gualified opinion on the faimess of the presentation of tha financial

:;‘il'm”_"&"m of the PTNI for the years ended December 31, 2020 and 2013, in view of the
owing:

1.

The faithful representation in tha financial statement= of the balance of the Cash
and Cash Equivalents account of P301.232 million as of December 31, 2020 was
not established due to discrepancies totaling P30.926 million (in absolute
amount) in the Cash in Bank accounts between the balances par books and as
confirmed by the depository banks, mainly because five (3) closed bank accounts
in absolute amount totaling P20.828 million are still recorded in the books,
contrary to the Conceptual Framework for General Purpose Financial Reporting
by Public Sector Entities and Paragraph 27 of IPSAS 1.

The faithful representation in the financial statements of the balance of the
Property, Plant and Equipment (PFE) account with carrying amount of P2.2B4
bilion as of December 31, 2020 was not established due to non-conduct of
physical count and no alternative audit procedurs could be made to ascertain the
existence of the properties due to inadeguate maintenance of PPE Ledger Cards
(PPELCs) and Property Cards (PCs) and non-completion of physical count of
PPE in CY 2013, which disclosed total discrepancy of PE79.861 million betwesan
the Accounting records and Report on the Physical Count of PPE (RPCPPE).
Likewise, the ower-provision of depreciation for PPE-Office Equipment sup-
account in prior and cument years totaling P20.305 milion resulted in the
overstatement of Depreciation Expense (for CY 2020) and Accumulated
Depreciation in the amounts of P2.050 million and P20.305 millian, respectively,
and understated the PPE-Office Equipment sub-accournt and Accumulated
Surplus/Deficit account by P20.305 milien and P18.235 million, respectively.
Moreaver, the non-derecognition of various unserviceable PPE items costing
P4 458 million dus to non-disposal thereof resulted in the overstatement of the
PPE account in the sama amount, contrary to Paragraph 82 of IPSAS 17.

Far the afore-cited observations, which caused the izsuance of a gualified opinion, we
recommended that Management:

}.1.

12

13

Require the Accounting Section to exert all efforts to determine the causes of the
remaining unidentified variances, review/analyze the reconciling fems, and effect
necessary adjustments in the books to fairly present the Caszh and Cash
Equivalents account in the financial statements.

Instruct the Accounting Section to: (a) locate all the documents relative to five {5)
closed bank accounts that are still recorded in the books; (b) determine the
nature of the bank credit and debit memos and other book reconciling items not
yet recorded in the books, and (c) make necessary adjustments accordingly.

Make representation with the depesitory bank to change the name of the bank

account under the name of PTNI New Media to PTNI to substantiate the
recording in the books.



2.1, Instuct the:

a. Inventory Committee to conduct the annual physical inventory taking of all
FPE ltermns, prepare and submit a copy of RPCPPE to the Audit Team in
compllance with COA Circular Mo, 80-124 dated January 18, 1980 and

Eﬂfﬂﬂ'r‘lﬂl 38 and 42, Chapter 10 of Government Accounting Manual (GAM],
olume |;

b, Accounting and Property Sections o maintain PPELCs and PCs,

respectively, for each itam of PPE to facilitate reconciliation of the PPE
account:

¢ Accounting Section to analyze the ovar provision of depreciation on the
PPE-Office Equipment sub-account and make the necassary adjustments
in the books to reflact the accurate balance theraof; and

d.  Disposal Committee to facillate the immediate disposal of the
unserviceable properties and submit the Inventary and Inspaction Raport of
Linserviceable Propartes (IRUP) to tha Accounting Divislon o serve as
basis in derecognizing in the boocks the unserviceable properties in the
armount of P4.968 million.

2.2, Lonsider:

. Creating a 3ub-Inventory Committas in the Provincial Offices that would
take charge in the conduct of the physical count of PPE items In the
provincial stations and prepare the corresponding RPCPPE © be
consclidatad with the Report of the Head Office, to address the issue on
fraval rastrictions due to Coronavirus Diseaze 2019 pandemic; and

b.  Applying the provisions of COA Circular No. 2020-008 dated January 31,
2020 pertaining to “one-time cleansing of PPE account balances of
government agencies” to establish PPE balances that are varifiable as to
existence, condition and accountability.

The other significant audif observalions and recommendations that need immediate
action are as follows:

3. Rice Subsidy and Educational Assistance amounting to P5.62% million and
P2.457 million, respectively, or fotaling P 8.086 million were granted to PTNI
afficials and employees without approval from the Office of the President {OF)
and despite the amount of P16.720 million for the provision of Rlece Subsidy and
Educaticnal Assistance In the Fiscal Year (FY) 2020 Corporate Dperaling Budget
(COB) of the MNetwork was disapproved by the Department of Budget and
Management (DBM), for lack of iegal basis,

3.1, We recommendead that Management require the PTNI officials and employeas to
refund the Rice Subsidy and Educational Assistance amounting to P5.G2% millon
and P2.457 million, respectively, o avold audit suspension andior disallowanca.



4.1,

ol

&2

The legality, validity and accuracy of the payments of the salares of the
permanent, contractual, and contract of service [(COS) personnel in the total
amount of P189.782 million for CY 2020 could not be ascertained due to non-
submizzion of properly filed-up and signedfapproved Daily Time Records
{DTRs), contrary to Section 4(8) of Prasidential Decree (PD) Mo, 1445 and COA
Circular Mo, 2012-001 dated June 14, 2012,

We reiterated our previous year's recommendation that Management require the
Administrative Division to submit the properdy filled-up and signed/approved
DTRs of permanent, contractual and COS personnel, otherwise, the payments
will be suspended in audit,

Cash advances (CAs) totaling P7 415 million granted in CY 2020 and prior years
were not liquidated as of December 31, 2020 and, accountable officers {AD=)
with unfiguidated CAs were granted additional CAs, contrary to Sections 5 and
412, respectively, of COA Circular No. 97-002 dated February 10, 1897
Moreover, CAs granted were not supported with proper documantation. contrary
to COA Clrcular No. 2012-001 dated Juhe 14, 2012,

We reiterated our prior year's audit recommendations that Management:

a.  Reguire the concarned AQs to immediately liquidate their cutstanding CAs
in compliance with Section 5 of COA Circular No. 87-002; and

b. Instruct the Finance Division to comply strictly with the required
deoumentary requirements in the grant and liquidation of CAs.

We likewise recommended that Management direct the Accounting Section to:
(a) closely monitor all CAs due for liguidation; and (b) send regularly demand
lettars to AOs within fen {10} days before the expiration of the prescribed period
of liquidation to prevent further accumulation of unliquidated CAs.

SUMMARY OF UNSETTLED AUDIT SUSPENSIONS, CHARGES AND
DISALLOWANCES

As of December 31, 2020, there was no unseftled audit charge, while the details and
status of the unsettled disallowances and suspensions amounting to P100.0471 million
and P&2.111 millich, respectively, at vear-end are presented in Table 18, Part 1l of this

Report.

STATUS OF IMPLEMENTATION OF PRIOR YEARS' AUDIT RECOMMENDATIONS

Of the 39 audit recommendations embodied in the prior year's Annual Audit Report, 16
were fully implemented, & were partially implemented and 15 were not implemented.

Dietails are presented in Fart |l of this Report.
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Republic of lhe Philippines
COMMISSION ON AUDIT
Commonwealth Avenue, Quezon City, Philippines

INDEPENDENT AUDITOR'S REPORT

THE BOARD OF DIRECTORS
People’s Television Network, Inc,
E{qadcast Complex, Visayas Avenue
Diliman, Quezon Gity

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of the People's Television Network, Inc.
(FTNI), which comprise the statements of financial position as at December 31, 2020
and 2019, and the statements of financial performance, statements of changes in net
assetsfeguity, and statements of cash flows for the years then ended, statement of
comparison of budget and actual amounts for the year ended December 31, 2020, and
notes to financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects and possible effects of the matters described in the
Bases for Qualified Opinion section of our report, the accompanying financial statements
present fairly, in all material respects, the financial position of the PTNI as at December
31, 2020 and 2019, and its financial performance and its cash flows for the years then
ended in accordance with Interational Public Sector Accounting Standards (IPSASs).

Bases for Qualifiad Opinion

The faithful representation in the financial statements of the balance of the Cash and
Cash Equivalents account of P301.232 million as of December 31, 2020 was not
eslablished due to discrepancies {otaling P30.926 million (in absolute amount) in the
Cash in Bank accounts between the balances per books and as confimed by the
depostory banks, mainly because five (5) closed bank accounts in absolute amount
lotaling P20.828 millich are still recorded in the books, contrary to the Conceptual
Framework for General Purpose Financial Reporting by Public Sector Entifies and
Paragraph 27 of IPSAS 1.

Also, the faithful representation in the financial statements of the balance of the
Property, Plant and Equipment (PPE) account with carmrying amount of P2.284 billion as
of December 31, 2020 was not established due to non-conduct of physical count and no
alternative audit procedure could be made to ascertain the existence of the propertias
due to inadequate maintenance of PPE Ledger Cards and Property Cards and non-
completion of physical count of PPE in CY 2019, which disclosed tolal discrepancy of




iﬁ?-ﬁﬁ‘ million between the Accounting records and Report on the Physical Count of

Likewise, the over-provision of depreciation for PPE-Office Equipment sub-account in
prior and current years totaling P20.305 milion resulted in the overstalement of
Depreciation Expense (for CY 2020) and Accumulated Depreciation in the amounts of
F2.050 milion and P20.305 million, respectively, and understated the PPE-Office
Equipment sub-account and Accumulated Surplus/Deficit account by F20.305 million
and P1B.255 million, respectively, Moreover, the nan-derecognition of varlous
unserviceable PPE items costing P4.968 million due to non-disposal thereof resulted in

::;;;ar?lﬂtﬁmmﬂ of the PPE account in the same amount, contrary o Paragraph 82 of
17.

We were not able to perform allernative audi procadures to determine if any adjustments to
the Cash in Bank and PPE accounts are necessary due lo the stalus of records of the
PTNI's Finance and Administrative Divisions

We conducted our audits in accordance with International Standards of Supreme Audit
Institutions (1SSAls). Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the PTNI in accordance with the Revised Code of
Conduct and Ethical Standards for the Commission on Audit Officials and Employees
(Code of Ethics) together with the ethical requirements that are relevant to our audit of
the financial statements in the Philippines, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics, 'We

believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion,

Emphasis of Matter

We draw attention to Mole 8 to financial statements disclosing, that the PTNI received
various technical equipment amounting to approximately US$4 million from the Ministry
of Internal Affairs and Communications of Japan in 2010 as part of the latter's objective
to promote Japanese Digital Temestrial Broadcasting standards in the Philippines. These
remained unrecorded in the books pending completion of required documents Our
opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IPSASs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from matenal misstatement, whether due to fraud or emor,

In preparing the financial statements, management is responsible for @ssessing the
FTNI's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the PTNI or to cease operations, or has no realistic alternative
but to do so.



Those charged with govemance are responsible for oversesing the PTNI's financial
reporbing process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are lo obtain reasonable assurance aboul whether the financial
slalements as a whole are free from material misstalement, whether due to fraud or
arror, and 1o issue an auditor's report that includes our opinion. Reasonable assurance
5 a high level of assurance, bul is not a guarantee that an audit conducted in
accordance with ISSAl's will always detect a material misstatement when it exists.
Misstatement can arise from fraud or error and are considered material if, individually or
n 1he aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statemeants.

As part of an audit in accordance with ISSAl's we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perfarm audit procedures responsive to
those nsks, and obtain audit evidence that is sufficient and appropriate to provide
2 basis for our opinion. The risk of not detecting a materal misstatement
resulting from fraud is higher than for one resulting from error, as fraud may

Involve collusion, forgery, inftentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of intemal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, bl not for the

purpose of expressing an opinion on the effectiveness of the PTNI's intemal
control,

« Ewvaluate the appropriateness of accounting policies used and the

reasonabieness of accounting estimales and related disclosures made by
management,

= Conclude on the appropriaieness of management's use of the going concem
basis of accounting and, based on the audil evidence obfained whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on PTNI's ability to continue as a going concern. If we conclude
that a materia! uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audil evidence obfained up te the date of our auditor's report. However,
future events or conditions may cause the PTNI to cease to continue as a going
CONCET.

« Ewvaluate the owerall presentation, structure and content of the financial
statements, including the disclosures, and whethar the financial siatements

represent the underlying transactions and events in a manner that achieves fair
presantation.



We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and the significant audit findings, including any
significant deficiencies in the internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Our audit was conducted for the purpese of forming an opinion on the basic financial
statements taken as a whole. The supplementary information _fnr the year ended
Decamber 31, 2020, required by the Bureau of Internal Revenue as disciosed in Note 28to

the financial statements is presented for purposes of additional analysis and is not &
required pant of the basic financial statements prepared in accordance with IPSASs. Such

supplementary information is the responsibility of management.

COMMISSION ON AUDIT

SUZETTE G. PORNALES

OIC - Supervising Auditor
Audit Group G - Development, Media and Other Agencies
Cluster & - Social, Cultural, Trading, Promotional and Other Services

Corparate Government Sector

July 13, 2021



PEOPLE'S TELEVISION
People's Television Network, Inc
Eroadcast Complex, Visayas Avenue, Diliman, Quezon City 1100
Telephone No. 455 1326/455-4386 /'www.ptv.ph

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of the People’s Television Netwark, Ine. {PTNI)is responsible for the preparation of the
linancial statements as at December 31, 2020 and 2019, Including the additional components attached
thereto in accordance with the prescribed financial reporting framework indicated therein. The
responsibility includes designing and implementing internal contrals refevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due ta fraud or
errar, selecting and applying appropriste accounting policies and making accounting estimates that are
reasonable in the circumstances

The Board of Directors reviews and approves the financial statements before such statements ane isstied
to the regulators, craditors and other users,

The Commissian on Audit has audited the financial statements of the People’s Television Network, Inc.
(PTNIin accordance with the International Standards of Supreme Audit Institutions and has expressed
its opinion on the fairness of presentation upon completion of suech audit, in its report to the Board of
Trustees

MS. MRARIA FE B. ALIRG
Chailrmian of the Board

Iy 15, 20073
;S. MDHETT.IE. MNIGDS MS. KATHERINE CHLOE 5. DE CASTRO
Officer-in-Charge, Finance Division Metwork General Manager

I 15 3001 July ::.-. Fi ]




PEOPLE'S TELEVISION NETWORK, INC.
STATEMENTS OF FINANCIAL POSITION

As al December 31, 2020 and 2019
{In Phiipping Pasg]

Mota 2020 20119
ASSETS
Current assets
Lash and cash equivalents 5 301,232 396 138,274 520
Rieceivables B 146,756,970 122,165,901
Invemones p. 2,811,352 2,796,351
CHhel curenl gssety 10 433 748 426 397 520 463
Total current assats B584,549 144 658,757,235
Non-Current assets
Hiegiivables 5 122 513,522 122,525 197
Propery. plant and enuipment & 2284 116940 2 0683,004, 322
IMangible assals 9 6,408,643 5,419,772
Liher non-cutrent pogele 10 1,601,257 2095425
Total non-current assets 2,414,640,402  2,154,044,716
TOTAL ASSETS 1,288, 189,548 2 852 804,851
- = —= —
LIABILITIES
Cuwrrent labilities
Financul ligbalites 11 3073 045 16,213 400
rtar-npenoy payables 12 {24,?|:|ﬁ,ﬂ'14:|- (18,525 380}
Teusl lahilfies 13 37,588 427 29,911 a2z
Diafarmnd cradibspnagn =0 INEGme 14 & ,41 24568 3?,4?3,559
Total current Habllities 57,377,115 Eﬁﬁ?.ﬂ'ﬂ
Mon-currant Habilities
areand linbdlties 11 148,651,071 7.584 575
biaf -fgerncy payablos 14 3?'ﬁ,291‘,213 374,291.213
sl Nawksilibios 13 53,275,995 53,215,5’99
Liefairnd credisunsnmiad (ncoms 14 va.292 79z L B
i LT T Y 15 2,408 601 58,250,684
Fotal non-curment habilities 657,780,676 519,556,663
TOTAL LIABILITIES 716,157,791 584,634 634
MET ASSETS (TOTAL ASSETS LESS TEJT#.L LIABILITIES) 2,584,031,756  2,268,167,317
NET ASSETS/EQUITY
AOCurmulated surpiue| aaficin) 26 1.53".‘“31,?55 1,268 1687 317
Gervmrnment eguity i 1_E|C|D.{I'L'ID.GED 1,000.000,000
TOTAL NET ASSETS/EQUITY _ 2,584,031,755 2,268,167 317

Tl o o pages 1V fo 44 form oart of these financa slafemenis



PEOPLE'S TELEVISION METWORK, INC.
STATEMENTS OF FINANCIAL PERFORMANCE
For the Years Ended December 31, 2020 and 2018

{in Phllippine Pasa)
Note 2020 2019
REVENUE
senvloe and business incama 16 170,501,627 212,574,784
TOTAL REVENUE 170,601,527 212 574,784
CURRENT OPERATING EXPENSES

F-'Er_sﬂnnel sarvices 17 93,331,729 890,558,133

Mainternance and other operating expanses 18 228,838,332 219,795,223
Financial expenses 19 16,674 157,577
MNon-cash expenzes 20 106,282, 723 105,159,653
TOTAL CURRENT OPERATING EXPENSES 428,570,458 415,674 G686
EUEPLUEI[DEFIGIT} FROM CURRENT OPERATIONS (258,068 931) {203.099,3[!2]
Cther non-oparating income 21.1 85,008 7B1,5850
Gains 2.2 53,238 581,342
Losses 213 (545,23 13 1231,223)
SURPLUS/HDEFICIT) BEFORE SUBSIDY (258,502,918)  (201,968,133)
Assistance and subsidy from national govermment 22 615,145,313 385,891 BEE

NET SURPLUS/DEFICIT) FOR THE PERIOD
-

356,642,395

183,923,765
— =d==—=
The noles on pages 71 o 44 form part of thage financial statements.




PEOPLE'S TELEVISION NETWORK, INC.
STATEMENTS OF CHANGES IN NET ASSETS/EQUITY
For the Years Ended Dacembar 31, 2020 and 2015

(i Philipping Peso)
Accumulated Government
surplusf{deficit) equity
Note 26 Mota 25 Total

BALANCE AT JANUARY 1, 2019 1,053, 116,628  1,000,000,000 2,053,116 622

Changes in Net Assets/Equity for CY 2019

Add{deduct):
Surplus for the period 183,923, 765 < 183,923,765
Other adjustments 31,126,924 - 31,126,924
BALANCE AT DECEMBER 31 , 2019 1,268,167,317  1,000,000,000 2,268,167,317
Changes In Net Assets/Equity for CY 2020
Addf{deduct);
Surplus for the period 356,542 305 - 255 642 305
Cthar adjusimeants (40,777 957) - 40,777 957
BALANCE AT DECEMBER 3.1. 2020 = a 1,584,031, 755 1.000,000,000 .E.EBJ,I]EL,?SE

The notes on pages 17 to 44 fonn part of thase financial stafements.



PEOPLE'S TELEVISION NETWORK, INC.

STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2020 and 2019

{in Phitippine Peso)
Note 2020 2019

'CASH FLOWS FROM DPERATING ACTIVITIES
Cash inflows
Collection of revenue 172,848 B44 227,093,451
Recsipt of assistance/subsidy 615145313 385,891,898
Collection of receivables - 3,786,255
Other recaipls 4,930,028 B,360 440
Total cash inflows 793,024,185 623,132,044
Adjustmenis 1,802,301 3,905,192
Adjusted cash inflows 794,826 486 627,037 236
Cash ocutflows
Paymeni of expanses 302,578,950 266,241,081
Payment of inveniores 185,557 1,648 467
Grani of cash advances 13,802,641 24,219,389
Prepaymenis 4,220,543 14 488 008
Paymeant of accounts payabie 2,281,362 21,448 820
Ramittance of personnel benefit contributions 40,523, 055 34,138,348
Other disbursements - 3864136
Total cash ocutflows 363,592,008 366,048,439
Adjustiments 1,412 520
Adjusted cash outflows 363,592 088 367 460,969
Net cash provided by (used in) operating activities 23 431,234,388 259,676,277
CASH FLOWS FROM INVESTING ACTIVITIES
Cash outflow
Purchasalconstruction of property, plant and equipmeant 266,276,512 272 424 809
Total cash outflows 266,276,512 272,424 809
Adjusiments - 47 574,636
Adjusted cash outfiows 266,276 512 319,999,445
Met cash provided by/{used in) investing activities (266,276,512) {318,989 445)
Net increasef{decrease} In cash and cash equivalents 164,957 876 (60,423,168)
EfMfects of exchange raie changes - -
Cash and cash equivalents, January 1 136,274,520 196,697 GBS
Cash and cash equivalents, Decamber 31 4 301,232,386 136,274,520

il e

Tha nofes on pages 11 1o &4 form part of these inancial siafermants.




FEOPLE'S TELEVISION NETWORK, INC.
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
For the Year Ended Decembaer 31, 2020

{Tn Philippine Peso)
Budgeted Amount Actual
Amounts on Difference
Original Final —  comparable  Final Budget
Nota 27 Basis and Actual
RECEIPTS
Service and business Income 275,150,000 275,150,000 170,501,527 104,648 473
Assistance and subsidy - MOOE 278,380,000 278380,000 265,598,000 12,782,000
Assistance and subsidy - Capital outlay M. = 349547313  ({348,547,313)
Total receipts 553,530,000 553,630,000 T85646,840 (232,116,840)
PAYMENTS
Personnel services 276265000 130,242,000 93,331,729 36,910,271
Maintenance & other operating expenses 410,675,000 243826000 228,939,332 14.BBE 668
Capital cutla - - 106,299,397  (108,298,397)
Total paymaents 686,940,000 374,068,000 428,570,458 (54,502 458)
NET HE{:EFTSI;[FAYMEHTEJ (133,410,000) 179,462,000 357,076,382  ([177,614,362)
————

The notes on pages 11 to 44 form part of these financial statements.
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PECPLE'S TELEVISION NETWORK, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
|All amounts in Philippine Peso, unfess olherwise stated)

1. GENERAL INFORMATION

The People's Television Network, Incorporated (PTNI) located at the Broadeast Complex,
Visayas Avenue, Diliman, Quezon Cily, is a government-owned and controlied corporation
(GOCC) created by virtue of Republic Act (RA) No. 7306 dated March 26, 1982,

On March 14, 2013, RA No. 10390 entitied “An Act Revitalizing the People's Telavision
Network, Incorporated”. was approved by the President amending RA No. 73086.

The naw charter increases the authorized capital stock of the Network to P8 billion. Of the
additional authorized capital of P5 billion, P2 billion shall be taken from the proceeds of the
privatization of the Radio Philippines Network (RPN 9) and Intercontinental Broadcasting
Corporation (IBC-13). The remaining P3 billion shall be appropriated under the Ganeral
Appropriations Act (GAA).

FTHI provides broadcast suppaort to the government through a balanced programming of
figh quality news, public affairs, entertainment, educational, cultural, and sports and by
responding to information needs utilizing its modern broadcast technology. Its mission s
to deliver news and information that leads to a responsible and enlightened Filipino. As
provided in its Charter, PTNI has the following functions:

a To serve primarily as a vehicle for the State for purposes of education,
science and technology, ars, culture, and sports in order to foster national
pride and identity;

& To serve as a vehicle for bringing the Government closar to the people in
order lo enhance their awareness of the programs, policies, thrusts, and
directions of the Government;

C. To ensure that the programs broadcast by the Metwork maintain a high
general slandard in gll respects, and in particular, in respect to their content
and quality and proper balance of educational, news, public affairs,
entertainment, and sports programs;

a  Toserve as an effactive outlet for alternative programming;

e To provide subsidized air time to legitimate people's organizations and non-
government organizations (NGOs) in the promation of their programs and
projects;

f To serve as an effective medium for national unity and political stability by

reaching as much of the Filipino population as possible through the effective
use of modemn broadcasting technology: and
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g To ensure that nothing is included in the programs broadcast by the
Network which shall

i oftend public morals, good taste. or decency,

H offend any racial group or promote iil-will between different races or
different groups, prescribing such programs as would promote strictly
partisan policies and propaganda;

i ofiend the followers of any religious faith, sect, or order; or
iV outrage pubhc feeling in general.

he Network s governad by a Board of Directors whose members are appeinted by the
Fresdent of the Philippines.

FTHI operates under the control and supervision of the Presidential Communications
Oparations Office (PCOO) in accordance with Section 4 of Executive Order (EQ) No. 4
dated July 30. 2010

2. BASIS FOR THE PREPARATION AND FPRESENTATION OF FINAMCIAL
STATEMENTS

[he financial siatements have been prepared in compliance with the Intemational Public
Heotor Accounting Standards (IP5ASs) formerly Philippineg Public: Sector Accounting
Standards (PPSASs) prescribed for adoption by the Commission on Audit (COA) undar
COA Hesolulion Mo 2014-003 dated January 24, 2014, The PPSASs were renamed o
IPSASs par COA Resolution No, 2020-01 dafed January 9, 2020.

PTMI s first financial stalements n accordance with IPSASs and IPSAS 33 Firsi-lime
Actophor of Acorual Bases were prepared in Calendar Year (CY) 2018, The accounting
pahdies have been consistently applied throughout the year presented.

fhe financial statements have been prepared under the historical cost, unless stated
oiherwise The Statement of Cash Flows s prepared using the direct method.

Ihe financial statements are presented in Philippine Peso, the PTNI's functional and
presentabon currency and amounis are rounded off to the nearest peso, unless
otherwise stated

I'he preparation of financial statements in compliance with the adopted IPSASs requires

thie use of certain accounting estimales i alse requires the entity to exercise judgment
in applying the entity's accounting policies.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

31 Basis of Accounting

The PTNI's financial statements are prepared on an accrual basis in accordance with the
IPSASS,

3.2 Fimancial Instruments

a. Financial assets
i.  Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition
and Measuremenl are classified as financial assets at fair value through surplus
or deficit, held-to-maturity investments, loans and receivables or available-for-

sale financial assets, as appropriate. The PTNI determines the classification of its
financial assets at initial recognition.

Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the marketplace (regular way

trades) are recognized on the trade date, i.e., the date that the PTNI commits to
purchase or sell the asset.

The PTNI's financial assets include: cash and cash equivalents, loans and other
receivables.

il. Subsequent measurement

The subsequent measurement of financial assets depends on their classification,
1. Financial assets at fair value through surplus or deficit

Financial assets at fair value through surplus or defict include financial
assets held for trading and financial assets designated upon initial
recognition at fair value through surplus or deficit. Financial assets are

classified as held for trading if they are acquired for the purpose of selling
or repurchasing in the near term.

2. Receivables

Receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement,

suich financial assets are subsequently measured at amortized cost using the
effective interest method, less impairment. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

13



i,  Derecognition

Ihe PTNI derecognizes a financial asset or where applicable, a part of a financial
annel of pan of smilar inancial assaets when

1 Ihe contractual nghis lo the cash flows from the financial asset expired
or wimved . and

< Ihe FTNI has transterred its contractual nghts lo receive the cash flows
of the financial assels, or relains the contractual rights to receive the
cash flows ol the hnancial assets bul assumes a contractual obligation
o pay the cash flows lo one or more recipients in an arrangement that
meels the condiions sel lorth in IPSAS 29 Financial Instruments:
Recogoition and Measuremaent, and either the entity has:

= (ranslened substantially all the risks and rewards of ownership of
the financial assel, or

«  nether transferred nor retaned substantially aill the nsks and

rewards of ownership of the financial asset, but has transferred the
control of the assel

iv. Impairment ol financial assets

Ihe PTNI assesses at each reporting date whether there is objective evidence that
a hmancial assel or a group of financial assets is impaired. A financial asset or a
group of inancial assels s deemed lo be impaired if, and only if, there is objective
evidence ol imparmen! as a resull of one or more events thal has occurred after
ther initial recogrition of the assel (an incurred "loss event") and that loss event has
an impact on the eshimated future cash flows of the financial asset or the group of
financial assets that can be reliably estimated.

Evidence ol impairmenl may include the following indicators:

I The deblors or a group of debtors are experiencing significant financial
difficulty

2 Default or delinguency in interest or principal payments;

3 The probability that deblors will enter bankruptcy or other financial
reorganization. and

4 Observable data indicates a measurable decrease in estimated future
cash flows (eg changes in arrears or economic conditions that
correlate with defaults)

v. Financial assets carried at amortized cost

For financal assels carmed al amortized cost, the PTNI firs! assesses whether
objective ewvidence of impairment exists individually for financial assets that are
individually significant. or collectively for financial assets that are not individually
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significant. f the PTNI determines that no objective evidence of Irnpﬂifmen.t
exists for an individually assessed financial asset, whether significant or not,
includes the asset in a group of financial assets with similar credit risk
characieristics and collectively assesses them for impairment. Assets that are
individually assessed for impairment and for which an impairment loss is, or
continues to be, recognizad ara not included in a collective assessment of

imipairmert,

If there is objective evidence that an impairment loss has been incurred, the
amount of the loss is measured as the difference between the asset's camying
amount and the present value of estimated future cash flows (excluding future
expected credit losses that have not yet been incurred). The present value of the
eslimated future cash flows is discounted at the financial asset's orginal effective
intarest rate, If a loan has a vanable interest rate, the discount rate for measuring

any impairment loss is the currant effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance
account and the amount of the loss is recognized in surplus or defict. Receivables
together with the associated allowance are written off when there is no realistic
prospect of future recovery and all coliateral has been raalized or transfarred to
PTHIL. K, in & subsequent year, the amount of the estimated impaiment Inss
increases or decreases because of an event ocouring after the impaiment was

recognized, the previously recognized impairment loss is increased or reduced by
adjusting the allowance account. The request for write-off of accounts is based on
the guidelines prescribed in COA Circular No. 2016-005 dated December 19,
2016 If a fubure write-off is later recovered, the recovery is credited in surplus and

deficit.
Financial liabilities

i. Initial recognition and measurement

Financial iabilities within the scope of IPSAS 29 are classified as financial iabilities

at fair value through surplus or deficit, or loans and borrowings, as appropriate.
The entity determines the classification of its financial liabilities at initial recognition,

All financial liabilities are recognized initially at fair value and, in the caze of loans

and borrowings, plus directly attributable transaction costs,

The PTNI's financial liabilibes include payables to supplier, employees and other

contractors, inter-agency payables, and trust liabilities.
iil. Subsequent measuremant
The measurement of financial liabilities depends on their classification.

1. Financial liabilifies at fair value through surplus or deficit.

Financial liabilities at fair value through surplus or deficit include financial
liabilities held for trading and financial liabilities designated upon initial

recognition at fair value through surplus or deficit.
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Financial liabiliies are classified as held far trading if they are acquired for
the purpose of selling in the near term.

This category includes dervative financial instruments that are not
designated as hedging instruments in hedge relationships as defined by
IPSAS 29,

2. Loans and borrowings

After initial recognition, interest bearing leans and borrowings are
subsequently measured al amortized cost using the effective interest
method, Gains and losses are recognized in surplus or deficit when the
liabilities are derecognized as well through the effective interast method

amaortization process.
Amorized cost i calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the effectve
interest rate.

iii. Derecognition

A financial liability is derecognized when the obligation under the liabllity expires
ar is discharged or cancelled,

When an existing financial liability is replaced by another from the same lender on
substantially differsnt terms, or the terms of an existing liability are substantially
modified. such an exchange or modification is treated as a derecognition of the
original hability and the recognition of & new liability, and the difference in the

respective carrying amounts is recognized in surplus or deficit.

g Offsatting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the
Staternent of Financial Pesition if, and only if, there iz a currently enforceable legal right
to offset the recognized amounts and there is an intention to seltle on a net basis, or to
realize the assets and settle the liabilities simultaneously.

d. Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting

date is determined by refersnce to guoted market prices or dealer price quotations (bid
price for long positions and ask price for shor positions), without any deduction for

transaction costs.

3.3 Cash and Cash Equivalenis

Cash and cash equivalents comprise cash on hand and cash in bank, deposits on call and
highly hquid investments with an onginal maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant rsk of changes in

value,
16




3.4 Inventories

Inventory is measured at cost upon initial recognition. To the extant that inventary are
received through non-exchange transactions (for no cost or for a nominal cost), the cost
of the inventory is its fair value at the date of acquisition.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
Howaver, to the extent that a class of inventory is distributed or deployed at no charge or
for a nominal charge, that class of inventory is measured at the lower of cost and current
replacemeant cost.

MNet realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale,

exchange, or distribufion.

Inventonies are recognized as an expense when deployed for utilization or consumption in
the ordinary course of operations of the PTNL

3.5 Invesimeni Property

Investment property are measured initially at cost, including transaction costs. The
carrying amount includes the replacement cost of components of an existing investment
property at the time that cost is incurred if the recognition criteria are met and excludes
the costs of day-to-day maintenance of an investment praperty.

Investment property acquired through a non-exchange transaction is measured at its fair
value at the date of acquisiion. Subsequent to initial recognition, investment property are
measured using the cost model and are depreciated over their estimated useful fife.

Investment property are derecognized either when they have been disposed of or when
they are permanently withdrawn from use and no future economic benefit or service
polential is expected from their disposal. The difference between the net disposal
proceads and the carrying amount of the asset is recognized in the surplus or defictt in the

pericd of derecognition,

Transfers are made to or from investment property only when there is a change in use.

The PTNI uses the following criteria to distinguish investment property from owner-
occupied property and from property held for sale in the ordinary course of operations
(inventory).

A property (land or a building - or part of a building — or both) shall be recorded
and classified as Investment Property if it is held to eamn rentals or for capital
appreciation, or both rather than for:

i use in the production or supply of goods or services, or for administrative
puUrposes; or

ii.  salein the ordinary course of operations.
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3.6  Property, Plant and Equipment (PPE)

a. Recognition
An item is recognized as PPE if it meets the characteristics and recognition criteria as a

PPE.

The characteristicz of PPE are as follows:

tangible items;

are held for use in the production or supply of goods or services, for rental
to others, or for administrative purposes; and

are expected to be used during more than one reporting period.

An item of PPE is recognized as an assat i

it is probable that future economic benefits or service potential associated
with the item will flow to the entity;

the cost or fair value of the item can be measured reliably, and

the cost is at least P15,000.

b. Measurement at recognition

An item recognized as PPE is measured at cost,

A PPE acquired through non-exchange transaction s measured at its fair value as at the
date of acquisition.

The cost of the PPE is the cash price equivalent or, for PPE acquired through non-
exchange fransaction, its cost is its fair value as at recognition date.

Cost includes the following:

.

lts purchase price, Including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates;

Expenditure that is directly atinbutable to the acquisition of the ifems; and

Initial estimate of the costs of dismantling and removing the item and
restoring the site on which it is located, the obligation for which an entity
incurs either when the item is acquired, or as a consequence of having
used the item during a particular period for purposes other than to produce

inventories during that period.
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c. Measurement after recognition

After recognition, all PPE are stated at cost less accumulated depreciation and impairment
losses,

When significant parts of PPE are required to be replaced at intervals, the PTNI recognizes
such parts as individual assets with spedific useful lives and depreciates them accordingly.

Likewise, when a major repairreplacement is done, its cost is recognized in the camying
amount of the PPE as a replacement if the recognition criteria are satisfied.

All other repair and maintenance costs are recognized as expense in surplus or deficit as
Incurred.

d. Depreciation

Each part of an item of PPE with a cost that is significant in relation to the total cost of the
item is depreciated separately.

The depreciation charge for each period is recognized as expense unless it is included in
the cost of another asset.

I Initial recognition of depreciation

Depraciation of an asset begins when it is avaitable for use such as when it is in
the location and condition necessary for it to be capable of operating in the manner

intended by managament,
ii.  Depreciation method

The straight ine method of depreciation is adopted unless another method = more
appropriate for PTNI's operation.

ii. Estimated useful life

The PTHI uses the schedule on the estimated useful life of PPE by classification
prepared by the COA in determining the specific estimated useful life for each
asset based on ifs expanance.

iv. Residual value

The PTNI uses a residual value equivalent to at least five per cent {5%) of the
cost of the PPE
8. Impairment

An assel's carrying amount is wrilten down fo its recoverable amount. or recoverable
service amount, if the asset's carrying amount is greater than its estimated recoverabile
amaount or recoverable service amount.
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f Derecognition

The PTNI derecognizes items of PPE andfor any significant part of an asset upon
disposal or when no future economic benefits or service potential is expected from is
continuing use. Any gain or loss ansing on derecognition of the asset (calculated as the

difference between the net disposal proceeds and the carrying amount of the asset) is
included in the surplus or deficit when the asset is derecognized.

3.7 Intangible Assels

a. Recognition and measurement

intangible assets are recognized when the items are identifiable non-monetary assels
without physical substance; it is probable that the expected future economic benefits or
service polential that are attributable to the assets will flaw to the entity; and the cost or

fair value of the assets can be measured reliably.
Intangible assets acquired separately are initially recognized at cost.

intangible asset is deferred beyond normal credit terms, itz cost is the
cash price equivalent. The difference between this amount and the total payments is
recognized as interest expense over the period of credit unless it is capitalized in
accordance with the capitalization treatment pammitted in IPSAS 5, Barmowing C-osts.

If payment for an

Subsequent expenditure on an acquired in-process research and
development project

Subsequent expenditure on an in-process research or development project acquired

b.

separately is:

I, recognized as an expense when incurred if it is research expenditure;

recognized as an expense when incurred if it is a development expenditure

IL.
that does not satisfy the criteria for recognition as an intangible asset; or

added to the carrying amount of the acquired in-process research or
development project if it is a development expenditure that satisfies the
recognition criteria for intangible assets.

il
Intangible assets acquired through non-exchange transactions

.

The cost of intangible asset acquired in a non-exchange fransaction is its fair value at
the date this is acquired.

d. internally generated intangible assets

Internally generated intangible assets, excluding capitalized development costs, are not
capitalized and expenditure is reflected in surplus or deficit in the period in which the

expenditure is incumed.
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e Recognition of an expanse

Expenditurs on an intangible item is recognized as expense when it is incurred unbess it
forms pan of the cost of an intangible asset that meets the recognition criteria of an
intangible assatl.

| A Subseguent measurement

The useful life of the intangible asset is assessed as either finite or indefinite. Intangible
assels with a finite life are amortized over their useful lives,

The siraight line method is adopted in the amortization of the expected pattern of
consumption of the expected future economic benefits or service potential.

An intangible asset with indefinite useful life is not to be amortized.

Intangible assets with indefinite useful lives or intangible assets not yet available for use
are assessad for impaiment annually and whenever there is an indication that the assets

may be impaired.

The amortization penod and the amortization method, for an intangible asset with a finite
useful life, are reviewed at the end of each reporting period. Changes in the expected
useful fife or the expectad pattern of consumpiion of future economic benefits embodied in
the asset are considersd to modify the amaortization period or method, as appropriate. and
are treated as changes in accounting estimates. The amortization expense on an
intangible asset with a finite fife is recognized in surplus or defict as the expensa categony
that iz consistent with the nature of the intangible asset.

Gains or losses ansing from derecognifion of an intangible asset are measured as the
difference between the net disposal proceeds and the camying amount of the assst and
are recognized in the surplus or deficit when the asset is derecognizead.

3.8 Changes in Accounting Policies and Estimates

The PTHI recognizes the effects of changes in accounting policy retrospectively. The
effecis of changes in accounting policy are applied prospectively if retrospective

application is impractical.

The PTHI recognizes the effects of changes in accounting estimates prospectively through
surplus or deficit.

The PTHNI corrects material prior period emors retrospectively in the first set of financial
statements authorized for issue afier their discovery by:

a.  Restating the comparative amounts for prior period(s) presented in which the
error oceurred; or

b.  If the ermor occurred before the earliest prior peried presented, restating the
opening balances of assets, liabilities and net assetsfequity for the earfiest

prior period presented.
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3.9  Foreign Currency Transactions

Transactions in foreign currencies are initially recognized by applying the spot exchange
rate between the functional currency and the foreign currency at the transaction date.

At each reporiing date:
a.  Foreign currency monetary items are translated using the closing rate;

b.  Non-monetary iterns that are measured in terms of historical cost in a fareign
currency are translated using the exchange rate at the date of the

fransaction; and

c.  Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value is

determined,

Exchange differences arising (a) on the settliement of monetary items, or (b) on translating
monetary items at rates different from those at which they are transiated on initial
recognition during the period or in previous financial statements, are recognized in surplus
or deficit in the period in which they arise, except as those arising on a monetary item that
forms part of a reporting entity’s net investment in a foreign operation.

3.10 Revenue from Non-exchange Transactions
a. Recognition and measurement of assets from non-exchange transactions

An Iinflow of resources from a non-exchange transaction, other than services in-kind, that
meets the definition of an asset are recognized as an asset if the following criteria are met:

i It is probable that the future economic benefits or service potential associated
with the asset will flow to the entity, and

. The fair value of the asset can be measured reliably.

An assel acquired through a non-exchange transaction is initially measured at its fair value
as at the date of acquisition.

b. Recognition of revenue from non-exchange transactions

An inflow of resources from a non-exchange transaction recognized as an assel is
recognized as revenue, except to the extent that a liability is also recognized in respect of
the same infiow,

As PTNI satisfies a present obligation recognized as a liability in respect of an inflow of
resources from a non-exchange transaction recognized as an asset, it reduces the
carrying amount of the liability recognized and recognizes an amount of revenue equal to
that reduction.




C. Measurement of revenue from non-exchange transactions

Revenue from non-exchange transactions is measured at the amount of the increase in
net assets recognized by the entity, unless a corresponding liability is recognized,

d. Measurement of liabilities on initial recognition from non-exchange
transactions

The amount recognized as a liability in a non-exchange transaction is the best estimate of
the amount required to settle the present obligation at the reporting date.

2. Gifts and donations

The PTNI recognizes assets and revenue from gifts and donations when it is probable that
the future economic benefits or service potential will flow to the entity and the fair value of
the assets can be measured reliably.

Goods in-kind are recognized as assets when the goods are received, or there js a binding
arrangement to receive the goods. if goods in-kind are received without conditions
attached, revenue is recognized immediately. If conditions are attached, a liability is
recognized, which is reduced and revenue recognized as the conditions are satisfied,

On initial recognition, gifts and donations including goods in-kind are measured at their
fair value as at the date of acquisition, which are ascertained by reference to an active
market, or by appraisal. An appraisal of the value of an asset is normally undertaken by a
member of the valuation profession who holds a recognized and relevant professional
qualification. For many assets, the fair values are ascertained by reference to quoted

prices in an active and liquid markst.

f. Transfers

The PTNI recognizes an asset in respect of transfars when the transferred resources
meet the definition of an asset and satisfy the criteria for recognition as an asset, except

those arising from services in-kind.
a. Services in-kind

Services in-kind are not recognized as asset and revenue considering the complexity of
the determination of and recognition of asset and revenue and the eventual recognition of

EXpEnses.
h. Transfers from other government entities

Revenue from non-exchange transactions with other government entities and the related
assels are measured at fair value and recognized on obtaining control of the asset (cash,
goods, senices and property) if the transfer is free from conditions and it is probable that
the economic benefits or service potential related to the asset will flow to the PTNI and

can be measured reliably.
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311  Revenue from Exchange Transactions

B Measuremant of revanuo

Revenue s measured al the fair value of the consideration racaived or receivable,

b. Rendering of services

The PTNI racognizes revenue from Programs and Commercial Spots aired and billed 1o
the clients. Sales Revenue is laken up net of the 15 per cent Agency's commission for

Agency Accounts

Production of In House Programs is stated al cost which includes supplies and materials,
talent, fees and other overhead expenses. These production expenses are reflected under
Maintenance and Other Operating Expenses.

C. Interest income

Interest income Iz accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial assel 1o that
asset's net carrying amount, The method applies this yield to the principal outstanding fo

determine interest income each period

3.12 Budget Information

The annual budget is prepared on a cash basis and 5 published in the government

website. A separate Statement of Comparison of Budget and Actual Amounts (SCBAA) is
prepared since the budget and the financial statements are not prepared on comparable
basis. The SCBAA is presented showing the orginal and final budget and the actual
amounts on comparable basis to the budget Explanatory comments are provided in the
notes to the annual financial statements.

313 Related Parties

The FTNI regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the PTNI, or vice versa,
Members of key management are regarded as related parties.

3.14 Employee Benefits

The employees of PTNI are members of the Government Service Insurance System
(GSIS), which provides life and retirement insurance coverage

The PTNI recognizes the undiscounted amount of short term employee benefits, like
salanes, wages, bonuses, allowance, etc,, as expense unless capitalized, and as a liability
after deducting the amount paid.

3.15 Measurement Uncertainty

The preparation of financial staterments in conformity with IPSASs requires management
to make estimates and assumptions that affect the reporting amounts of assets and
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liabilies, and disclosure of contingent assets and liabilities, at the date of the financial
statements and the reported amounts of the revenue and expenses during the perod.
lems requiring the use of significant estimates include the useful life of a capital asset,

esfimated employee benefits, impairment of assets, etc.

Estimates are based on the best infformation available at the time of preparation of the
financial statements and are reviewed annually to refiect new information as it becomes
available. Measurement uncertainty exists in these financial statements. Actual resuits

could differ from these estimates.,

4. RISK MANAGEMENT OBJECTIVES AND POLICIES
The PTNI is exposed to the following risks from its use of financial instruments:

Credit risk

Liguidity risk

InterestMarket risks

Operational risk

This nota presants information about the PTNI's exposure to each of the above risks, the
FTNI objectives, policies and processes for measuring and managing nsk, and the
Corporation's management of capital

4.1 Risk Management Framework

The Management Committes of the PTNI has overall responsibility for the establishment
and oversight of PTNI's risk management framework. The commitiee has established
PTNI's assets, liabflities, credit and operational risk commitiees, which are responsible for
developing and monitoring PTNI's risk management policies in their specific areas

All management committees have executive and non-executive members and report
regularly to the Network General Manager of the PTNI on their activilies.

The PTNI's nsk management policies are established to identify and analyze the risks
faced by the PTNI, to set appropriate risk limits and control, and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed reguiarly to
reflect changes to market conditions, products and services offered, The PTNI, through its
training and management standards and procedures, aims to develop a disciplined and
t::lmmlmﬁm control environment, in which all employees understand their roles and
obligations.

The PTNI's audit committee is responsible for ensuring the agency assets are properdy
safeguarded; shall assess the reliability and integrity of financial information, deter and
investigate fraud, verfy compliance with established policies, laws and regulations; and
recommend Improvements relating to efficiency, economy and effectiveness in the use of
the PTNI's assets.
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Generally, the maximum risk exposure of financial assets and financial liabilities is the
carrying amount of the financial assets and financial liabilities as shown in the Statements
of Financial Position, as summarized in the following tables:

Note 2020 2019

Financial assets
Cash and cash equivalents 5 301,232,398 136,274,520
Receivables [ 260,270,482 244 591 008

570,502,888 380,965,618

Financial liabilities

Financial liabilities 11 151,724,117 23 798 375
inter-agency payables 12 348 584,399 355,765,333
Trust Kabikties 13 65,815,426 B8 128,781

597,123,942 457,892,499

4.2 Credit Risk

Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting in financial loss to the PTNI. The Network has adopted a policy of only dealing
with creditworthy counterparties, where appropriate, as a means of mifigating the risk of
financial loss from defaults. The PTNI defines counterparties as having similar
characteristics if they are related enlities.

On-going credit evaluation is performed on the financial condition of loans and other
receivable and, where appropriate, oblaining additional collateral is requested to cover the

loans,

Also, the PTNI manages its credit risk by depositing its cash with the Land Bank of the
Philippines (LBP), an authorized government depository bank.

The camying amount of financial assets recognized in the financial statements represents
the PTHI's maximum exposure to credit sk

a. Credit risk exposure

The table below shows the gross maximum exposure to credit risk of the PTNI as of the
years ended December 31, 2020 and 2018, without considering the effects of credit risk

mitigation techniques.

Note 2020 2019

Financial assets
Cash and cash equivalents 5 301,232,396 136,274,520
Recelvablas® & 881,808 075 843,561,042
1|133|1M.iﬂ 979,835,562

* Receivables af gross of allowance for impaiment amounting fo P612,627,583 and P338, 869,944 for the
years ended December 31, 2020 and 2018, respectively.




b. Management of credit risk

The management of credit risk is covered by the Risk Management Committee. The
Finance Division of the Agency is in charge of controlling, monitoring and collecting
payments of all its receivables due from employees, tenants and clientele, Receivables
from employees consist of overpayment of salaries due to leave without pay, excess
usage of airtime charges over the sat limit, personal calls, ete, and are collected through
payroll deducticns. Status of outstanding receivables is summarized monthly in a
schedule and is submitted together with the financial reports to the COA. Should there be
no payments received, the Finance Division follows up either through phone calls or write
demand letters for collection until settled. Other concerns or issues, if any, are referred to
the Legal Department or Audit Committee for appropriate action.

. Aging analysis

An aging analysis of the PTNI's receivables as of the years ended December 31, 2020
and 2019 are as follows:

— 2020 2018
Cutstanding receivabdas™
Cumrant accounts 105,285 912 35,830,647
Pasl dues acoounts:
1 - 30 days past due 20.5589.197 14,842,100
31 ~ 60 days past due 5407, 752 23 438,124
61— 90 days past due 38,784 8558 3,571,020
over 50 days past due 80,201,773 168,009 207
I 268,270,492 244 £91,088
d. Impairment assessmant

The PTNI recognizes impairment losses based on the results of the specificfindividual
and collective assessment of itz credit exposures. Impairment has taken place when
there is a presence of known difficulties in the servicing of cash flows by counterparties,
infringement of the onginal terms of the contract has happened, or when there is an
inability to pay principal or interest overdue beyond a certain threshold. Thase and the
other factors constitule observable events andior data that meet the definition of an
objective avidence of impairment.

The two methodologies applied by the PTNI in assessing and measuring impaiment
include: (1) specificindividual assessment; and (2} collective assessment, Under
specficindividual assessment, the PTNI assesses each individual significant credit
exposure for any objeclive evidence of impairment, and where such evidence exists,
accordingly calculates the required impairment.

Among the items and faciors considered by the PTN| when assessing and measuring
specific impairment allowances are: (a) the timing of the axpected cash flows; (b) the
projected receipts or expected cash flows: (c) the going concern of the counterparty’s
business: (d) the ability of the counterparty to repay its obligations during financial crises;
(&) the availability of other sources of financial support; and {f) the axisting realizabla value
of collateral. The impairment allowances, if any, are evaluated as the need arises, in view
of favorable or unfavorable developments,
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With regard to the collective assessment of impairment, allowances are assessed
collectively for losses on receivables that are not individually significant and for individually
significant receivables when there is no apparent or objective evidence of individual
impairment.

The collective assessment evaluates and estimates the impairment of the portfolio in its
entiraty even though there is no objective evidence of impairment on an individual
ASSEEEMENT,

Impairment losses are estimated by taking into consideration the following deterministic
information: (a) historical losses/write offs; (b) losses which are likely to occur but has nol
yet ccourred; and (¢) the expected receipts and recoveries once impaired.

4.3  Liguidity Risk

Liquidity risk is the risk that the PTHI might encounter difficulty in meeting obligations from
it= financial labilities.

a. Management of liquidity risk

The PTNI's approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficent liquidity to meet its liabilities when due, under both nommal and
siressed conditions, without incurring unacceptable losses or risking damage to the PTNI's
reputation

The PTHNI maintains a portfolio of short-term liquid assets, largely made up of cash in
banks to ensure that sufficient liquidity is maintained within the PTNI as a whole.

b. Exposure to liguidity risk

The fiquidity rizk is the adverse situation when the PTNI encounters difficulty in meeting
unconditionally the settlement of its obligations st maturity. Prudent liquidity management
requires that liquidity risks are |dentified. measured, monitored and controlled in a
comprehensive and limaly mannar, Liquidity management is a major component of the
corporate-wide nsk management system. Liguidity planning takes Into consideration
various possible changes in economic, market, political, regulatory and other external
factors that may affect the liquidity position of PTNI.

The liquidity management policy of the PTNI is conservative in maintaining optimal liquid
cash funds to ensure capability to adequately finance its mandated activities and other
operational requirements at all times. The PTNI's funding requirements are generally met
through any or @ combination of financial modes allowed by law that would give the most
advantageous results,

The table below summarizes the maturity profile of the PTNI's financial iabilities as at
December 31, 2020,

As at December 31, 2020 Within 1 Year 15 Years _ Over 5 Years Total
Financial kabiities 3073046 148,851,071 - A5i,dem 10
Inter-agency payables 8,380,713 2,895 935 338,327 751 345 584 390
Trust habifties 6,200,444 67.210,512 22404470 95815426

17,634,203 218,757 518 360,732,221 597,123,942
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4.4  Market Risks

Market risk is the risk that changes in the market prices, such as interest rate, equity
prices, foreign exchange rates and credit spreads (not relating to changes in tha obligor's
issuers credit standing) will affect the PTNI's income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimizing the return on risk.

Management of market risk

The management of interest rate risk against interest gap limits is supplemented by
monitoring the sensitivity of the PTNI's financial assets and liabilities to various standard
and non-standard interast rate scanarios.

4.5  Operational Risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes
associated with the PTNI's processes, parsonnel, technology and infrastructure, and from
extarnal factors other than credit, market and higuidity risks such as those ansing from
legal and regulatory requirements and generally accepted standards of corporate
behavior. Operational risks arise from all of the PTNI's operations and are faced by all

business enfities.

The PTNI's objective is to manage operational risk so as to balance the avoidance of
financial losses and damage to the PTNI's reputation with overall cost effectiveness and
to avoid control procedures that restrict initiative and creativity,

The primary respansibility for the development and implementation of control to address
operational nsk s assigned to Senior Management within each business unit. This
responsibility is supported by the development of overall standards for the management

of operational risk in the following areas:

- Requirement for appropnate segregation of duties, including the independent
authorization of transaction

Requirement for the reconciliation and menitoring of transactions
Compliance with regulatory and other legal requirements

Documentation of controls and procedures

Requirements for the peniodic assessment of operational risk faced, and the
adequacy of control and procedures to address the risk identified
Hagulrmemls for the reporting of operational losses and proposed remedial
achon

Development of contingency plans

Training and professional development

Ethical and business standards

Risk mitigation, including insurance where this is effective
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5. CASH AND CASH EQUIVALENTS

This account consists of the following:

2020 g'fg"';i‘

Cash on hand :II%,H:'E :Ilggﬂ.ﬂﬁ:ll
g e
280,117,628 134,744 619

301,232,396 136,274,520

5.1 Cash on Hand

Cash an hand consists of Cash-Collecting Officer account representing collections during
the last working day of the year after banking hours, which are immediately deposited fo
the peso account of PTNI with the Land Bank of the Philippines (LBP) — Elliptical Road
Branch on the first working day of January, and Petty Cash Fund account of the Nelwork's

Disbursing Officer,

§2 Cashin Bank

2020 2018

Current account - local currency 273,572,650 125,587,895
Savings account - local currency 3,738,305 3,738,304
277,210,855 129,326,299

Current account - foreign curmency 7,254,239 905,886
Savings account - foreign curency 4512434 4 512,434
11,806,673 5,418 320

289,117,628 134,744,619

The Current account (local curmency) consists of General Fund for personnel services,
maintenance and other operating expenses, and financial expenses — P137.000 million;
and Equity Fund for capital outlay — P136.573 million. This is non-interest bearing

depository account with LBP, Elliptical Road Branch.

B. RECEIVABLES

This account consists of the following:

200 28
Current  Mon-current Total Current  Mon-curment Total
Loans and receivable
accounts-ned 130097618 10023083 150851601 115379119  10,923.883 126,303,102
Ciher recelvables 8,629 352 111':5_3&5“33 118,418.8H 6786,782  111601,214 118,387 996

146,756,070 122513522 260270402 122165001 122,525,197 244,681,098
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6.1 Loans and Receivable Accounts

— am FITEE]
Current  Non-current Total Current  Non-current Total
ument  Non-current et Womcumert =200 Toiml
Acoounts recefvable 04,023 908 546,108 137 To0233043 185,717,768 546 160137 711,916,905
= 918,
impairment -
BCOOUMS
macevshle 056, 260

5.154) (599371447  (50.339,649) (535,275.154) (585,513,808
138927618 10323883 150851601 11537910 10923983 126,303,102

6.2 Other Receivables

2020 2018

Current  Non-current Total Current  Mon-current Tolal
Recevahles -
disallowanoes/
changes - BB 452 628 68 452 B8 = BE4Ed, 303 68,464 503
Duse from officers
and amployess 6,514,380 - 6,514,504 B,135 9548 - 6,136,958
Other necenables 13,571,085 43 136,811 58 108,006 13905965 43136911 57,042 876
Allowancs for
impairment -
othar recenvabile (13,256,141} - [13,255141 13,258 141 - 13,256 141

§,629 352 111,580,530 118,418 804 6,786,762 111,601,214 118,387 996

The Receivables-disallowance/charges account with corresponding balance of P68.453
milion refers to the contingent receivables for COA disallowances of various
disbursements for the period 18082-1989. This was booked from September 2005
transaction and still subject for reconciliation.

Other receivables account consists of long term receivables and advances uncollected fram

vanous clients. However, coresponding balances per books are stil subject for
reconciliation.

2020 2019

Accounts receivable — co-production 38,0688 672 36,068,672
Advances to PBA 5,369,206 9,368 206
Advances to SEA Games Gen Fund- Infra 522,999 522 909
Advances to SEA Games 359,546 350, 546
Accounts receivabla — NVMM 231,656 231 855
Accounts receivable — Visayan Electric 177,800 177,800
Accounts receivable — Thomson Broadcast 174,619 174,619
Accounts receivable-procurement service (DBM) 120,456 120,456
Accounts receivable — non-trade 111,957 111,957
43,136 911 43,136,911

Due from Officers and Employees account consists of receivables of the Network from
cash advances made in CY 2016 and prior years; overpayment of the Agancyltu the
employees, cash shortages, loss of assets and other bills under accountability of
employees of the Agency.
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F INVENTORIES

This account is composed of the following:

ricrli] 218
inventoriess ~~ Inventories Inventories Inventories
carmied ai lower carried at fair carried al lowor carried at fair
ofcostand net  wvalue lesscost  ofcostandnel  vabue less cost to
realizable value to sell realizable value sell
Other supplies and materials
invemntory
Camying amoun, January 1 2,796,352 - 2.476,351
Additons/Acouisiions during the year 15,000 20,000
Expensed during lhe year excapt
wrile-down - - 1200, 000) =
Carrying amount, Decomber 31 2,811,352 - 2,796,351 -
8. PROPERTY, PLANT AND EQUIPMENT
This account consists of the following:
Commumication,
Land, bullding OfficafT other machinery Othar
and structure, equipment, and equipment, property,
& construction furnitura and tooks and mofor plant and
. in progress fixtures wehicles equipment Total
As at December 31, 2019
Cost 1,264,220 456 82,354,700 1.633.912,586 162711843 3,163,220 403
hocumudated depreciation (155.276,423) (85,170, 705) (B41.218.781) (185596220  (1,100,225831)
Accumulzied imparment bss - [3,450) - {9,450)
Mol book value,
December 31, 7013 1,128 544 031 {2,776,086) 154 152
Opening book velue,
January 1, 2020 1,284 220,456 82,394,709 1E3M2585 162,711,643 3,163,239,403
Adiiions Acquisiions 56,800,775 1,826,470 254 001 456 - H3537, M
Adjusimends;
Cost {184,027, 354) - 184,027,354 - -
Accumitaled depreciation (155, 276,423) (85,170,795) 841,218,791  (1B550,622)  {1,100,225531)
Accurmutaled impaimment loss - - (5,450 - {3:430)
Dapreciation for the year (8,742,290 {4, B35.428) (T8 547 354} (82,525,063
Closing net book value,
December 31, 2020 991,984,164 {3,785 045) 1151765800 144152021 2,284 116,940
As ot December 31, 2020
Cast 1,158,002 877 86,221,170 207,941,405 162,711,643 JATG8TT 104
Accunulated depreciaion (164,016,713 (B0.006,224) (620,166,155) (18.580622)  (1.192.750,744)
Actumuialed mparment bss - - (9 450} - 19.450)
et book value,
December 31, 2020 991 984 164 (3,785, 045) 1151765800 144152021 2284116940




The Network received various technical equipment amounting to approximately $4 million
from the Ministry of Intemal Affairs and Communications of Japan in CY 2010 as part of
the latter's objective to promote Japanase Digital Terrestrial Broadcasting standards in the
Philippines. These ramained unrecorded pending completion of required documents.

9. INTANGIBLE ASSETS

This composed of the following accounts:

2020 2018

Development in progress 6,300,643 8,300,843
Computer software 108,000 108,000
Other intangible asset - 11,128
6,408,643 6,419,772

Development in progress refers to computer software of Management Information
System/Enterprise Resource Planning (MIS/ERP) from e-Copy Corporation in the amount

of PE.301 million.

10. OTHER ASSETS

This comprises the following accounts;

2020 2019
Current  Nen-currant Total Current  Non-current _ Total
Advances 37,755,825 - 37 755,825 35,963,824 . 35,963,524
Frepaymentz 385446312 - B5MEB12 361,010,850 . 361,010,850
Daposits 15,789 - 15,780 15,789 - 15,769
Other assels 530,000 1,601,287 2,131,297 530,000 2,085,425 2625425
433,748 426 1,601,287 435349723 397 520,463 2,085,425 309,815,888

10,1 Advances

Advances represent advances granted to officers and employees for payment of operating
expense (advances for operating expenses); for special purposeftime-bound (advances to
Special Disbursing Officer); for official travel (advances to officers and employees).

2020 2018

Advances for operating expense 381,267 277.520
Advances to special disbursing officer 1,084,085 1,678,013
Advances to officers and employees 36,300 463 34,008,291
37,755,825 35,963,824

Advances to officers and employees also consist of following:

* GSIS loans of employees paid by the Metwork through an exchange deal

arrangement with the GSIS;

» Network loans to officers and employees (emergency loan); and
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» Statement of Audi Suspensions, Disallowances and Charges (SASDC) -
dizallowancas/zuspensions of varous disbursements.

2020 2018
Advances to officers and employees 5,960,164 3,667,982
Advances fo officers and emplaoyees-GSIS 29,264,039 29,264 039
Advances o officers and amployeas-SASDC 1.076,280 1,076,260
o 36,300,463 34,008,291
10.2 Prepayments

Prepayments consists of the following account
2020 2018
Advances (o contractors 45307 557¥ 37372459
Prepaid rent 123,894
Prepaid insurance 117,806 18,801
Input tax 94 £10,358 187,172,112
Creditabie input tax 205,228 455 A5 753, 060
Withhalding tax at source 45 182.5356 49 55D 619
o 395,446,812 361,010,850

10,3 Other as=zets

Other current assets refer to barter agreement of PTHI through Owwvio Media
Incorporated. Other non-current assets refer to other deposits, gift cerificates and gift
cheques received in exchange as payment/barter liquidation from various chents,

11. FINANCIAL LIABILITIES

This is composed of the following.

0 2019
_ ~ Current  Mon-curent  Tatal Current  Won-current Totzl
Acoopnis payable 3073045 14B.A91,108 151,864,152 16,213,400 7525010 23738410
Due to officers &
_ employess -  H8.%65 GOHES - 54,965
3073048 14BEMOT1 151724117 16,213,400 7,284,975 23,798,375

S == ST ST

This account represents unpaid obligations for delivered goods and services rendered by

the suppliers and employees.




12  INTER-AGENCY PAYABLES

This account consists of the following:

2020 2019 =

Current _ Non-current Total Current  Non-current Total

Due to BIF 7363025 173657686 181000505 51665495 173657660 178,423,161

Dus b GSIS (2926560) 0304924 6378364  (2433.868) 8,304 924 6,871,056

Due to Pag-IBIG 268,687 19,249 287,935 455,849 19,249 485,198

Due to Phildealth 408668 6544520 7,043,188 580,301 6,544,520 7,124 821
Value added lax

payabie (30,842.081) 17TBOTT.TIE  W4T.235835  (23235200)  1TROVTTIE 154842516

Income tax paryable 831443 6687,138 7.618.581 931,443 6687138 7,618,581

706,818) 37 1 BBO) 374291213 355,765,333

Due to BIR refers to the Network's accumulated tax arrearages since CY 2003. This also
consists of taxes withheld from employees’ compensation, contractors and suppliers,

The Agency's accounts for the period 2003-2007, 2009-2010, 2012-2013 have been
subjected to a compromise settlement with BIR. The total amount as per BIR Final
Assessment Notice is PE56.745 million. Partial payments have been made by PTNI from
Movember 2018 — June 2018 in the amount of P36.139 million,

FTNI applied for Tax Amnesty before the end of CY 2019 and as result, the amount of
tax due was adjusted to P454 566,716.00. PTNI then sought for Tax subsidy from the
Department of Finance which was approved by the latter. For this, the Department of
Budget and Management issued and released Special Allotment Release Order (SARD)
No. BMB-C-20-0020180 for the total adjusted tax dues. PTNI is just waiting for a
cerfificate of cancellation of its tax assessment in order to adjust s books for the

zettlement.

Due to GSIS account has a negative balance and is subject to reconciliation. Previous
year's transactions seftled during the year were emoneously deducted from the current

portion instead of the non-current,

The Network's remittances to PhilHealth for the current year are updated. However, the
unpaid remittances for the years 2008-2011 have remained unsesttled.

13. TRUST LIABILITIES

The composition of this account is as follows:

2020 2018
. Current  Non-current Total Current  Non-current Total
Trust abiiies 128044 23590302 40013246 1028500 23690302  M,718802
Guaranty doposil 20,360 483 M 56607 54506180 18,883 292 34,526 697 53,406 589

WS84T 58216998 95815426 29911792 56216999 66,128,791

Trust liabilities account pertains to funds received from various sources to cover the cost
of production for TV programs/project utilization.
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Guaranty/security deposits payable account pertains to retention fees to guarantee
performance by the contractor of the terms of the contract.

14. DEFERRED CREDITS/JUNEARNED INCOME

This account represants uneamed income in CY 2020 and comprised of the following:

; N N 2018
= Current  Non-current Todal Cumanl _ Non-curremt Total
Dadarmed output fax A00827H  61,272048 100,364,578 35935349 61272148 SrA00T

Lineemed revenuefincome 1,319,726 12040604 14060370 1543440 12040644 1443404
412456 74212782 115525248  ITATOESS  TAZ1LT02 111691451

Deferred cutput tax corresponds to the 12 per cent tax on sales billed as part of the trade
receivables. Upon billing, these are recorded as deferred taxes and upon collection of the
receivables, this account is debited and the proper fiability account or the output tax
dgccount iz the =etf up.

16. OTHER PAYABLES

Accrued hlocktime payable pertains to balance of armearages of GSIS premiums from July
2002 to December 2005 to be paid through airing of Media Value Package for GSIS
coverad by a Memorandum of Agreement between GSIS and the Network.

16. SERVICE AND BUSINESS INCOME

Thig line item consists of the following:

2020 2018
Business incomea B
Bales rawaenie 166,741 676 208,502 55
Sarvice income
iJther service income 3,755,851 B.D7E 054
170,501,527 212,574,784
16.1 Business Income
16.1.1. Sales Revenue
i 2019
Alrtime [oash) 44 43 540 46,100 565
Ajrlime [non cash) Sa0,928 1,358 375
Spots (cagh) - 1,480,338
Spats (ran cash) 2,250,006 102 529
Govemment posount 114,656 408 161,728,835
Facifias < 5,640,848
166,741,678 206,502 5%

16.2 Other Service Income

Oither service income account represents the collections from sale of Bid Documents,
ID's, Production of AVP's, Google Ads or Live Streaming.

36



17. PERSONNEL SERVICES

This account is composed of the following:

2020 2019
Salanes and wages 54 126,705 55 474,526
Other compensation 25,340,586 22,154 227
Personnel benefit contributions 7487 440 7,565,334
Other personnel benefits 6,376,998 5,364,046
93,331,729 80,558,133
17.1  Salaries and Wages
2020 2019
Salaries and wages-regular 52 578 444 53,444 122
Salaries and wages-casualicontractual 1,548,261 2,030 404
54,126,705 55,474,526
17.2 Other Compensation
2020 2019
Personnel economic relief allowance (PERA) 3,749,000 3,800,536
Transportation allowance (TA) 517,000 500,500
Representation aillowance (RA) 508,000 500,500
Clathingfuniform allowance 860,000 066,000
Honoraria 351,500 357,000
Longevity pay 115,000 115,000
Overtime and night pay 539 689 3412473
Year-end bonus 4,491 912 4,714 132
Cash gift TBO,000 825,000
Hazard pay 217,500 -
Othar bonuses and allowances 13,010,985 6,862 086
25,340,586 22,154,227

17.3 Employees Future Benefits

The permanent employees of the PTNI contribute to the GSIS in accordance with the RA
Mo. 8291. The GS5IS administers the plan, including payment of pension benefits to
employees to whom the Act applies. Social insurance (life and retirement) benefits are
mandatory defined contribution plans fixed at nine (9) per cent of the basic salaries of

regular government employees.

17.4 Personnel Benefit Contributions

2020 2018

Refirement and [ife insurance pramiums 6,340 541 6,486 508
Pag-iBIG confributions 187,700 185,850
PhilHealth contributions 771,399 686,378
Employee compensation insurance premiums 187,800 166 600
7,487 440 7,565,334
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17.5 Other Personnel Benefits

2020 2019
Terminal leave benefits 6,376,998 5,358,045
Other parsonnel benefits — other fringe benefits - 6,000
6,376,998 5,364,046
18. MAINTENANCE AND OTHER OPERATING EXPENSES
This line item consists of the following:
2020 2019
Traveling expenses 3,858 268 15,633 661
Training and scholarship expansas 113,394 781,015
Supplies and materials expenses 7,146 695 8,648,658
Litilty expenses 23,591,680 25 825 802
Communication expanses 10,274 852 12,645 456
Professional services 138,814,390 126,883,284
Seneral services 12,120,451 13,347 581
Repairs and maintenance 1,954,549 4 B33,168
Taxes, insurance premiums and other fees 4 601,382 5,124,224
Cther maintenance and operating expenses 26,462 662 7,166,284
228,938,332 219,799,223
18.1 Traveling Expenses
2020 2018
Traveling expenses-local 3,851,743 10,461,714
Traveling expenses-foreign 7.525 5,171,847
3,859,268 15,633,661
18.2 Training and Scholarship Expenses
2020 2018
Training expenses 113,384 781,015
113,394 781,015
18.3 Supplies and Materials Expenses
2020 2019
Office supplies expenses 2,058, 846 1.614 426
Accountable forms expenses 14,000 4470
Electrical supplies and materials expenses 110,181 578,955
Drugs and medicines expenses 10,623 23,924
Fuel, off and lubricants expenses 4 035,082 3,708,563
Seml-expendable machinery and equipment expenses 105,676 622,408
Semi-expendible furniture, fixtures and
books expenses 41,9886 554 115
Other supplies and materials expenses 768,401 1,542 788
7,146,695 8,648,658




18.4 Utility Expenses

a0 2019
Watar expenses 1,434,369 1,193,206
Electricity expenses 22,157,311 24 632,597

23,501 680 265,825,802
18.5 Communication Expenses
2020 2018
Postage and courler serices 48052 206 256
Telephone 2201573 2,458,373
intarnet subscripticn expenses 2472572 2,305,624
Cable, satellite, telegraph and mdic axponses 5,552 655 T.573.503
= 10,274,852 12,545,456
18.6 Profsssional Services
e 2020 2019
Auditing services 3,067,900 2,517 864
Legal services 91,664 -
Other professional senvices 135,854,835 123,375,400
133,_3'1-1..35‘9 125,1]51#54
18.7 General Services
i 2020 2018
Janitorial services 1,022 B4B 2246 525
Security services 11,087,603 11,101,152
12,120,451 13,347 691
18.8 Repairz and Maintenance
2020 2018

Repairs and maintanance-infrastructure assets 685216 41B.061

Repairs and malntenance-bulldings and other SiUcures 123,185 594,534

Repairs and maintenance-machinery and aguipment Ba0.a73 £.536,501

Repairs and maintenance-transportation equipment 550207 1,238,870

Repairs and maintenance-furniture and fixturas 4,758 44,014

Repalrs and mainienance-semi-expendzbla
machinery and aguipmant & 700 188

1,954 548 4,833,168

18.9 Taxes, Insurance Premiums and Other Fees

— 2020 2019

Taxes, duties and licenses 124,454 BB, 289

Fidelity bond premiums 25 245 3.900

INSUrANGca BXpENSES 4,451 643 4,554,035

- 4,601,382 5,124,224
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18.10 Other Maintenance and Operating Expenses

2020 2018

Advartising, promodionsl and markeling expenses 1,095,678 53,648
H:xuu'ﬂmmﬁm eapeNSses 84T ATT 1,184,211
Transpartation and delivery expenses 2,961 382,245
Reniilaass expenses 1,012,437 1479510
Subscription expenses A.057 A0 458
Conations - 5,000
Dincumeniary slamps expenses 65 15130
Fesss and commizsion axpensas 1,845 #
lajor events and conventions expenses - &34 893
Crher mainienance and operating expenses 23,215,247 2,691,880
Direchors and commitise members' fees 544,000 285,000

26,462,662 7,168 284
19. FINANCIAL EXPENSES
This account comprises the following:

2020 2018
nierast expenses - FLReS
Benkcharges, 16,674 83518

o 16,674 157 577
20. NON-CASH EXPENSES
This account is composad of the following:
) 2020 2019
Depreciation-buildings and other siruchures 8,742,290 8.B11,826
Depreciglion-machinery and eguipment 40 60T F8 40 37R.a73
Depreciabion-fransportation and equipment & 460,881 4561733
Depredaton-furniure and fxures 111,514 123,728
Depreciabon-infrastructure assets _ 34 803,115 15477 624
B2,525.063 68,354 778
impiairmeent loss-loans and receivables 13,767 64 30,804 875
106,282,728 105,158,653

The decrease in impairment loss-loans and receivables was the result of the adjustment
of various receivables pertaining to prior years,

21. OTHER NON-OPERATING INCOME, GAINS OR LOSSES

This comprises net of the following accounts:

211 Other Non-Operating Incoma

B 2020 2015
Miscellaneous income 58,006 781 550
58,006 781,550




21.2 Gains

W20 2018
Grn on laremn exchange (FOREX) 53,238 EE, 342
5.8 561,342

21.3 Losses
2020 28
Les on foreign sxchange (FOREX] A4S F11 73 #23
== _ 545,21 231,223

22.  ASSISTANCE AND SUBSIDY FROM NATIONAL GOVERNMENT

This consists of Subsidy from the National Government for:

. 2020 _ 2019
Personael services & MODE 265,508, D00 113,324,000
Capital cutiay 349,547,313 272 BET BOB

1514513 345,891,808

23. RECONCILIATION OF NET CASH FLOWS FROM OPERATING ACTIVITIES
TO SURPLUS! (DEFICIT)

220 2018

Surphis for the year J56 842 05 183,853 TES

Dapraciaton o7 heh 0R3 B8,354, 778

Impairment loss 13,757,640 45 504 BTH

Frinr year expensas disbursed in current year 747005 (33,244173)

Decrpaza {Increase) in recesvables §.24 50, 070) {50,579 5B}
Decresse (Indreasa) in inventoniss [15,001) 180,000
Decreas {Increase] in other current assets (36,227,983 4,842 839)
Increase {Decreass] in financial liabilities 13,140 355} 54,290,017
Increase {Decreasa) in inker-agency payables {6,160 833) 29,387 404
Increase {Decreass) in trust liabilties 7 686,635 (24,796 164)
Other adjestments 33,207 908 .
Net cash flows from operating activites 431,234 368 250,578,277

24. RELATED PARTY TRANSACTIONS

There were no related party transactions during the year other than the remunsration
received by the key management personnel.

241 Key Management Personnel
The key management personnel of the PTNI are the Members of the Governing Board,
the General Manager, and the Principal Officers. The Goveming Body consists of

members appointed by the President of the Philippines. The Principal Officers consist of
the Department Managers/Heads.
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24.2 Key Management Personnel Compensation

The aggregate remunaration of the Members of the Govemning Board and the Principal
Cficers of PTNI determined on a fulltime equivalent basis receiving remunaration within
this category, follows:

£= Total remunaration

Salares and wages - ,459,040
Cither compensation 4 181347
Cither perzanned bensfits 192 4353

r—— = 10,822,620

25. GOVERNMENT EQUITY

The new Charter of PTHNl increases the authorized capital stock of the Network 1o
P& billion. OFf the additional authorized capital of PS5 billion, P2 billion shall be taken from
the proceads of the privatization of RPN 8 and IBC-13. The remaining P3 billion shall be
appropriated under the GAA,

As of Decamber 31, 2020, the authorized capital stock of the Network as presemed in
the financial statements is One Billion pesos (P1,000,000,000.00) divided into one
million {1,000,000) shares with par value of One Thousand pescs (F1.000.00) per share,
subscribed and paid in full by the Government of the Republic of tha Philippines on
December 31, 2008,

26, ACCUMULATED SURPLUS

: Amount
Accumulated surplus, January 1, 2019 1,053,116,628
Surplus {deficit) for CY 2018 183,923,765
Other ad|ustments 31,126,824
Accumulated surplus, December 31, 2019 1,268,167 ,317
Surplus for &Y 2020 406,642 3585
Other adjustmeants (40,777 257)
Accumulated surplus, December 21, 2020 1,584,031,755

27. BUDGET INFORMATION IN FINANCIAL STATEMENTS

The original budge! reflected in the SCBAA for December 31, 2020, is the propozed
Corporate Operating Budget {COB) for the year 2020 and was submitisd to the
Department of Budget and Management (DBM) for reviewfevaluation while the final
budget is the amount as approved by DBM on December 23, 2020, COE No. C1-20-0054.
The proposedioriginal COB was prepared considering: (1) the Agency's various programs,
projects and acfivities in pursuance of its mandate, (2) the projected revenues and other
sources of income to finance and support these programs, (3) actual expenses on

previous years, and (4) effects of inflation.
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Changes between the original and final budget are due to the following:

a.  DBM's approved level of budget reducing the proposed amount by
F312 872,000,

b.  The grant of ather allowances/benefits is subject to the approval from the
Office of the President,

¢ The MOOE level was computed considering actualfaudited expenses in
Previous years.

:‘ﬂﬁtﬂﬁal differences between the actual expenses as against the budget pertain to the
oilowing:

. There were benefits that were not paid since not all requirements were met

by the Agency such as the Performance Based Bonus (PBB) and other
Incentives.

. For Capital Qublay, actual release of subsidy to PTN| was based on actual
project implementation. Some projects were delayed due to various
reasons such as failure of bidding, availability of sites (as in the case of the
Marawi project) and requests for realignment {as in the case of the
Congress initiated funds for the Davao del Norie affiliate station).

28. SUPPLEMENTARY INFORMATION REQUIRED BY THE BIR UNDER
REVENUE REGULATION (RR) NO. 15-2010

281 RR No. 152010

PTH| was granted last Movember 24, 2020 SARO No: SAROC-EMB-C-20-0020160 1o
cover payment of tax obligation with the BIR from Fiscal Years 2003-2013 approved by
the Fiscal Incentives Review Board (FIRE) per FIRB Resolution No. 2-20 dated Fabruary
12, 2020 and Certificate of Entilement to Subsidy No. 0205 dated November 8, 2020.

Due to BIR as of December 31, 2020 Amount
Due to BIR - Withholding tax on compensation - (B558281)
Due to BIR - Expanded withhalding tax 161,055,013
Cua ta BIR — VAT withheld 24,207,354
Chue to BIR - Percentage tax 4 316,589
TOTAL 181,020,895

In compliance with the requirements set forth by RR No. 152010, hereundsr are tha
information on taxes, duties and license fees paid during the taxable year.

a. The Agency is a VAT registered company with VAT outpul tax declaration of
PB5,.184,101 for the year.
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b.
The amount of VAT input taxes claimed are broken down as follows:
i LT Z—— e
se5 Py
Withholding Tax 43103 B
Sub-total ' — — *a34829
Less: Output tax g s
Creditable Input tax 2 G0
Balance, end of the year - ;ﬁﬁﬁi
& Other Taxes and Licenszas
e S— Amount
Mational (BIR Annual Registration E y
Total i 500
d. The amount of withholding taxes paid/acorued for the year amounted to:
Tax an compensation and benefits 4,533 ’EEHI;
Creditabie withholding taxes 7,724,053
Final wifholding taxes 17,599,670
o 29 856,349

28.  COMPLIANCE WITH GSIS LAW

The PTNI complied with Section 14.1 of RA No. B281, which provides that each
government agency shall remit directly to the GSIS the employees’ and government
agency's coniributions within the first 10 days of the calendar month following the month
to which the contributions apply. Below is the summary of remittances of employees’
premium contributions and employer’s share for CY 2020

Withheld Remitted

Life and retirement premiums, employees’ share 4801272 4 7BE.014
Governmeant share 6,606,923 B,382 352
Total 11,408,185 11,168,366



PART Il - OBSERVATIONS AND
RECOMMENDATIONS



Cash and Cash Equivalents <, ancial statements of the balance of the
2020 was not established e 1 2! ©201:232 million as of December 31,
absolute amount) in the Cars, - LiScTepancies totaling P30.826 million (in
books and as confirmed Cash in Bank accounts between the balances per
closed bank accounts by the depository banks, mainly because five (5)
recorded in the hu:h in absolute amount totaling P20.828 million are still
Purpose Financial Repo :mmw to the Conceptual Framework for General
International P ng by Public Sector Entities and Paragraph 27 of

23 :i:g‘ a reiteration with updates of the previous year's audit observation
fMagement was not able to fully implement the recommendations.

1.2. ;h‘;r‘:ﬂ"mﬁuﬁl Framework for General Purpose Financial Reporting by
ublic Sector Entities includes, among others, the following qualitative
characteristics of useful information:

Faithful Representation

3.10. To be useful in financial reporting, information must be
a faithful representation of the economic and other
phenomena that i purports fo represent. Faithiul
representation is aimed when the depiction of the
phenomenon is complefe, neutral, and free from
material error. Information that faithfully represents an
economic or other phenomenon depicts the subsfance
of the underlying transactions, ather event, activity or
circumstance — which is nol necessarily aways the
same as its legal form.

311 In practice, # may be possible lo know or confirm
whether information presented in [General Purpose
Financial Reports] GPFRs is complete, neutral, and free
from material error. However, information should be as
complete, neutral, and free from error as is possible.

Likewise, Paragraph 27 of IPSAS 1 provides as follows:

Financial siatements shall present fairy the financial .'-_?ﬂ-?fﬁ’ﬂr{.
financial performancs, and cash flows of an entity. Fair
s tation requires the faithful represen tation of the affects
of transactions, other events and conditions In mﬂnfe
ith the definitions and recognition criteria for as_s,e;
il revenue and expenses set-ouf in Internation
Sane Standards (IPSASs). The

.- Saector Accounting s X
fpuﬁfl:'r:aﬁun of IPSASs, with additional disclosure when

1.3
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fNeces
sary, is presumed to result in financial statements that

achieve a fair presentation

1.4 The C

statemzua-.hta Tﬂﬁnﬂﬂﬁﬁﬂ:ﬂm account as presented in the financial
m 1
breakdown shown in Tabla 1. 2020 had a balance of P301.232 million,
Table 1 - Breakdown of Cash and Cash Equivalents account
As of December 31, 2020

Particular o
o A e SOt
geﬁ ; hE k ' 1.329.W9
1. 280k floce and foreign cumrencios) 280,117,628
P301,232,3%

1.5, However, confirmation with the two (2) depository banks of the PTNI
disclosed discrepancies totaling P30.926 million (in absolute amount)

Ethv;':ezn the balances per books vis-d-vis per bank, as summarized in

Table 2 - Results of Confirmation of Cash in Bank Account
As of December 31, 2020

Discrepancy
Bank Account (Code)  Balance per Books  Balance per Bank (in abselute amourt)
Bank 1/Account A P136,996 76458  P130,604,160.14% P 2.804,404.56
Bank 1/Account B 136,572,886 15 136,572,396.16 0.01
Bank 1/Account C* T 24,238 92 - 7,294,238 80
- 280,566,889 65 276,377 0565.30 10,098,643.48
Bank 2(Account A 9,404 812 46 - 9,404 B12 46
Bank 2/Account B 0.1 - 0.21
Bank 2iAccount C (6,288,435 6(0) - 6,288,435.60
Bank 2iAccount D B21,427.33 - 621,627.33
Bank XMAccount E 451240.27 - 4512 434 77
8.250,736.67 20,827 609.67
P289,117.628.32 PZ76,377,055.30 P30,926,253.36

37 F#8 136/UIS DoWar per reported exchangs raie of 12292020

- Net of Outstanding checks of 5,096,145 [P144 900,314.14 - P5,096,145]

16 Review of the Accounting records revealed the following causes of the
discrepancies, among others:

nk accounts under code Bank 2 with total discrepancies

;!I %ﬁ;ﬂ million in absolute amount (because of the negative
balance of code Bank aiAccount C of PE.288 million which reduced
the balance of the Cash in Bank account), were already clased in
lendar year (CY) 2018, but still remained in the books, Inquiry with
e d Accounting personnel revealed that the balances of
gccounts are unidentified reconciling items from prior

Ars with no supporting documents, hence, adjustments could not

e efected in the books.



¥

18

1.9

110 Management comme

|

e Bank Reconciiation Statements (BRSs) for bank
25 Bank 1/Account A the reconciling tems in the

Sufficient Fungd of bank credit memos, debit memos and a No

mulion, P17 5 (NSF) check from a client amounting to P2.964

tems in the mwpﬂi.ﬂﬂﬂ.mmhmﬂmﬂm

2020 totah mwﬂ_hmm;mﬁﬂmnhafﬂt
aling PS.006 million, as summarized in Tabie 3.

H

Particulars
Soox Reconciing iems Amount
Cregit Memas
:.-Et.i' :‘,-I-l;.r".r;q_l Fﬂ.ﬁ;ﬁ
R eheek from clent 142,000
Zank Recontiing Hem 3,123,505
h: 1 .
_tailstanding checks P5,086,145

= The bank account coded as Bank 1/Account C in the amount of
P7 294 million was not corfirmed by the Land Bank of the Philippines
(LBP) as it is under the name of PTNI New Media, but is recorded in
the books of PTNI. Interview with the Cashier disclosed that the
aforesaid bank account serves as repository of collections from
clients from online advertising sales rendered by the PTNI.

In view of the deficiency discussed above, the faithful representation in the
financial statements of the balance of the Cash and Cash Equivalents
account of P301.232 million as of December 31, 2020 was not established.

We reiterated our prior year's audit recommendations that
Management require the Accounting Section to exert all efforts to
determine the causes of the remaining unidentified variances,
review/analyze the reconciling items, and effect necessary
adjustments in the books to fairly present the Cash and Cash
Equivalents account in the financial statements.

We further recommended that Management:

Instruct the Accounting Section to: (a) locate all the documents
relative to five (5) closed bank accounts that are still recorded in
the books; (b) determine the nature of the bank credit and debit
memos and other book reconciling items not yet recorded in the

books, and (c) make necessary adjustments accordingly; and

on with the depository bank to change the
ccount under the name of PTNI New Media to

ording in the books.

b. Make representati
name of the bank a
PTNI to substantiate the rec

nted that the PTNI Finance Division has an on-going
ciliation between the data of Accounting and Cashier to identify the
reco
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di
r;f:‘iﬂ:rﬂréljmhmvlnn 'orward, however, Management took note of the
NS and committed 1o implement the same.

1
| As a rejoinder. the Audi Team acknowledged the commitment of

Management to | | ;
monitored in CY EE.?E]EHT,;RI the audit recommendations, which will be

;:‘:p':::ﬂ;ll:::ﬁm‘unhugn In the financial statements of the balance of the
billion as of Dn:ﬂsg:'wgt (PPE) account with carrying amount of P2.284

hysical cou + 2020 was not established due to non-conduct of
physica nt and no alternative audit procedure could be made to ascertain
the existence of the properties due to inadequate maintenance of PPE Ledger
Cards (PPELCs) and Property Cards (PCs) and non-completion of physical
count of PPE in CY 2019, which disclosed total discrepancy of P579.861
million between the Accounting records and Report on the Physical Count
of PPE (RPCPPE). Likewise, the over-provision of depreciation for PPE-
Office Equipment sub-account in prior and current years totaling P20.305
million resulted in the overstatement of Depreciation Expense (for CY 2020)
and Accumulated Depreciation in the amounts of P2.050 million and P20.306
million, respectively, and understated the PPE-Office Equipment sub-
account and Accumulated Surplus/Deficit account by P20.305 millien and
P18.255 million, respectively. Moreover, the non-derecognition of various
unserviceable PPE items costing P4.968 million due to non-disposal thereof
resulted in the overstatement of the PPE account in the same amount,
contrary to Paragraph 82 of IPSAS 17.

2.1 The Conceptual Framework for General Purpose Financial Reporting by
Public Sector Entities includes, among others, the following qualitative

characteristics of useful information:

Faithiul Representation

& uszeful in financial reporting, information must be
10 ;ﬂrsirhfm' representation of the economic and other
PhEﬁmﬂE”& that it pﬂl"pﬂdﬂ fo FE',EH"EE_EHIE Faithful
represantation ic aimed when the depiction of the
phenomenon s complele, neutral, and free from
material enor. Infarmation that faithfully represents an
economic or other phenomenon depicts the substance
of the underlying transactions, QUi Sy, Eﬂm:};;r
circumstance — which 1 not necessanly always lhe
same as its legal form.

: he possible to know or confirm
3.11 In practice. i r;‘fé"ﬂ pmﬂenfed in [General Purpose
whether | GPFRs is complete, neutral, and free

Financial Reports information should be as
ol error. HoOWeVer, p .
o dl’mefmma:mrasmposmbre.
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2.2.  This is a reiterss

ration wi
on the PPE account ath Updates of the previous year's audit observations

recommendations. S Management was not able to fully implement the
2.3. The PPE acco
unt a
31, 2020 had a mz.ﬂmmﬂd in the financial statements as of December
attounts as shown in -E;;“f“m of P2.284 billion, categorized into sub-
Table 4 - Breakdown of PPE Account
Acoumulated
PPE Account Accumulatad impairment
T Cost  Deprecistion Lossas _Carrying Amount
Communication networks P 4270000 P - P - P 4270000
Buikdings BE3, 224,175 50,080,734 - B33 143,45
Ofther struciure WETSAITS 181,773,168 . 103,081,110
Office squipment 5,524,505 1,913,373 - 3,811,132
irkirontion & conviticaisn N0 48516089 . (17,436,032)
: ; (e 328, 12,765,523
Communication equipment 1274752791 B14,688673 9,450 460,054,668
Uther machinery & equipment 1,250,507 572,213 - 678,234
::"“r;": vehicies MZT13808 54,824,531 . 57 869,402
urnitire & fixtures B.047.122 5,161,657 BEE 465
Lease asse! improvemants,
bulldings & other Struciures 1.265 425 332174 - 933,251
Other PPE 162,711,643 18,560 622 . 144,152,029
Canstruction in progress 879,188 670 - - B79,168 670
Total P3,476,677,104  F1,192,750,714 Po450  P2.284,116,940
24  Audit of the PPE account disclosed various deficiencies as discussed

hereunder,

Non-conduct of physical count and no alfernalive
audit procedure could be made to asceriain the
axvistence of the properties due fo inadequale
maintenance of PPELCs and PCs and non-
completion of physical count of PPE in CY 2018,
which disclosed total discrepancy of P579.861
million between the Accounting records and

RPCPPE

COA Circular No. & ! _
that physical invent;;y-taimg being
ing the integr _
ggﬁ;fjctgd. The physical inventory
least once a year on or
shall be prepzr:earii_g :r; :
committeg in .
head of the agency. The rer;s:rt then
accounting and property recorcs.

2.5

the prescribed

. ted January 18, 1980 provides, among others,
et an indispensable procedure for
propert custodianship must be regularly

i :::f fixed assets shall be performed at
before December 31. All inventory reports thereon
= form and certified correct by the
by the Auditor and approved by the
shall properly be reconciled with
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26 Likewise, Sectign
(GAM), Volume | ?;qﬁ;‘:spter 10 of the Government Accounting Manual
reconcile the results tharayy -, “9°"CY 10 conduct physical count and
Also, Section 42 of the g 11 1@ records of the Accounting Section.
%J:'ELEE and PCs for EaTE GAM ra.:?uires the agency to maintain the
85€ records an ary of PPE and re the RPCPPE.
balance. d reports shouid be reconciled for Eremmpa s of check and

7 | :

? éwrg;z?mli ﬁuﬂ“ o 1ot condiuct physical inventory of its PPE in
Property Section_ it “mﬂd May 18, 2021 from the Officer-in-Charge of the
was supposed to st S Informed that the conduct of physical count of PPE

art In April 2020 but due to the Coronavirus Diseass

a 1
not able to conduct the physicr:? g:u"’:t[.l‘ﬂﬂrlmuns, the Inventory Team was

28 Meanwhile, the Audit Team was precluded to use other altemative audit
procedures to determine the existence of the PPE items and the
completeness of the recording thereof in the books considering the
nadequacy of PPELCs and the PCs being maintained by the Accounting
and Prn!:any Sections, respectively. Moreover, the RPCPPE submitted to
the Audit Team by the Network in CY 2019 was inadequate due to non-
currjplehnn of the physical inventory, where a discrepancy of P579.861
million was noted between the Accounting records and the RPCPPE.

29. In view of the foregaing deficiencies and limitations. the faithful
representation in the financial statements of the balance of the PPE
account with carrying amount of P2.284 billion as of December 31, 2020
was not established.

Over-provision of depreciation on PPE-Office
Equipment sub-account in the prior and current
years fofaling P20.305 miflion

2.10.  As shown in Table 4, the PPE - Office Equipment sub-account disclosed &
negative (abnormal) debit balance of P17.436 million due to over-provision
of depreciation in prior and curment years totaling P20.305 million as

presented in Table 5.
Table 5 - Computation of over-provision of Depreciation on

PPE-Office Equipment Account
Amount

CY 2020  CY 2018 and prior
Particulars P 31,080,051 P 31,455,408
Cosl 2,869,074 2,907 011
Less: Sﬂ'ﬂgﬁ vaiie 28,210,977 28,552 397
Depreciable amount ) 48,516,083 46,465,840
Less: Accumulated depreciation P(20,305,106) P{17,813,452)
Over Provision of Depreciation

3 there was over provision of depreciation in
2.11. ;smcra:nsa glean:!;a l:,lﬂngﬁﬁa that the PPE-Office Equipment Account
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2124,

ve (a :
Network provided dam&é;ﬁ“’?"‘ﬂ'} debit balance in prior years, still the

in CY 2019 of P4g EUEE; ?:‘_ P48.518 million less A m;'. ;l:dfg:umula;m

The over-provisi fom
in prior and iﬁeﬂtdﬂéhmhpﬁ—ﬂffm Equipment sub-account
overstatement of Daprecics.. D240 P20.305 million resulted in the

Non-derecognition of various unserviceah
ilems costing P4.968 million due fo mﬂ%ﬁ
thereof resulted in the overstatement of the PPE

account in the same amount, conira ragra
82 of IPSAS 17 e A

2.13. !;’Emgn;agh 82 of IPSAS 17 on PPE states that the camrying amount of an
item of PPE shall be darve_{:ngruzed:_ {a) on disposal; or (b) when no future
economic benefits or service potential is expected from its use or disposal,

2.14. Review of records showed that various items of PPE with total cost of
P4.968 million were already unserviceable and have no economic benefits
to the Network, but were not derecognized in the books due to non-disposal
thereof, contrary to Paragraph 82 of IPSAS 17. The summary of the
unserviceable properties is shown in Table &

Table & — Inventory of Unserviceable Property
Communications Office m Mator
StationiOffice network _equipment _equipment _ vehicles L
. 778 P - P - P - P 773776
Eaguﬂ P ﬂ3|

26,980 0,745 . - 47,725

Cabayog - = - 112,332
Cebu 112,332

: 2520 - . 2,520

Davao ) . - 184,880

m 131.5&” - - 94 334

Guimaras 34,354 i i : 7,590

Il Sibugay ""ﬁ : : - 28,960

Naga 23-593 : . 352 593

Palawan e 34 364 . : B1,411

Tacloban 27, e - H13085 sqa.ggg

Dispatching X ; - : a7,

HD ENG Van (Unit-4) 27,000 : 22000 - 22,000

Lotio - : : . 151,967

Sthadic A 191,967 ) z . 64,747

Toc 64, 74T x ) - 24252

; 2142529 PZ2000  P913,095  P4,967,850

Bk pa.g75,135 _ PST68
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215 Interview with the
has a pendi Concemed

216

2.17.

2.18.

Ng request - PErsonnel revealed that the Property Section
) § 2018 and that mmwﬂ of these unserviceable PPE items since
Properties (HRUP) was Eh‘amj;rfmded! iﬂl- ;TH: IE mea:.llmfl"lll IGGEEImI-ImI 3 a:LE

furnished 1o the Audit Team for vaaerr: " ©F the IRUP s not yet

The non-der it
Ecognition of the unserviceable items in the PPE account

resulted in the overstat
December 31, 2020, =ment of the said account by P4.968 million as of

Meanwhile, the Audit Team would like to inform PTNI Management that the
oued COA Circular No. 2020-006 dated January 31, 2020,
g:;ﬁﬂ;m the "Guidelines and Procedures in the Conduct of Physical
Found at Sl'ﬂ'ﬁuf'.ry M-Sl Equipment (FPE), Recognition of PPE ftems
the Ona T @nd Disposition for Non-existing/Missing PPE items, for
ne-Time Cleansing of PPE Account Balances of Govemnment
Agencies”. The rationale in issuing such guidelines and procedures is to
assist government agencies in coming up with reliable PPE balances that
are verifiable as to existence, condition and accountability. The existence
of discrepancies in PPE account balances of government agencies has
become a perennial issue and caused the non-establishment of the
accuracy of the PPE balances presented in the financial statements.

We reiterated our previous year's audit recommendations that
Management instruct the:

Inventory Committee to conduct the annual physical inventory
taking of all PPE items, prepare and submit a copy of RPCPPE
to the Audit Team in compliance with COA Circular No. 80-124
dated January 18, 1980 and Sections 38 and 42, Chapter 10 of

GAM, Volume [

b. Accounting and Property Sections to maintain PPELCs and PCs,
respectively, for each item of PPE to facilitate reconciliation of

the PPE account;

ction to analyze the over hpmhl:{u 1:::
the PPE-Office Equipment sub-account an
depre o asary adjustments in the books to reflect the
accurate balance thereof; and
posal itate the immediate disposai of the
“ m:m,mfmmmgp:m“am submit the IIRUP to the
Ac nting Division to serve as basis in d-mcognjz:;g ;: g;:
#mﬂw, m.gumwm:hh properties in the amount
million.

c¢. Accounting Se



2.19. We further recommended that Management consider:

2.  Creating a Sub-nventory Commitiee in the Provincial Offices
that would take charge in the conduct of the physical count of
PPE items in the provincial stations and prepare the
corresponding RPCPPE to be consolidated with the Report of

the Head Office, to address the issue on travel restrictions due
to COVID-19 pandemic: and

b.  Applying the provisions of COA Circular No. 2020-006 dated
January 31, 2020 pertaining to “one-time cleansing of PPE
account balances of government agencies” to establish PPE
balances that are verifiable as to existence, condition and

accountability.

2.20. Management took note of the recommendations and committed to
implement the same.

221,

As a rejoinder, the Audit Team will monitor the full implementation of the
recommendations by the Network in CY 2021 audit.

The accuracy and validity of the balance of the Receivables account in the
gross amount of PBE1.898 million and net book value of P269.270 million as
of December 31, 2020 could not be ascertained in view of the variances in
absolute amount of P124.808 million between the balances per GLs and the
SLs of Accounts Receivable (AR)-Trade that remained unreconciled at year-
end and, confirmation of the several accounts resulted in either “return to
sender” or had no reply at all.

3.1, This is a reiteration of CY 2019 audit observation, as Managament did not
implement the audit recommendations.

3.2. The Receivables account as of December 31, 2020 amounted to PBE1.898

million {gross) and with Allowance for Impairment of P612_ 628 million or net
book value of P288.270 million, composition of which is shown in Table 7.

Table 7 — Composition of the Receivables Account

Allowance for
Sub-Account Gross Amount Impairment Net Book Value
AR-trade = 750,223,043 PE99,371,442 P150,851 601
Receivables-d@sallowances/charges 68 452 628 = 88452 528
Duse fren officers and empioyees 8,514,398 - 6,514 350
Cther recervables __96,708,000 13,256, 141 43,451 865
Total PBE1,898,075 PE12,627, 582 P265 270, 492

33, However, verification disclosed that the GL balances of the AR - Trade per
™" books in the gross amount of P750.223 million as of December 31, 2020,
did not reconcile with the balances per comresponding SLs, resulting in total

23



}I’_EETE;EI':%EE of P124.808 million (sbsolute amount), details are presented on

Table 8 - Compatison of GLs vs. SLs Balances of the Receivables -
A/R-Trade Sub-Account

: Varance

Account Title Gls Bl [in absolube amourt)
i: :i;mﬁ . P252 12723504  P2106Z3,691.13 P 32,305 604 81
: 43 1553192 05, A5, 846,39 12,436,113.47

AR - Spots 17467147885  110,506.793.95 b (174, 694.30
AR - Spots (Cash) Qne Marning 1,806, 400,00 , 1,606,400.00
AR — Spets Ex-Deals MTSA779.20  119412.474.47 1.908,395.18
AR — Spots (Ex-Deals) One Moming 1,128 796,20 - 1,129,796,20
AR —Faclibes ITEHI08ELI0 90,427 55043 7082311497
AR — Government Accounts 13208895020 128192,765.25 3.586,193.05
AR = Provincial 6000000 - L0000
Total PI50223043.50  PB54,104,550.42 P124,807,510.38

34. Basedon Table 8, it can be summised that several AR-Trade sub-accourts,
Le. AR - Airtime, Spots, Facilities, Government Accounts and Provincial,
have no complata SLs as the GL balances are bigger than the total of the
corresponding Sls.

35 The noted variances totaling P124 808 million were already brought to the
attention of PTNI Management in last year's audit report, where the Finance
Divizion agreed to conduct analysis to determine the causes and details of
the wvariances. However, as at audit date, the same was nol acted
upan/resolved.

36 Inquiry from the concermed pers:::nne_,-l of the Finance Di'.risinn_rexrealed that
they are having difficulty in detarmining the causes of the varances due_tﬂ
the unavailability of the supporting documants arjl::l the former person in-
charge of the AR-Trade account had already resigned. Also, the Network
is planning to file a request for write off for the said varances.

3.7. Meanwhile, the Audit Team sent confirmation letters {CLsI} to clients with
available complete address per Accounting records, to verify the accuracy
of the AR-Trade recorded in the books, However, of the thirty (30) Cls

ling P74.917 million or 9.99 per cent [P74.917miliorvP750.223 million]
:ﬁt;::gtﬂtal AR-Trade, only one (1) client responded and the remaining
twanty-nine {29} have no replies, details are presented in Table 9.
Table 8 — Result of Confinmation

e o e No.of CLs Amount

Patlcular ___  ——— 1 P 1,026,160

Confirmead balance 15 30,013,283

Retumed by post-offics 14 34,875,260

Noreply ~ _ — ———— 30 PT4,916,703

Total




38.  The fiftean (15)
= return
recipient has already :;u?&“ Were tagged by the post-office as either the
unknown", or *ng jonger o out and did not leave any forwarding address,
the remaining huﬂmnﬂ E{I 4) mﬂ:ﬂ% m:r replies were received for
38, In view of the var; _ |
the GLs and SLs pajo . 20S0lute amount of P124,808 million between
to clients, the accuracy .y -, V2! 35 the negative results of the CLs sent
in the gross amodnt ::..f!III and validity the balance of the Receivables account
be ascertained 851898 milion as of Decamber 31, 2020 could ot
provided with A » LIS worth mentioning that the account has been
With Allowance for Impaimment in the amount of P612.628 million.

3.10. We reiterate

M‘"“Humnnt:d Our prior year's audit recommendations that

a, miu{;.rft the Finance Division to reconcile the balances between
5 :hnu SLs of the Receivables - AR-Trade sub-account and
Prepare the necessary adjusting entries; and

b. :fru'urld? complete information/addresses of clients for purposes
monitoring collections of receivables.

3.11. we_ﬂllrthﬂ recommended that Management: (a) instruct the Finance
Division to maintain complete SLs to support the GLs balances of the
AR-Trade account; and (b) file a request for write-off of dormant
accounts determined to be uncollectible following the guidelines and
procedures prescribed under COA Circular No. 2016-005 dated
December 19, 2016.

3.12. Management commented that the unreconciled balances between the GLs
and SlLs from the pnor year's audit observation pertained to carry-over
balances without supporting documents, hence, preparation of adjusting
entries is not possible. However, current fransactions are already
reconciled. In addition, the Finance Divislon is already preparing the
request for write-off for dormant accounts for submission to COA

3.13. As a rejoinder, the Audit Team will monitor Management's compliance with
the recommendations in the succeeding audits.

stence of the Inventories — Other Supplies and Materials
of P2.811 million as of December 31, 2020 could not be

. : f P2.576 million between the balances per GL
ascertained due to variance o | Count of Inventory (RPCI) which remained

on the Physica i
and the H?EF: ':t year-end due to lapses in the recording of receipts and
unreconci ¢ Ex-Deal ltems. Likewise, no disclosure in the Notes to Financial
Et:?:r:i?unun o Ex | tems, contrary to Paragraph 39 of IPSAS 9,

it di Invento
41 Audit disclosed that
included inventory of Ex-Deal

The accuracy and exi
account with balance

ries — Other Supplies and Materials account
items. These items are goods received from

ab



clents in excha
nge for g
products pursuany io mﬁfmﬂ;i ml *gf the Hﬁﬂw of their
42 Review revealed that '
Contracts with arioy min CY 2020, PTNI entered inta seven (7T} Ex-Deal
Table 10 2 chents totaling P3 582 million, detaiis presented in

Table 10 .
Summary of Ex-Deal Contracts for CY 2020

Das . Claml o
Fob 82000 G et (Ex-Dodl fams] g e
dan 31,2020 mep rm.;“ P 600,000
por “ %m GC Scholarstip 196,000
0 4 ?ﬂ% géz One Hundred (100) pax Mik Tea Eg.?-ﬁ.‘;
Jian 17 2020 GH 30 pes. Printed Shr 63,260
ooLIAZW v 1 o0 & 50% beakdast (40)pax 74,280
L.ta_l 1,1k boes of Lolg Remadios g_ﬁiﬂ.fm

o P3,681,540

4.3 lfrgmfﬂﬂ;:'ale the audit of the Ex-Deal Confracts, the Audit Team requested

e =nagement & copy of the guidelines and procedures on the

ounting/recording of Ex-Deal ltems and the RPC thereof. Management

submitted the RPCI of Ex-Daal Items, however, no written guidelines and
procedures on Ex-Deal ltems was furnished.

44 Companson of the balances per GL and the RPCI disclosed a variance of
P2 576 million as of December 31, 2020, as presented in Table 11,

Table 11 - Comparison GL and RPCI of Ex-Deal ltems

Amaunt

Gl B2 811352
RPCI 235,000
P2,576,352

Discrepancy

4.5 Based on mformation gathered, the process flow on the receipt and
wwsuance of Ex-Deal ltems are as follows!

| he Client, upon dehvery of the Ex-Deal Iltems will bring two {2) copies

of Acknowledgement Receipt/Delivery Receipt (AR/DR) to be signed
by the Praperty Section. No copy of the Ex-Deal Contract is attached
for easy reference dunng inspection and acceptance of the ilems.

d

Ins ion Team (composed of I'EPTEEEHI.E':NE!? rmm
- i o Finance Division and Property Section) will

Administration Division, : .
inspect the delivered items to be received by the Property Section.

R/DR is returned to the Client with remarks “Accepted”,

: 51:?1: .-:;:_.rg of AR/DR is reproduced and kept on file by the Property

Section



4.6.

4.7

48

4.8

9 Copy2of ARDR ;
in the books. Ris sentto Accounting Division as basis for recording

OVET fo the 5 m:rti:if‘gﬂf with the withdrawal stip will be tumed
celiphone joad g Sales D,::fﬂm (i.e. Finance Division for card

Memorg for all other items depending on the
and arg ﬁ?ﬁiﬂmw the Office of the Network General ﬂl:ﬂ.?inagar}
the turmover of the EmeFdEIEF,E receipt on the AR/DR to evidence

Based o

the sole wﬂi‘ﬁ{mﬂ;‘] oW, the Audit Team noted that the Custodians have

observed that the |:r © ISsiance of the Ex-Deal ltems. Moreover, it was
i ustodians neither maintain any stock ledger cards for

the 'rrwa_'lturles in their custody nor

grnmunggg fEt?-:diun as basis of the latter in the recording of all issuances
) U:Eg af the Ewl}aql ltems. In view of these lapses, a discrepancy in
© amount of P2.578 million was noted between the balances per GL and

the RPCI and misuse of the Ex-Deals Items could not be discounted due to
inadequacy of internal contral.

Flurthﬂr, the Audit Team noted that the Network did not provide relevant
disclosure in the Notes to Financial Statements on the Ex-Deal Items,
contrary to Faragraph 39 of IPSAS 9, which states that:

An entity showld disclose:

(a)  The accounting policies adopted for the recognition of
revenue Including the methods adopted fo determine
the stage of compietion of fransactions involving the
rendering of services;

(b} The amount of each significan! calegory of reverie
recognized during the penod including revenue arising
from.

fe)  The rendering of services;

Xxxx

' icienci nd existence of the
of the foregoing deficiencies, the accuracy a
::'u':::;nas — Other Supplies and Materials account with balance of P2.811
million as of December 31, 2020 could not be asceriained.

We recommended that Management:

jans to: (i) account for the
m[:aﬁgﬂmﬁl:h%hmu of GL and the RPCI of
ii) submit RSMI or its equivalent to the
jtate recording of issuances of the

a. Require the
discrepancy no i
Ex-Deal Items;
Accounting Section to facil

items.
57



4.10.

4.11.

L

Management took
implement the same,

= o wh:‘-"ﬂ::mt misuse thereof and, if
Misappropriation of fy Deal ltemy there .u:: E!'r“;ﬂ?il due to

m tmmﬁa 3_::1";':"' to provide adequate disclosure on
compliance with Paﬂl;lraphT;‘ S :;‘s:ain;nclal Statements in

note of the recommendations and commitied to

As a rejoinder, the Audit Team acknowledged the commitment of

Management to implement th i :
3 B 5 ;
monitored in CY 2021 audit udit recommendations, which will be

58



NON NCIA

Rice Subsidy and Educationg
P2.457 million, respectj Assistangg amounting to P5.629 million and
officials and em 1y, or totaling P 8.086 mi|

ion were granted to PTNI
(OP) and despite the m:ml;lf’;‘mﬂl from the Office of the President
Subsidy and Educational Ags 8.720 million for the provision of Rice

Istance in the Fisca
Operating Budget (COB) of the N | Year (FY) 2020 Corporate
of Budget and Management [Dlan:;:" ,::‘h‘:;‘ ;'mfm by the Depariment
51. Section 5 of Presidential Decree (PD) No. 1597, provides that:

52, Post audit of the Disbursement Vouchers (DVs) showed that in CY 2020,
the Network granted to its officials and regular employees without approval
from the OP the Rice Subsidy and Educational Assistance amounting to

P5.629 million and P2.457 million, respectively, or totaling PB 086 million,
as summarized in Table 12,

Table 12 — Summary of Educational Assistance and Rice Subsidy Granted to PTNI
Officials and Employees in CY 2020

Particulars DV NoJ Date Amount
E:rmm mnpl:l-yﬁaam ' H0-01-00720an. 15,2020 P 248,000
Conlraciual employess A020-01-0074 Jan. 15, 2020 12,000
Permanent - provincial 20-01-00750Jan 15, 2020 55,001
oiraciy o ppum'ncal' 000106 Jan, 15, 020 2,000
EF.gma ﬂwwmm-ml ploweas AA-1-1874Dec, 18, 2020 1,580,000
ol &mm ‘s 2 HEM-11-1675/ Dec. 18, 2030 e, 00
Emlrﬂm ployees 2020-11-1676i Dec. 23, 200 325,000
mep,w,.,?,: e 2020-11-1677/ Dec. 18, 2020 13,000
iish v F020-11-1458) Mow. 18, 2020 110,000

ik Mooy 20720-11-1468 Nov. 19, 2020 4000
Gortenctiel eploecs 2020-11-4470 Nov, 18, 2020 25000
Prowincial employees 2020-11-9471/ Now. 18, 2020 1,000
Provincial employees 2020-11- 1486 Nov, 23, 2020 16,000
Pamanent & contractisal employess 7,457,000
ek Suhidy: 202001006 Jan. 15, 2020 1*'55%
Parmanent empicyees H|0-01-O07Y Jan, 15, 2020 2
Contraciual empioyees 2004110071 Jan, 15, 2020 00
Pesmanent employees - peovincial 20200710072 Jan, 15, 2020 2640000
Cantractual Employees- provincial 00-11-1468/ Mow, 19, % 2,000
Reguiar employees 2020-11-1463 Now. 18, e 00
Contraciual or20-11- 1470 Mo, 1121}:33 24,000
Provincial employees 0111471 Now. 1‘3',m 384,000
mmm}ﬁ ﬂﬂ-ﬂdﬁﬂi‘”ﬂfﬁu 5,520,667
Permanent & contractual mployees ﬂ 7,085 587




53 Further verification «
PTNI, the a"buﬁ:t:l&n{nw that bagaq

54. Perusal of the support;
were based from the hEﬂmEE:m of the DVs showed that the payments

Negotiation Agreeme and incentives und

Employees igancfaﬁg:. {gﬂr“*} between the PTH| an:li F::Jp?;i Ejﬁgﬁ
Affidavit of Undertaking guz . 7@ Audit Team alsa took note of the
concerned PTN| amplnfrees mmﬂt.’tm 15, 2020 where a number of
the same be questioned by Cop, Mitted to refund the said benefits should

"% Sy o e 19 0P, e rantpayment o h i
no legal basis and contrary 1 Section 5 E:'F"%ﬂﬂ?lﬁs ;nd employees has

56. The Audit Team would like tg :
i emphasize th i
Circular No. 2013-003 dated Jarmsey 30, 204 ;’t under Section V of COA

All COA Auditors are directed to disaliow in audit all payments
of allowances, incentives and other fringe benefits to all
government officials and employees which have no legal
basis qnd do not conform strictly with the laws, rules and
regulations granting or authorizing such payments.

3.7. We recommended that Management require the PTNI officials and
employees to refund the Rice Subsidy and Educational Assistance
amounting to P5.629 million and P2.457 million, respectively, to avoid
audit suspension and/or disallowance.

58. Management took note of the observation and commits to seek approval
from the OP on the grant of Rice Subsidy and Educational Assistance to

PTNI officials and employees.

58. As a rejoinder, the Audit Team suggests that Management immediately
seek approval from the OF on the grant ::rf the subject benefits. The |pahliﬂy
to submit the said approval within the timeframe agreed upen curing the
Exit Conference shall result in the issuance of a Notice of Disallowance

(ND).

of the salaries of the
: d accuracy of the payments

pommiaent, sontrachisl and coniractof service (COS) persoanel n e ot
amount of P189.782 million for CY 2020 could not roved Daily Time Records
submission of properly filled-up and ’l’“"ﬂwm COA Circular No. 2012-
(DTRs), contrary to Section 4(6) of PD No. 1445 2

001 dated June 14, 2012.

&0



6.1. This is a reiteration wit, |,
Management was not aﬁ‘;’:‘ﬁ: “:u:"-‘-' previous year's observation as
recommendations. ¥ Implement the comesponding

6.2. Seclion 4(8) of PD No. 1445

operations of any govemme :
documentation, - Agency

6.3.  Likewise, Paragraph 3, Section 4 1

that an g ontract
personnel as part of the nmanizatf;my%r@méagﬁﬁmm Huiaﬂ:

mtjm;’fm;:;ﬂ':&;fﬂﬁrsﬂme Appropriations. | further enumerated the
wages of the A for processing the payment of salaries and
it 1 personnel, which shall include, among others: (a) Copy of

itos/eonuract, (b) Cerification by the Personnel Officer that the
ac rues/services cannot be provided by regular or permanent personnel
of the agency; (c) Accomplishment Repart; and (d) Approved DTRs.

6.4.  Further, ltem C(1) of the Civil Service Commission (GSC) Memorandum
Circular No. 21, series of 1991, provides that, “all officers and employees
shall record their daily aftendance on the proper form or. whenever
possible, have them registered on the bundy clock. Any other means of
recording altendance may be allowed provided their respective names and
signatures as wall as the time of their actual arrival to and departure from
office are indicated, subject to verification. Xxx *

6.5 Verfication of the Accounting records disclosed that the FTNI incurred
P189.782 million, inclusive of withholding taxes and other mandatory
deductions, for the payment of the salaries of the permanent, contractual
and COS personnel in CY 2020, as summarized in Table 13.

Table 13 - Salaries paid in CY 2020

Amount
SOy Sixiue F 52578444
Reqular
Contractual 1,548,260
CO8 125 554 835
T P189,781,539

dity and accuracy of the payments shown in Table

B6. However, the legality, vall  to non-submission of properly filled-up and duly

13 could not be verified du

signed/approved DTRs.
of the COS personnel for the months
Tr?liﬁad to the Audit Team on Damn mber
inistrative Division

owev .+ DTRs were returned to the Adminis

S an I ﬁgns.lﬂnby the personnel concerned and Tréc;rrappn;vn?t b;,;
?hﬁrt?sl:facﬂv?iupﬂmisnm. As at audit date, the said DTRs were not ye

retumed to the Audit Team.

67. It is worth mentioning that the D
of January to June 2020 were SU

61



6.9.

6.10

6.11.

e A i
;hmmpﬁﬂtezzimm% oo 10 Point out that this practice of submittin
i e cuments Specifically the DTRs for ﬂ'raf;layn'hantg
observed for several years oy, 2 30d COS personnel has been

We reiterated i

require the h;‘nl-lu; I:*WIM yora recommendation that Managem nt
and =i9n-d1anpr:vsuT mmslm to submit the properly ﬁiilhd:tp
personnel, otherwise, the of permanent, contractual and COS

' *% e payments will be suspended in audit
Management took note of tha 2
- recommendation and :

:I[;hg:f:ﬂach tﬂr:il;arymr:;?ﬁs of pﬁtramamqt, contractual, ann;qmﬂﬂgﬁr;?:nﬁﬂ
signed/approved DTRS; (b) m'aﬂh ‘thpa‘“':"“”? the properly filled-up and

the limited workforce as of the moment, and (d) comply with the audit

recommendation and that this would be the last fime that thi :
will be included in the Annual Audit Report on PTNI at this ocbservation

As a rejoinder, the Audit Team requests that Management immediately
submit the properly filled-up and duly signed/approved DTRs of permanent,
contractual and COS personnel for payments of salaries in CYs 2020, 2019
and 2018, to avoid issuance of Notice of Suspension (NS).

Thirteen (13) contracts including their supporting documents totaling
P148.046 million were not submitted to the Office of the Auditor within five
{3) working days from the execution thereof, with delays ranging from 28 to
155 working days, contrary to Section 3.1 of COA Circular No. 2009-001 dated
February 12, 2009 and hindered the timely auditorial and technical review
and communication of any defects/deficiencies noted in audit.

1.

1.2

73

Section 3.1 of COA Circular No. 2008-001 dated February 12, 2000 states
that, "Within five (5) working days from the execution of a contract by the
government or any of ils subdivisions, agencies or instrumentalities,
including govemnment-owned and controlled corporations and  their

subsidiaries, a copy of sa

: that any unjustified failure of
Section 4.1 of the same COA Circular slﬂlﬂﬂmm vﬂthmﬂﬁ i

i mn_.rees.nunnan'bad to comply V the re .
:-Eﬂ?:ﬁﬁéisﬁ ;Eﬁ be subject tO the administrative disciplinary action
provided in Section 127 of PD No. 1445.

Verification showed that 13_1:!3"“3“; ﬁrﬁiﬂm =
contractorsisuppliers totalng FLCE L, e (e
submitied to the Office of the Auditor

into by the PTNI with various
(Table 14) were not
working days from the

G2



Name of Project

to
il : - Amount Submitted to  Waorkin
Supply and Delivery of Live | mn'_'_'—‘—_-—-—-—-_ﬂ_ﬂ___ 9 Days
and 500 Extended Warranty o ulzyed
Service Level Agresment {SLA)
for Cellular Bonded Transmitter
and Receiver from Hardware
Software for the F'TNI 1,560

Supply, Delivery, Testng ang e 18,2000 Fab, 3 o021 155
Commissioning of Seventy - Five e
(75) pes. of Eleckolyle Capacitor
f?i: iﬁ of Analog Transmiter

Design, Supply. Fabdcaion of oy 20,2000 Feb 16, 021 Lt
Mounting Brackeds and Installation
and Testing of Anfenna Panels for

e mﬂ{m Transmitter

Stafion & FTHNI

Supply, Defivery, Installation, 2000 Sept 1,200 _ion. 25, 20z 3
Testing, Commissioning  and

Training of Sbx {6) Units of Audia

Procasears  for  the  Manila,

Zamboanga, Guimaras, Naga. and

Cotabaty Transmitter Stafions of

_the PTNI 5,508,885 Aug 14,2020 Jan. 26, 2021 109
Supply, Delivery, Testng,
Integration, Training and
Commissioning of  MNews
Producion Edifing System with
Complete Accessories for  the
mndanau Media Hub of the PTNI

eqotiated  Procuresment

Supply, Delivery, Design, and

Retrofitting of the Quezon City TV

Broadcas|  Transmitter Tower

including  Rehabilitation  of

Building/Transmitier Sheller,

Grounding  and  Lightning

Proftection System and Installation
gml: Anfenna System for e 0 oot 23,2000 Jan. 26,2021 -
_‘_'_'_,'_.—'—'_

Supply,  Delivery, Insiaflation,
Supervision, Training, Testing and
Commissioning of One (1) Set of 73
Licensed Professional RF Network w0 OcLT 22 JnBAN =
Planning Software for the PTNL 2380580 =252




Testng, Training and
commissioning of One (1) Set of
10-KW Liguid-Cooled, Band IV-y
iD-T Digitsl Transmilter with
complete Elecironic & Elecircal
cystem and Accessories for the
PTNL 27,408,968
Re-bid of the Provision of security Oct. 30,2020 Jan. 26, 2021 5
services of PTNI Manita Office and

Provincial Stations ~ 18,721,

Gedon,  Supgly,  Daiivar, 208 Nov.24, 2020 Feb.96, 2021 54
knstatfation, Configuration, Tesfing

and Commissioning of the 100

Megabits per second (100 mbps)

High Speed Dedicated intemet

garvice  connection  for  the

Mindanae Hub of the PTNI 1,899.900 Dec !

Rebld of the Procurement of R e e B0 A
_ Appreciabion Baskat 3776479 Dec. 29,2020  Feb. 3, 2021 28
Engagement of Senices for the e
gonduct of Onsite and Office

COMD-19  Rapid  Anfibody

Screening Test for the Manila

Based Personnel (Co-Terminous,

Pantila, COS & JO) & other

Government  Personnel  having

Office within the compound of

PTHI 1,020,000 July13, 2020  Feb.16, 2021 147

Provision of Ownfeciion and
Sanitation for the PTNI 1,000,000 July 47,2020  Feb, 16,2021 143
Total P148,045,737

74,  As can be gleaned from Table 14, the delay in the submission of the
contracts anf:l their supporting documents to COA ranged from 28 to 155
working days, thus, hindered the conduct of timely auditorial and technical
review and communication of arr;r defects/deficiencies noted in audit to
Management for appropriate action.

7.5.  The Audit Team would like to emphasize that Se:tuﬁ -;.rzdar cmwﬂhn:uﬂ

No. 2009-001 states that upon recelp’ & Irfgn?mmmv with the required

auditor of such failure by Management T lsaued by hitn

scbrminvion, an Audk OBees 18 nhsm ummndum :Dmpianna. or else the
calling the attention of the lutdor, & mqmmtsbe suspended in audit

ions cove the unsubmitted docu _
gssﬁ:?;r?aity prﬂbﬂd by law under Section 4.1 be enforced



We recommended and mg

their s Nagement 5
i S e o O T o
3.1 of COA Circular Np, z:m .::Hm'l' in compliance :rrith 5.::;:::

) Yy 12, 2009,
+7. Management justified that the delay

their supporting documents in the submission of the
in CY 2020. was due to the limited mﬂﬂumm;i‘bg‘;

7.6.

cash advances (CAs) totaling P7.415 m;
e ot 2 Dot . 2
(A0s) with unliquidated CAs were granted additiona car oo C°"S
Sections 5 and 4.1.<, respectively, of COA Circular No. !-'lT-ﬂnhhtau' 44
10, 1997. Moreover, CAs granted were sty Mt:ahmary
documentation, contrary to COA Circular No. 2012-9p1 dated June 14F;ﬂﬂﬁr
51 This is a reiteration with updates of
Management was not able o
recommendations.

the Previous year's observations as
fully implement the corresponding

82. The pertinent provisions of COA Circular No. 87602 dated
1847 on the liquidation of CA provide that: February 10,

5.1  The AO shall liquidate his cash advance as follows:

5.1.1 Salaries, Wages, efc. - within five (5) days after
each fiffeen (15) day/end of the month pay period:

5.1.2 Petty Operating Expenses and Field Operafing
Expenses - within twenty {20} days after the end
of the year; subject to replenishment as frequently
as necessary during the year.

5 1.3 Official Travel - within sixty (60) days after return
to the Philippines in the case of foreign fravel or
within thirty (30) days after retum to his permanent
afficial station in the case of local lravel, as
provided for in EQ 248 and COA Circular No. 98-

004

Eailure of the AQ to liquidate his cash advance
within the prescribed period shall consiituie :::I w:-h:rg
cause for the withholding of his salary a Ay
instruction of other sanclions as provided for

under paragraphs 9.2 and 9.3 hereof.

Xuxx :
; negded or has no

ca 15 o longer :
5.7 W?renua cash a;.'vﬂn_ of two (2) months, i must be




g?é%;‘;‘*rﬂﬂ ' or refunded immediately to the collecting

9.8 Al cash sdvances shay o
edach year £y shall be fully liquidated at the end of

cept for pelly cash fund, the AC shall
E:Ef!i"'{f any  unexpendad  palance fo  the
ashisr/Collecting Officay who will issue the necessary

: iion were not I
of mber 31, 2050 IQuidated as
83 Review of the leidation reports or the CAs for traveling and other
eXpenses revealed that CAs totaling PT.415 million granted in CY 2020 and
_T_flE: F?grs remained unliquidated ag of December 31, 2020, breakdown in
able 15.
Table 15 - Breakdown of Outstanding CAs as of December 3, 2020
== No. of CAs ==
YearQranted  Agediyvears Outstanding Amount
20 balew 1 year 73 P5,244 731
2019 1 year 23 227,754
018 2 years 16 408,221
017 . 3 years i 293,557
2016 and piricr years 4 years and more Mo Data 1,140,865
Total PT 415,525
5.4

It was alzso observed that the CAs granted
amounting F1.140 million could no longer be i
only presented as variance between the bal

Inquiry with the concemed Accourting personnel revealed that these

unidentified balances already existed even before he handied the
Advances (Due from Officers and Employees) account.

mn CY 2016 and pnor years
dentified and the amount was
ances of the Sls and the GL.

6.5. Further, interview disclosed that demand letter
AQs who have outstanding CAs and
liquidations made are still very minimal,

B wera already sent to all
are still in active sarvice, but

ACs with unliguidated CAs were granted additional

CASs, contrary to Section 4.1.2 of COA Gircular No.
ay-002

8.6 Sections 4.1.2 and 4.1.3 of COA Circular No. 87-002 state that:
4.1.2 No additional cash advances shall be allowed to any
' official or employee unless the previous cash advance

given to im is first seftled or a proper accounting
iherecl is mace;
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4.1.3 A cash i
ml"ﬂnce.
[ isefﬂrwhmshﬂﬂ b‘E :E'_ﬂmmd N &5 s00n as the

B.7. Review of the Schedy
that some officials gng o-'*® Provided
S0me g and emp; by the Finance Divisi
Eqn—llqmdatmn of their pmﬁ:’rﬂ S Were granted wmn;?grﬂ]zdmﬁ
reuiarNo. 97-002, details are pranc, Y to Section 4.1.2 of COA
16. |

=
g
(=3
£

Execulive Assistant | (Segmen pr —— Outstand
Exgcutive Assistant |:{[mm£[ﬁ”m = ¢ 3 = TR
Production Assistant HoerWrier) 2 F 1?4.4%.04:
Eaad. &nﬂéﬂ Sarvices 2 1%1?;?%
lectronics Communications Systems 2 :
Systems Technician) Pesalor A (ENG Van e
Anchor 2 1.67.M
News Reparter 2 12.685.00
News Reporter 2 1,9410.00
g;;?;m Projects Coordinator g 26,213.70
ineer | (Enginearing Planning & Research Assista 426200
News Reporter 9 % Research Assistant) : 49'376.14
Media Production Specialist I (Executive Produser 9,804, 14
Script Wiiter | {Segment ProducerWiiter) 3 ‘ 257.010.00
TV Station Manager - I Jol0
Technical Assistant for Legal Affars 3 il
Executive Assistant |V 5 13?%%
TV Cameraman | 2 35:515.011
Electrm!c:s Communications Systems Operator A 2 13,803.00
Elactronics Communication Systems Operator A {ENG Van
Systems Technician) 3 38,756,786
News Reporter | 5 42,393 67
Provincial Traffic Officer B (Network Conrofier Il) 3 546,850.00
Total P2,303,516.98

CAs were not supported with proper documentation

8.8. Section 1.1 of COA Circular No. 2012-001 (Revised Documentary
Reguirements for Common Government Transactions) dated June 14,

2012 set forth the documentary requirements that are common o all CAs,
except for travels, which shall include: (a) authority of the AD issued by the
Head of Agency or his duly authorized representative indicating the
maximum accountability and purpose of CA (for initial CA); (b) certification
from the Accountant that previous CA has been hqmgatﬂr& ﬂrti: &ﬁﬁmﬁﬁ
for in the books; and (c) approved wmtmm;;:r bond and/or y

for the year for cash accountability of P2, more.

that all CAs gra
Accountant that p

nted were not supported with a

certification from the
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8.10.

g8.11.

8.12.

8.13.

liquidated and accounted for ih the books. Such certification is important to
Prevent granting of additional CAs 1o personnel having outstanding ones.

We reiterated our pri that
Management: prior year's audit recommendations

4. Require the concerned AOs to immediately liquidate their

outstanding CAs in compliance with Section 5 of COA Circular
MNo. 97-002: and

b.  Instruct the Finance Division to comply strictly with the required
documentary requirements in the grant and liquidation of CAs.

We likewise recommended that Management direct the Accounting
Section to: {a) closely monitor all CAs due for liquidation; and (b) send
rugtflnrly demand letters to AOs within ten (10) days before the
expiration of the prescribed period of liquidation to prevent further
accumulation of unliquidated CAs.

Management commented that the Finance Division has been implementing
the non-issuance of additional CAs to employees who have not yet
submitted their liquidations. However, there are instances when granting of
another CA is unavoidable because of a limited number of regular
employees and the urgency of the travel such that the AOQ commits to
liquidate the CA upon retumn but is unable to do so because of ancther
travel. However, PTHI took note of the recommendations and committed to
implement the same,

As-a rejoinder, the Audit Team reiterates the recommendation that
Management strictly comply with the provisions of COA Circular No. 87-
002 dated February 10, 1997 on the granting and liquidation of CAs. Their
full compliance with the recommendations will be monitored in CY 2021

aLdit

Payments of gasoline expenses amounting to P3.129 million for CY 2020
were not supported with Monthly Report of Official Travels, Monthly Report
of Fuel Consumption and duly accomplished driver’s trip tickets, contrary to
item B of the Manual on Audit for Fuel Consumption of Government Motor

Vehicles prescribed under COA Circular No. 77-61.

8.1

Items B(2), B(4) and B(7} of the Manual on Audit for Fuel Consumption of
Government Mator Vehicles provide the general and specific rules and
raguiations governing gasoline and oil consumption, quoted as follows:

g¢2). Use of government vehicles shall be properly controfied
and regulated

B(4). Monthly Repor of Fuel Consumption of govemment
" motor transportation (Appendix G) shall be submitted to
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th tor for ;
mgsﬁﬁdﬂw verification purposes lo defermine the
ableness of fug) “onsumed during the period. Xxx

hic :msidnf"”?”r 10 disbursement voucher for fuel
shed b Plion (gasoline and o) of govemment vehicles

o a‘“'iﬂ"'""ﬂd N audit unless duly supported by

'T.:"'JEF'—]" EF‘-':?"TMSJ’?&:I and approved serally numbered
TVEr's tip tickets, ang that the government vehicles
Lvolved are plainly marked “For Offiesa) Use Only" and

ear government plates only with the exception of
Secunty vehicles exempt from using government plates.

g.2 Mntwithstanding the above Provisions, post-audit of DVs relative to the

PTG, of gasoline for CY 2020 totaling P3.129 million revealed that the
daily dr!'“'E"E INp tickets attached o the DVs were not properly
accomplished by the toncemed personnel. The kilometer reading, time in

S_Ir;d out, duration of trip, and company/place to visit were not indicated
rein.

93 Further, the Monthly Repart of Official Travels and Menthly Report of Fuel
Consumption were not submitted to the Audit Team for verification

Purposes, thus the reasonableness of the gasoline expenses was not
established,

94  We recommended that Management:

a.  Comply strictly with the rules and regulations governing the fuel
consumption of government motor vehicles prescribed under
COA Circular No. 77-61: and

b.  Instruct the Administrative Division to prepare and submit to the
Audit Team the Monthly Report of Official Travels and Monthly
Report of Fuel Consumption, for audit purposes.

8.5,  Management committed to comply with the audit recommendations. The
Administrative Division was instructed to prepare and submit to COA the
Monthly Report of Official Travels and Monthly Report of Fuel Consumption
starting August 2021.

9.8, As a rejoinder, the Audit Team requests that Management also submit the
- required documents for CY 2020 transactions to avoid issuance of an NS
Likewise, PTNI's full compliance with the recommendations wijl be

monitored in CY 2021 audit.

GENDER AND DEVELOPMENT (GAD)

to secure endorsement from the Philippine
0. The PTNI was u:rm ':lf,cw] for its CY 2020 GAD Plan and Budget (GPE)
Cnmmnum:ﬂ u;ﬂ mmnamilliﬂ“- Likewise, the Network aliotted only 4.01 per
am:unl;ﬂr;ﬂc Hire Operating Budget (COB) amounting to P689.655 milfion

cen orpe
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for the implementation of GAD programs, projects and activities (PPAs),
contrary to PCW-National Economic and Development Authority (NEDA)-
Department of Budget and Management (DBM) Joint Circular No. 2012-01
and other related PCW issued Memorandum Circulars (MCs). Moreover, the
GAD Accomplishment Report (AR) showed that only six (6) GAD PPAs were
implemented with actual expenditures of P8.006 million or 28.93 per cent of
the total GPB.

10.1. This is a reiteration with updates of the previous year's audit observations
on GAD, as Management was not able to fully implement the
recommendations.

10.2. The PCW-NEDA-DBM issued Joint Circular No. 2012-01 to provide the
guidelines for the preparation of the annual GPB and GAD AR to implement

the Magna Carta of Women (MCW). Pertinent portions of which state that.

2.3 Pursuant to the MCW and the General Appropriations
Act (GAA), all government depariments, including their
altached agencies, offices, bureaus, state universities
and colleges (SUCs), government-owned and
confrolled corporations (GOCCs), local govemment
units (LGUs) and other government instrumentalities
shall formulate their annual GPBs within the context of
their policies, programs and projects. GAD Planning
shall be integrated in the regular activities of the
agencies, the cost of implementation of which shall be
at least five per cent (5%) of their total budgets. The
computation and utilization shall be implemented in
accordance with fthe specific guidelines provided
therein.

MEXX

6.0 COSTING AND ALLOCATION OF THE GAD BUDGET

6.1 At least five per cent (5%) of the fotal agency budget
appropriations authorized under the annual GAA shall
correspond to aclivities supporting GAD plans and
programs. The GAD budget shall be drawn from the
agency's maintenance and other operaling expenses
(MOCE), capital outlay (CO), and personal services
(PS). It is understood that the GAD budget does not
constitufe an additional budget over an agency's total

budget appropriations.

10.3. Likewise, Section 4.0 of PCW MC No. 2019-02, on the Preparation and
Online Submission of Fiscal Year (FY) 2020 Gender and Development
(GAD) Plans and Budgets, provides that the deadline of encoding and
submission to PCW of FY 2020 GPBs of the Government Owned and
Controlied Corporations through the Gender Mainstreaming Monitoring
System (GMMS) is on September 30, 2019.
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10.4

105

106

10.7

10.8

109

1010

Verification of compliance by the PTNI with the pertinent provisions of
PCW-NEDA-D % 5

BM Joint Circular No. 2012-01 and related PCW MCs
disclosad that the Netwaork

was not able to secure endorsement from the
FCW for its CY 2020 GPR.

The PTNI prepared its CY 2020 GPB with an allocation of P27.677 million
or .01 per cenl of its total approved CY 2020 COB amounting to P689.655
million, which is not in accordance with Sections 2.3 and 6.1 of PCW-

NEDA-DBM Jaint Circular No. 2012-01, requiring that at least five per cent
{5%) of the total COB be allocated for GAD PPAs.

The Audit Team also noted that the Network was able to implement only

six (8) GAD PPAs with actual expenditures of P&.008 million or 28.93 per
cent of the total GPB of P27 577 milion with 17 PPA=.

Inthe absence of a PCW-endorsed GPB, the Audit Team could not properly
evaluate whether the six (6) PPAs implemented in CY 2020 as indicated in

the GAD AR were related to and addressed the PTNI's gender issues.

We reiterated our prior year's audit recommendations that
Management:

4. Require the GAD Focal Point System (GFPS) to submit the GPB

to PCW within the prescribed deadline to obtain a PCW-
endorsed GPB; and

b.  Comply strictly with the requirement of at least five per cent (5%)
of the COB be allocated for GAD PPAs as provided under

Sections 2.3 and 6.1 of PCW-NEDA-DBM Joint Circular No.
2012-01.

We further recommended that Ma nagement direct the GFPS to ensure
the implementation of all PPAs indicated in the GPB.

Management commented that PTNI was abie to submit its CY 2020 GPB
to PCW within the prescribed deadliine. However, due to some
miscommunications, the PCW's endorsement was not obtained, Moreover,

PTNI was restricted to implement all GAD PPAs because of the COVID-19
pandemic.

COMPLIANCE WITH TAX LAWS

1.

The PTNI did not remit to the Bureau of Internal Revenue (BIR) the total

amount of P178.765 million representing taxes withheld in prior years,
contrary to pertinent BIR Regulations.

L

For CY 2020, FTNI had consistently withheld the corresponding taxes on
salanes/wages and other benefits paid to its officers and employess as well

b |



11.2

i e 3

11.4,

145,

1.7,

11.8.

ai-? on payment of goods and services and remitted said withheld taxes to
the BIR.

However, the taxes withheld pertaining to prior years amounting to
P178.785 million were =till not remitiad to the BIR.

Section 58 (A) of the National Internal Revenue Code (NIRC) states that
the taxes deducted and withheld under Section 57 by withholding agents
shall be covered by a retum and paid o, except in cases where the
Commissioner otherwise pennits, an authorized agent bank, revenue
district officer, collection agent, or duly authorized treasurer of the city or
municipality where the withholding agent has his legal residence or
principal place of business, or where the withholding agent is a corporation,
where the principal office iz located. The return for final withholding tax shall
be filed and the payment made within twenty-five (25) days from the close
of each calendar quarter, while the return for creditable withholding taxes
shall I:}E'. filed and the payment made not later than the last day of the month
following the close of the quarter during which withholding was made.

Alsn, Section 81 of the NIRC requires that taxes deducted and withheld by
the employer on wages of employees shall be covered by a return and paid
to an authorized agent bank; collection agent, or duly authorized treasurer
of the city or municipality where the employer has his legal residence or
principal place of business, or in case the employer is a corporation, where
the prncipal office is located.

The non-remittance of the amount withheld within the prescribed period is
not only contrary to the above-stated provisions but consequently the PTNI
might be subject to imposition by the BIR of interests, penalties, and
surcharges. Likewise, the Mational Government had been deprived of
additional revenue for its various programs and projects.

We reiterated our previcuz year's audit recommendation that
Management direct the Finance Division to remit to the BIR all taxes
withheld within the prescribed period to avoid payment of interest,
penalties and surcharges.

Management commented that the unremitied taxes are carry-over amounts
from previous years. However, PTNI will settie in CY 2021 the amount
through a tax subsidy and will seek the assistance from the COA
Government Accountancy Sector (GAS) regarding the appropriate
accounting entries to record the remittance through a tax subsidy,

During the Exit Conference, Management was advized to write a formal
letter to the COA GAS io seek assistance on the proper accounting
treatment of the tax amnesty extended to the Network in the form of tax

subsidy.
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COMPLIANCE WITH GOVERNMENT SERVICE INSURANCE SYSTEM (GSIS),
PHILIPPINE HEALTH INSURANCE CORPORATION (PHILHEALTH) AND PAG-BIG

LAWS

12

Coftections and Remittance of Contributions.

(@) The employer shall repart to the GSIS the names of all
its employees, their corresponding employment status,
positions, salaries and such other pertinent information,
including subsequent changes therein, if any, as may be
required by the GSIS; the employer shall deduct each
manth from the monthly salary or compensation of each
employee the contribution payable by him in
accordance with the schedule prescnibed in the rules
and regulalions implementing this Act.

(b} Each employer shall remil directly lo the GSIS the
employeas’ and employers' contributions within the first
fen (10) days of the calendar month following the month
fo which the contributions apply. The remiltance by the
employer of the contnbutions to the GSIS shall take
priority over the above the payment of any and all
obiigations, except salares and wages of s
Bmployess.

12.2. Section 11 of PhilHealth Act provides that:

Remittance of confribufion shall be mandatory for all
members. It shall be made to PhilHealth offices or to any of
the accredited collecting agents. Failure to fimely remit the
appropnriate premium contribution shall be subject to interest
and penalties as prescribed by the corporation without
prejudice to other applicable penalties herein provided.

12.3. Section E.4 of HOMF Circular No. 275 provides that:

Employers shall remit the required monthly employer and
employee contributions fo the nearest Pag-IBIG branch or its

authorized collecting banks, together with the duly
accomplished Membership Confribution Remiltance Form
(MCRF) from 10" to the end of the month following the period
covered.

PTNI did not remit the total amount of P4.837 million, P6.924 million and
P87,130 to the GSIS, PhilHealth and Pag-IBIG, respectively, representing
premiums/contributions/loan payments withheld from salaries of
employees, contrary to Section 6 of GSIS Act, Section 11 of PhilHealth Act
and Section E.4 of Home Development Mutual Fund (HDMF) Circular No. 275.

Section 6 of the Implementing Rules and Regulations on Republic Act (RA)
No. 8291 (GSIS Act of 1997), provides that;
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12.4.

12.5.

12.6.

12.7.

The PTNI has consistently withheld from the salaries of its employees the
GSIS, PhiHealth and Pag-IBIG premiums, confributions and loan
payments, However, only the amounts withheld in the current year were
remitied to the concerned agencies,

Based on records, the PTNI did not remit the total amount of P4.837 million,
PE.924 milion and P87,130 to the GSIS, PhilHealth and Pag-IBIG,
respectively, contrary to the afore-cited Section 6 of GSIS Act, Section 11
of PhilHealth Act and Section E.4 of HOMF Circular No. 275

We reiterated our previous year's audit recommendation that
Management require the Finance Division to remit all GSIS, PhilHeaith
and Pag-IBIG premium contributions withheld/collected pursuant to
Section 6 of the GSIS Act, Section 11 of PhilHealth Act and Section
E.4 of HDMF Circular No, 275,

Management commented that the balances of the accounts Due to GSIS,
Pag-IBIG, and PhilHealth are carry-over amounts from previous years,
hence, the need to identify and ascertain whether or not these have been
ren:tltled. There is an on-going reconciliation being conducted on this
matter.

COMPLIANCE WITH PROPERTY INSURANCE LAW

13.

Of the total insurable properties of P1.418 billion, only properties valued at
P531.875 million were insured with the GSIS, contrary to RA No. 656, as
amended by PD No. 245 and COA Circular No. 2018-002 dated May 31, 2018,
thereby denying the Network of adequate and reliable protection against any
damage to or loss of its properties or assets and interests due to fire,
earthquake, storm, or other fortuitous events/casualty.

13.1

13.2.

RA No. 656, otherwise known as the “Property Insurance Law,” as
amended by PD No. 245, requires all government agencies to insure
against any insurable risk their properties, assets, and interests with the
General Insurance Fund (GIF), as administered by the GSIS.

Section 5.1 of COA Circular No. 2018-002 dated May 31, 2018 states that:

Heads of governmenl agencies shall direct the pertinent
official under his/her supervision to:

a. Secure directly from the GSIS GIF, all insurances or

honds covering properties, contracts, rights of actions,
and other insurable risks of their respective offices;

b,  Prepare the Property Inventory Form (PIF) listing of all
the insurable properties and other assefs, showing their
latest appraised values/valuation, appraisal date,
Incation, and other information (Annex A),
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c Eﬂmc:ﬁtmﬂmﬁepm:mmepnysﬁcﬂrﬂmr#uf
Froperty, Plant and Equipment, as well as from the
Repart on the Physical Count of Inventories;

a Xxxy

133, Audit revealed that the PTNI was able to insure only the PPEs valued at
P531.875 million. The other insurable properties totaling P886.218 million
were not insured. These properties are located in Main and Provincial

Stations of the Network. The breakdown of the uninsured properties is
shown in Table 17

Table 17 - List of Uninsured Properties

Account Amaount
Communication networks P 633,143,436
Buiiding 103,981,110
Qther structure 3611132
Information & communication technology equipment 12,765,523
Communication eguipment 460,054,667
(her machineny equipmeant 6TE 294
Motor vehiclas 57 BB 402
Fumniture and fixtures 835 465
Lease assel mprovemenis, buildings & other struchures 833,251
(her PPE 144 152 01
Total 1,418,084,301
Less

Insured Mew building 531,875,370
Uninsured Properties PEBE 218,825

13.4. Inability of insuring all insurable properties with the Property Insurance Law
demies PTNI of adequate and reliable protection against any damage to or

loss of its properties or assets and interests due to fire, earthquake, storm,
ar other fortuitous avents/casualty

135 We recommended that Management instruct the Administrative
Division to:

a. Update andlor revise the PIF to include all the insurable assets
of the Network;

b. Prepare and submit immediately to the GSIS the PIF of those
uninsured properties with corresponding costs/appraisal, for
the assessment of insurance premiums; and

c.  Henceforth, comply strictly with the provisions of RA No. 656, as
amended by PD No. 245, and COA Circular No. 2018-002.

13.6. Management took note of the recommendations and committed to
implement the same.
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SUMMARY OF AUDIT DISALLOWANCES, CHARGES AND SUSPENSIONS

14.  Based on the Statement of Audit Suspensions, Disallowances and Charges
(SASDC) issued as of December 31, 2020, the unsettled audit disallowances
amounted to P100.041 million, of which P3.758 were already covered by Natices
of Finality of Decision (NFD), P96.252 million are on appeal, P30,000 for salary
deduction and P500 was uncollected disallowance from a deceased employee.
The unsettled audit suspension as of December 31, 2020 amounted to P62.111
million. Details of the unsettied ND and NS are shown in Table 18.

Table 18 - Unsettled ND and NS
NDJ/NS No. Particulars Amount Ramarks/Status
NDW2018-05(17) Payment of spot placement in ainng P E0,008,56000  Under appeal
DOT Ads to program Kllos Pronto-NS
matured Infa ND s
ND#2015-05(18) Payment of spol placement in aiing ~_ 15,769,133.70  Linder appeal
COT Ads o program Kilos Pronto - NS
matured into ND =
NO#2018-04(17) Payment of non-gxstent parking kot 130017282  Under appeal
exiension

ND#2019-02(18) Payment of Economic Relief Alowance 7.906,50000  Under appeal

__________________ . (ERA} o TN officials and empioyses S

NDE2019-01(17) Payment of SEA games bonus & 10,456,300.00  Under appeal
Economic Relief Allowance — NS

e Matured info ND VAN N .

NDE2010-013-229(2009)  Purchase of Swilcher 28590400  With NFO

NOR2009-001-713- Payment of RATA, services of OGCC 79997146  Under appeal

720(2009) lawyers, Liquidation of trave! expenses

e —NSmatwed into ND S s

ND#2011-2011-001(10) Liguidation of fravel axpenses — NS 50000 Deceased employes

matured info ND _ - -

NO#2018-01(17) Payment of BAC honoraria to COS 30,000.00  For salary deduction

employees
NDH#E2012-07-001{2005) Deficiencies in the liquidation of 347320  With NFD
expenditure undar Barter LiquidaBion
Voucher Nos. 365, 366, 367, 368, 370,
&71, 372, 373 and 375.

Total NDs P100,041,175.18

NS#2018-04(17) Nan-recording of disbursements in the P62110,879.00 Compliance under
PTNI books under Doflar Savings evaluaton
Account from Sapt. 3, 2012
to Dec. 31, 2017

Total NS P62, 110,875.00
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PART lll - STATUS OF IMPLEMENTATION OF PRIOR YEAR'S
AUDIT RECOMMENDATIONS

Of the 38 aludll recommendations embodied in the prior year's Annual Audit Repon (AAR), 18
were fully implemented, 8 were partially implemanted and 15 were not implementsd. Detals

as follows:

REFERENCE __ OBSERVATIONS RECOMMENDATIONS
AAR 2019 The faithful We reiterated our prior
Financial representation in  the years' audit
Audit financial statements of recommendations and
Observation the balance of the Cash Managemen! agreed 1o
{AO)No. 1 and Cash Equivalents require the Finance
Page 44 accounl totaling P136.275 Departrment o exert 2l

milion as of December
31, 2019 was not
established due to total
nel variance of P17.882
millon in the Cash in
Bank account betwesn
the balances per books of
P134.745 million and the
confirmed bank balances
totaling P152.637 million

wiioh remained
unadjusied, contrary fo
the Conceplual
Framework for General
Purpose Financial
Reporting by  Public
Sector Entities and
Paragraph Fi of
Intarnational Public
Sector Accounting
Standard  (IPSAS) 1.
Likewise, the unclaimed
checks at  year-end

totallng P4.785 million
were not reverted back to

the Cash in Bank
account, thereby
understating the said

account and the Accounts
Payable account by same
amount, In addition, the
recording in the books of

the debit memos of
P191,000 without
gu_ppﬂrhﬂg documents

efforts to determine the
causes of the remaining
unidentified  variances,

reviewlanalyze the
reconciling items, and
effect necassary
adjustments  In  the
books for fzir

presentation of the Cash
in Bank account in the
financial statements,

We, lkewise,
recommended and
Managemen! agreed to
direct the Finance
Department to:

a. Effect necessary

adjusting enfries 1o
restore/revert back to
the Cash in Bank
account the
unclaimed checks at
yaar-and totaling
P4.785 million; and

b. Submit to the Audit
Team the
documents/details of
debil memos totaling
P191,000 recognized
in the books pursuant
to Section 4(6) of PD
MNo. 1445,

ACTIONS TAKEN/
COMMENTS
Mat Implemented.

Lipdated and
refterated in Part |l
— Ohbservation and
Recommendation
Mo. 1 of ths
Repaort.

Fully Implemented.

Mot Implemented,

(L4



ACTIONS TAKEN/

REFERENCE OBSERVATIONS RECOMMENDATIONS _ COMMENTS
was contrary to Section
4(6) of Presidential
Decree (PD) No. 1445,
AD No. 2 The faithful We  reiterated  our
Page 47 representation in  the previous year's
financial statements of recommendations and

the Property, Plant and Management agreed to:

Equipment (PPE) account

with carrying amount of & Ensure

P2.063 bhillion as af
December 31, 2019 was
not established due to; (a)
the non-completion of the
physical inventory taking
a5 required under COA
Clreular No. 80-124 dated
January 18, 1980; (b)
varances totaling
P579.8681 million between
the balances per
Accounting records and
the Report on the
Physical Count of PPE
(RPCPPE) and (g
inadequate maintenance
of PPE Ledger Cards
(PPELCs) by the
Accounting Section and
Property Cards (PCs) by
the Property Section,
contrary to the
Conceptual  Framework
for (General Purpose
Financial Reporting by
Public Sector Entibes.
Likewlse, thera was an
aver provision of
depreciation on Office
Equipment account
amounting to P15.006
million, resulting in the
ovarstatement a g
Depreciation xpen

ac:fnl.lnl and affected
other related accounts.

that the
conduct of the annual
physical inventory
taking of PPE s
completed, a
corresponding
RPCPPE is preparad
and a copy of which is
submitted to the Audit
Team in compliance
with COA Circular No.
80-124 dated January
18, 1980;

. Instruct the

Accounting and
Property Secfions to!
(I} detarmine the
causes for the
varances noted
between the books
and the RPCPPE and
effect necessary
adjustments/

comections on  the
affected records, and
(i} maintain PPELCs

and PCs,
respectively, for each
item of PPE to

facilitate reconciliation
of the PPE account;
and

. Instruct the

Accounting Section o
anahlza the
ovarprovision of
depreciation on Office
Equipment account

Not Implemented.

Updated and
reiterated in Part |l
— Observation and
Recommendation
MNa. 2 of this
Report.

Partially
implamanted.

Not Implemented.
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ACTIONS TAKEN/

REFERENCE OBSERVATIONS RECOMMENDATIONS COMMENTS
and make the
necessary
adjustments in the
books to refiect the
accurate balanca
thereof.
AQ No. 3 Unserviceable PPE items We recommended and
Page 52 amounting to P4.968 Management agreed to:
million remained in the
contrary  to a. Direct the Finance Notimplemented.
Paragraph 82 of IPSAS  Division fo expedite
17, in view of the pending the reconciliation of Updated and
reconciliation of the unit the unit cost of the reiterated in Part
cosl of these propertes unserviceable PPE - Observation and
by the Finance Division, items to facilitate the Recommendation
thus delaying the dispnsal  immediate disposal Neo. 2 of this
process and resulting in thereof: and Repaort.
the overstatement of PPE
account by the said b. Instruct the Disposal Mot Implemented.
amount as of December Committee to submit
31, 2019, the [IRUP to the
Accounting Division
upon compietion of
the disposal activity,
to serve as basis in
derecognizing in the
books the
unsarviceable
properties  In  the
amount P4.968
million.
AQ No. 4 The reliability, validity and We recommended and

FPage 53

accuracy of the balance
of Accounits Receivable
(AR )-Trade account in the
gross amount of
P711.917 milion as of
December 31, 2019 could
not be ascertained due to
variances in absolute
value of P124.808 million
baetween the balance per
general ledger (GL) and
the subsidiary ledger
(SLs). Likewise,
confirmation  of  the
accounts  resulted  in

. Provide

Management agreed fo.

a. Instruct the Finance

Division to reconcile
the balances
betweean the GL and
SL of the AR-Trade
account and prepare
the necessary
adjusting entry, if
any;

complete

information/
addresses of clients

Mot Implementad.

Updated and
reiterated in Part ||
— Observation and

Recommendation
No. 3 of this
Report.

Partially
Implemented.

[



REFERENCE

—
e

Other

DObservations
A0 Mo, &
Page 56

AD Mo, §
Page 57

OBSERV ' ACTIONS TAKEN/
atﬁrﬁ'ﬁsﬁ%}%gﬁf r,—EEEDM MENDATIONS  COMMENTS
or had Mo I'E-phr at all, " far PUrpDsas af

Payment of Oeocasional
Utllization Fes tg a
Satellite Company
amounting to US$49. 000
or F2.573 million without
a written contract was
contrary to Section 4 of
Fresidential Dacres (FD)
No. 1445, Likewise, sald
procurement did net
undergo procuremeant
process. confrary o
Republic Act (RA} No,
9184 and its Revized
Implementing Rules and
Regulations (RIRR).

The payment of janitorial
services to the Service
Provider in the fotal
amount of P2.475 milllon
far CY 2019 under a Job
Order  Contract  was
contrary to Section 10 of

monitoring collections
of recaivables; and

C.3end  demand
latters/billing
slatements to  all
deblors of PTNI.

We reiterated our priar
Years audit
racommendations  and
Management agreed to-

a. otrictly comply  with
the  provisions of
Saction 4 of PD No
1444, that all claims

agamnst  government
funds shall be
supporied with
completa
documentation:
b.Hold  liable the
officers who allowed
the paymenl of

Oooasional Utilization
Faa to the Satelite
Company despite the
absence of @ writtan
contract; and

c. Ensure that all
procurements must
undergo procurement

process in
gooordance with RA
Ne., 9184 and ts
RIRR.

We reiterated our prior
year's recommendabions
and Management
agreed o

a, Stop the practice of
engaging  Janitorizl

Fully Implemented.

Fully Implemented.

Mot Implemented.

Fully Implemented.

Fully Implamerited.

&b



REFERENCE

AQ No. 7
Page 58

AD No. B
Pags 61

——

OBSERVATIONS

the RIRR of RA No. 9184 — o

and Section 4
vl {8) of PO

The Network procured
Information and

Communication
Technology (ICT)
equipment amounting to
P232.974 million for CY
2019 without SECUTIngG an
approvediendorsed
Infarmation Systems
Strategic  Plan (ISSP)
from the Department of
information and
Lommunications
Technaology (DICT),
contrary 1o Seclion 25 of
the General
Appropriations Act {GAA)
for Fiscal Year (FY) 2019
and Condition No. &5 of
the  Department and
Budgel Managemenl
(DEM-approved
Corporate Operaling
Budget (COB) of PTNI for
Fy 2019,

The legality, validity and
proprety of the payments
for the salanes of the
contractual and confract
of service (COS)
parsonnel of PTNI in the
total amount of P125.406
million for the period

Procurement process
prescribed under RA
Mo. 9184 and its
Revised IRR: and

Submit the approved
Job Qrdar Contract to
ﬂ'I'EI_ Audit Team to
avoid issuance of a

Motice of nsh
INS) Suspension

We recommended and
Management agreed to:

a. Require the

concemad Division to
submit to the Audit
Team the DICT-
approved |ISSP  for
CYy 2019, as a
reguirement for the
procurement of ICT,
or  submit  proof
showing that PTN| s
exempted from the
submission  therecf:
otherwise, a Motice of
Suspension (NS} will
ke issusd.

b. Comply strictly with

provisions of the
GAA and the
conditions  set-forth
in the DEM-
approved COB of
the Metwork,

We recommended and
Management agreed (o

a Submit al  the

contracts of service lo
the Office of the
Auditor within five {5)
warking days from

ACTIONS TAKEN/
RECOMMENDATIONS COMMENTS
SEMyices withaut
undergoing the

Fully iImplemented.

Fully Implemented,

Fully Implemented.

Fully Implemented.

g1



REFERENCE

OBSERVATIONS

ACTIONS TAKEN/

AQ No. 9
Page 63

January 2019
December 2012 could not
be ascertained due to
non-submission of the

documerttary

requirements such as
approved Daily Time
Records  (DTRs) and

Contracts of Service, as
required under Section
4(6) of PD No. 1445 and
COA Circular No. 2012-
001 dated June 14, 2012,

Actual  aitime  rates
charged to and paid by
the producers of various
Blocktime Programs for
the period January to
June 2018 were not in
accordance with  the
approved New Airtime
Rate Card of PTNI and
Programming Guidelines
for Co-Productions and
Blocktimers, thus,
resulting in loss of
revenue of P9.178 millen,

& RECOMMENDATIONS

the date of execution
thereof as required
under COA Circular
No. 2008-001 dated
February 12, 2000
and

Submit all DTRs duly
approved by the
concermed
superyisors.

We recommended that
Management:

=

G

Implement strictly the
PTNE-approved New
Alrtime Rate Card
and the Programming

Guidelines for Co-
Productions and
Blocklimers:

. Hold liabie tha

signatories of various
broadcast contracts
with  reduction  in

discounted  airiime
rates without
Governing  Board's
approval; and

Henceforth, secure

prior approval from
the Goveming Board
for further reduction
of aiime rales as

ided under [tem
A.3, Section lIl of the

Programming
Guidelines for Co-
Productions and
Blocktimers.

COMMENTS

Mot Implemented.

Updated and
reiterated in Part Il
— Observation and
Recommeandation
Mo, & of this
Report.

Fully Implemented.

Partially
Implemented.

Fully Implemented.
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REFERENCE
AD No. 10

Page &7

AD Mo, 11
Page 62

OBSERVATIONS
Expected
parformance
co-production  programs
for the period Jarﬁ';ry to
June 2018 and additional
revenues amounting {
P10.537  million Enulg
have bean achieved and
realized had the Network
conducted review of the
programs’ sales
performance after its first
month  of telecast, in
compliance  with  the
Provisions under ltem B,
Section Il of tha
Frogramming Guldelines
for Co-Productions  and
Blocktimers.

The actual  airtimes
consumed by various TV
programs for the period
January to June 2018
exceeded the agreed
airtimes which were not in
accordance  with  the

Memoranda of
Agreement (MOAY
Broadcast Contracts
(BCs)Telecast  Orders

{TOs) entered into by and
between the PTNI and
various Blocktimers.
Maoreover, BXCess
airimes were not charged
or imposed with overtime
feas lo the disadvantage
of the Network; the
excess airtimes could
have been utilized by the
Network for other TV
programs or commercial

sales W
from Management agraed to;

8. Monitor

. Imposa

 ACTIONS TAKEN/

_ RECOMMENDATIONS

COMMENTS

2 recommended and

a. Conduct review of the

sales performance of
co-production
programs as provided
for in Items B.3.4 and
B.3.5, Section Il of
the Programming
Guidalines for Co-
Productions and
Blocktimers; and

b. Determine, based on

subject review, the
feasibility of
cancelling programs
where the expected
benefits/revenues

could nol be realized

and  salling the
airtime (4]
Blocktimers, whers
available,

We recommended and
Management agreed to:

strictly the
actual airtime
consumed by each
TV  program as
provided for in the
MOAMBC/TO; and

overtimea
chargesifesas on TV
programs which
axceadad the agreed
aitima.

Partially
Implementead.

Partially
Implemented,

Fully Impleamented

Mot Implemented,



REFERENCE

AD No. 12
Page 70

AD Mo, 13
Page 72

AD No, 14
Page 73

OBSERVATIONS

SPOlS in which raven
tould have “bg::
generated .

Tha Memoranda af
Agreement MOAs)
anh‘&lrad inte by PTNI for
vanous TV programs for
the periog January 1o
June 2018 Ware noj
Sxacuted or  finalized
before thajr effectivity or
broadcast peried, which
Wwas not a sound internal

control or best
business/ing ustry
praclice,

Payment of alectricity
expenses of the

Provincial Stations for CY
2019 in the toigl amaount
of P3.213 million ware not
supported  with  Official
Receipts or machine
validated Statements aof
Account/Bills, contrary to
Section 4(6) of PD No.
1445 and Section 6.1 of
COA Circular Na. 2012-
001 dated June 14, 2012,

Cash advances for local
travels weara not
liquidated within 30 days
gfter retum of the
concemned personnel to
their permanent officlal
stations, contrary to COA
Circular No, 97-002 dated
February 10, 1997,
Likewise, the granting
and liquidation of cash

advances were  not
supporled  with  proper
documentation, contrary

RECOMMEN

We recommended and
Management agreed In:

8, Expedile the
preparation and

finalization of MOA:
and

b. Ensure that a walid
and existing writte
A reemen is
available before the
broadcast of the TV
Programs

We recommended and
Management agreed to
require the Provincial
Stations 1o submit the

Official  Receipts  or
machine validated
Statements of

Account/Bills as proof of
paymenl of sleclricity
axpenses, in compliance
with Section 4(8) of PD
No. 1445 and Section
6.1 of COA Circular Mo,
2012-001 dated June
14, 2012,

We recommended and
Management agreed fo:

g, Raguira thia
concemed
accountable officers

to llguidate their cash
advances for local
travel within 30 days
aftar return o
permanent  official
station in complance
with Section 5.1.3 of
COA Circutar No. 87-

DATIONS

ACTIONS TAKEN/
__ COMMENTS

Fully Implemented,

Fully Implemenied,

Mot Implamantied.

Official Receipts or
machine validated
Statemants of
AccountBills  were
still not submitted
amaoaunting to
P1.388 million.

For issuanca of

Natice of
Suspansion,

Not Implemented.
Updated and

reiterated in Pan |l
- Observation and

Recommendation
Mo, 8 of this
Reportl.




REFERENCE

AD No., 15
Page 75

AD No. 16
Page 77

OBSERVATIONS

2012-001 dated June 14
2012, 14,

Actual claims for daily
fravel expenses (OTE) for
local travels exceedad the
rales  allowed  under
Executive Order (EO) No,
298 (s, 2004) and as
amended by EQ No, 77
affeclive March 15, 2019,

by at least P748.079 and
P45,599, respectively,

The PTNI had submitted
its CY 2019 consolidated
GAD Plan and Budgel
(GPB) to the Philippine
Commission on Women
(PCW) for review and
andorsement, bul was

b

lo COA Circular —m_lﬁimuEﬂnnmus

ACTIONS TAKEN/
COMMENTS

002; and

. Comply strictly  with

the required
documentary

requirements in the
grant and liquidation
of cash advances,

We recommended and
Management agreed to:

d,

We
previous

EO No. 298 (s. 2004),
as amended by EO
No. 77 effective
March 15 20189
relative to the allowed
rates for daily travel
EXpansas;

- Submit a certification

from the agency head
for every official travel
that the claim of
actual  hotellodging
and other incldental
BXpANSas ks
necessary in  the
parformance of
assignment; and

Require the Finance
Division to verify the
valldity of expenses
claimed and ensura
that liquidation
reports are properly
supported with
original bills and/or
receipls.

reifterated  our
years

recommendations and
Management agreed to!

a, Submit

the duly
revised GPB to the

Mot Implemented.

Fully Implemented.

Mot Implemented.

Fully Implemeantad.

Partially
impleamented,

85
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REFERENCE

AC No. 17
Fage 79

AQ No, 18
Page 80

OBSERVATIONS
unable to resubmit the
ravised GPE to PCw
within  the prescribed
period; thus, the Network
had no CY 2018 PCW-
endorsed GPB, confrary
to the provisions of Joint
Circular  No.  2012.01
Issied by the PCW-
National Economic and
Deveiopment Authority
(NEDA)-Department  of
Budget and Management
(DBM). Likewise, the P16
million GAD budget for
CY 2019 was below the
five per cent (5%) of the
DBM-approved Corporate
Operating Budget (COB)
of tha Network,

The PTNI did not remit to
the Bureau of Intemal
Revenue (BIR) the total
amount of P341.284
million representing taxes
withheld In prior years,
contrary to pertinent BIR
Regulations,

PTNI did not remit the
total amount of PB.8T1
milion, P7.125 million
and P485198 to the
GSIS, PhiHealth and
Pag-IBIG, respactively,
representing  premium/
contributionsfoan

payments withheld from
salaries of employees,
contrary lo Section 6 of
GSIS Act, Section 11 of
PhilHealth Act  and
Secton E4 of HDMF
Circular No. 275,

RECOMMENDATIONS
PCW  within  the
prescribed period to
obtain a PCW-
endorsed GPB: and

D. Comply strictly with
the requirement of at
least 5% of the COB
be allocated for GAD
Programs, Activities
and Projects as
provided under PCW-
NEDA-DEM Joint
Circular No. 2012-01,

We  reiterated
pravious year's
recommendation  hat
Management remit to
the BIR all taxes
withhald  within  the
prescribed  perod o
avoid payment  of
interes!, penalties and
surcharges.

o

We recommended that
Management remit all
G515, PhilHealth and
Pag-BIG premium
contributions  collacted/
withheld pursuant o
Section 6 of the GSIS
Act, Section 11 of
PhilHealth Act and
Section EA4 of HDMF
Circular Mo, 275.

ACTIONS TAKEN/
COMMENTS
Updated and
retterated in Part |l
- Observation and
Recommendation
No, 10 of this

Report.
Mot implementad.

Partially
Implamented.

Updated and
retterated in Part ||
— Obsarvation and
Recommendation
No. 11 of this
Report.

Fartially
Implemented.

LUpdated and
retterated in Part |l
- Observation and
Recommendation
No. 12 of this
Report,




