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EXECUTIVE SUMMARY

INTRODUCTION

The People's Television Network, Inc. (PTNI), a corporate body engaged in television

broadcasting in the Philippines came into existence by virtue of Republic Act (RA)No.

7396 dated March 26, 1992 |is Charter was subsequently amended by RA No. 10390
which was approved by the President on March 14 2013.

PTNI provides broadcast Support to the government through a balanced programming of
high-quality news, public affairs, entertainment, educational, cultural and sports
programming, and responding to information needs utilizing its modern broadcast
technology. The Network is governed by a Board of Directors, who serves as its policy

making body. Its members are appointed by the President of the Philippines and
composed of the following:

a. Two members from the Government Sector;
b. Two members from the Private Sector, one of whom shall have at least 10 years
of experience in the broadcast industry; and

c One member from the Education Sector.

The PTNI administration is headed by its Network Officer in Charge, Ms. Katherine
Chloe S. De Castro, who was appointed on May 16, 2020.

As of December 31, 2021 the Members of the Board were comprised of Mr. Julio Onia
Castillo, Jr. (Chairperson), Ms. Maria Fe Piji Alino (Vice-Chairperson), Mr. Ben-Hur
Banaag Baniqued (Acting Member), and Ms. Julieta C. Lacza (Member).

The PTNI has 16 Operational Analog Transmitting Stations on air as follows: PTV-8

Baguio, PTV-4 Palawan, PTV-11 Cebu, PTV-2 Guimaras, PTV-4 Naga, PTV-8 Legaspi,
PTV-7 Zamboanga, PTV-48 Davao de Norte, PTV-10 Dumaguete, PTV-8 Tacloban,

PTV-12 Calbayog, PTV-8Agusan del Sur, PTV-8 Kidapawan, PTV-11 Davao, PTV-8
Cotabato, and PTV-11 Sibugay.

Further, the following PTV stations are operating on a digital test broadcast stations and

fully Operational Regional News Centers as of December 31, 2021: PTV-4 Manila, PTV-
8 Baguio and PTV-11 Davao.

As of December 31, 2021, the Network had a total work force of 591 personnel,
consisting of the following:

Nature of Appointment No. of Personnel

Permanent 139
Contractual 6
Contract of Service (Talents) 546

691




FINANCIAL HIGHLIGHTS (In Philippine Peso)

l Comparative Financial Position

Increase
2021 2020 (Decrease)
Assets 3,466,614 869 3,299,189,546 167,425,323
Liabilities 642,115,418 715,157,791 (73,042,373)
Net assets/equity 2,824,499,451 2,584,031,755 240,467,696
1. Comparative Financial Performance
Increase
2021 2020 (Decrease)
Revenue 213,728,133 170,501,527 43,226,606
Subsidy 561,298,533 615,145,313 (53,846,780)
Current operating expenses (495,660,349) (428,570,458) (67,089,891)
Non operating income 2,316,029 58,006 2,258,023
Gains and (losses) 478,901 (491,993) 970,894
Net surplus 282,161,247 356,642,395 (74,481,148)
. Comparison of 2021 Budget and Actual Amounts
Difference
Final Budget vs
Approved COB Actual Actual
Receipts 305,281,787 318,672,133 | {13,390,346)
Payments:
Personal services 135,705,000 86,596,705 49,108,295
Maintenance and operating
expenses 267,742,000 272,703,897 (4,961,897)
Capital expenditures 5,000,000 5,000,000

Net Receipts/(Payments) (103,165,213)

(40,628,469)

(62,536,744)

SCOPE OF AUDIT

Our audit covered the examination, on a test basis,

operations of the PTNI for Calendar Year (CY)
Standards of Supreme Audit Institutions.
fairness of presentation of PTNI's financi
flows in accordance with International P
and, to determine the Network's compliance

of the accounts, transactions and
2021 in accordance with International
It was aimed to €Xpress an opinion on the
al position, financial performance and cash
ublic Sector Accounting Standards (IPSASs)

pertinent laws, rules and regulations and
adherence to prescribed policies and procedures.



INDEPENDENT AUDITOR'’S REPORT ON THE FINANCIAL STATEMENTS

We rendered a qualified opinion on the fairmess of the presentation of the financial

statements of the PTNI for the years ended December 31, 2021 and 2020, in view of the
following:

ks

For the afore-cited observations, which caused the issuance of
recommended that Management:

1.4

The faithful representation in the financial statements of the balance of the Cash
and Cash Equivalents account amounting to P348.617 million as of December
31, 2021 could not be established due to discrepancies between bank
confirmation and balance per books amounting to P23.743 million, in absolute
amount, mainly because of five closed bank accounts in absolute amount

totaling P20.828 million which are still recorded in the books, contrary to
Paragraph 27 of IPSAS 1.

The faithful representation in the financial statements of the balance of Property,
Plant and Equipment (PPE) account with carrying amount of P2.412 billion as of
December 31, 2021 was not established due to variances between the balance
per Accounting records and the Report on the Physical Count of PPE
(RPCPPE) amounting to P557.244 million. Likewise, the non-derecognition of
various unserviceable PPE items costing P36.189 million due to non-disposal
thereof resulted in the overstatement of various PPE accounts in the same
amount, contrary to Paragraph 82 of IPSAS 17. Moreover, the over-provision of
depreciation for PPE-Office Equipment sub-account in prior and current years
totaling P19.222 million resulted in the overstatement of Depreciation Expense
and Accumulated Depreciation in the amounts of P1.074 million and P19.222
million, respectively, and understated the PPE-Office Equipment sub-account
and Accumulated Surplus/Deficit account both by P19.222 million.

The faithful representation in the financial statements of the balance of the
Receivables account in the gross amount of P851.331 million and net book
value of P236.006 million as of December 31, 2021 could not be ascertained in
view of the: (a) unrecorded discrepancies between the balances per General
Ledgers (GLs) and their Subsidiary Ledgers (SLs) in absolute amount of
P121.986 million and accounts with no SLs totaling P134.130 million: and (b)
variances between balance per books and the confirmed amount totaling
P84.010 million while several accounts were either ‘return to sender’ or had no
reply at all. Moreover, the non-recognition of Allowance for Impairment on Other

Receivables account amounting P6.682 million in CY 2021 further affected the
accuracy of its account balance.

a qualified opinion, we

Require the Accounting Section to:

a.

Exert all efforts to determine the causes of the remaining unidentified
variances, review/analyze the reconciling items, and effect necessary

adjustments in the books to fairly present the Cash and Cash Equivalents
account in the financial statements;

it



b. Locate all the documents relative to the five closed bank accounts that are
still recorded in the books;

c. Determine the nature of the bank credit and debit memos and other book
reconciling items not yet recorded in the books: and

d. Make necessary adjustments accordingly.

2.1. Instruct the:

a. Accounting and Property Sections to determine the causes of the
variances noted between the books and the RPCPPE and effect
necessary adjustments/corrections on the affected records:

b. Disposal Committee to prepare the Inventory and Inspection Report of
Unserviceable Property to facilitate the immediate disposal of the
unserviceable properties and submit the same to the Accounting Section
to serve as basis in derecognizing of P36.189 million:

C. Accounting Section to analyze the over provision of depreciation on the
PPE-Office Equipment sub-account and make the necessary adjustments
in the books to reflect the correct balance thereof: and

d. Accounting Section to adopt COA Circular No. 2020-006 dated January
31, 2020 pertaining to “one-time cleansing of PPE account balances of
government agencies” to establish the PPE balances that are verifiable as
to existence, condition and accountability.

3.1 Direct the Accounting Section to:

a. Maintain complete SLs to support the GL's balances of the Receivables
account;
b. Reconcile the balances between the GLs and SLs of the Receivable

accounts and prepare the adjusting entries, if necessary;,

o Ensure that complete information/addresses of clients are indicated in the
SLs for purposes of monitoring collections of receivables; and

d. Provide Allowance for Impairment on Other Receivables for CY 2021 to
reflect the correct balance of the said account.

3.2 Submit Request for Authority to Write-off for dormant account to COA, following

the guidelines and procedures prescribed under COA Circular No. 2016-005
dated December 19, 2016.

The other significant audit observation and recommendations that need immediate
action are as follows:

4. Cash advances (CAs) totaling P15.000 million granted in CY 2021 and prior
years were not liquidated as of December 31, 2021 and accountable officers



with unliquidated CAs were granted additional CAs, contrary to Sections 1.2 and
1.1 of COA Circular No. 2012-001 dated June 14, 2012, Moreover, CAs granted

on CY 2021 were not supported with proper documentation, contrary to the
same COA Circular.

4.1 We reiterated our prior years’ audit recommendations that Management instruct
the Finance Division to:

a. Require the concerned Accountable Officers (AOs) to immediately

liquidate their outstanding CAs in compliance with Section 1.2 of COA
Circular No. 2012-001;

b.  Comply strictly with the required documentary requirements on the grant
and liquidation of CAs; and

C. Closely monitor and/or send regularly demand letters to AOs within 1‘O
days before the expiration of the prescribed period of liquidation to avoid
further accumulation of the unliquidated CAs.

SUMMARY OF UNSETTLED AUDIT SUSPENSIONS, CHARGES AND
DISALLOWANCES

As of December 31, 2021, there was no unsettled audit charge, while the details and
status of the unsettled disallowances and suspensions amounting to P115.021 million

and P74.093 million, respectively, at year-end are presented in Table 14, Part Il of this
Report.

STATUS OF IMPLEMENTATION OF PRIOR YEARS’ AUDIT RECOMMENDATIONS

Of the 37 audit recommendations embodied in the prior year's Annual Audit Report, 12

were fully implemented, 12 were partially implemented and 13 were not implemented.
Details are presented in Part Il of this Report.
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PART I - AUDITED FINANCIAL STATEMENTS



Republic of the Philippines
COMMISSION ON AUDIT

Commonwealth Avenue, Quezon City, Philippines

INDEPENDENT AUDITOR’S REPORT

THE BOARD OF DIRECTORS
People’s Television Network, Inc.

Broadcast Complex, Visayas Avenue
Diliman, Quezon City

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of the People’s Television Network, Inc.
(PTNI), which comprise the statements of financial position as at December 31, 2021 and
2020, and the statements of financial performance, statements of changes in net
assets/equity, and statements of cash flows for the years then ended, statement of
comparison of budget and actual amounts for the year ended December 31, 2021, and
notes to financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects and possible effects of the matters described in the
Bases for Qualified Opinion section of our report, the accompanying financial statements
present fairly, in all material respects, the financial position of the PTNI as at December
31, 2021 and 2020, and its financial performance and its cash flows for the years then
ended in accordance with International Public Sector Accounting Standards (IPSASs).

Bases for Qualified Opinion

The faithful representation in the financial statements of the balance of the Cash and Cash
Equivalents account amounting to P348.617 million as of December 31, 2021 could not
be established due to discrepancies between bank confirmation and balance per books
amounting to P23.743 million, in absolute amount, mainly because of five closed bank

accounts in absolute amount totaling P20.828 million which are still recorded in the books,
contrary to Paragraph 27 of IPSAS 1.

Also, the faithful representation in the financial statements of the balance of Property, Plant
and Equipment (PPE) account with carrying amount of P2.412 billion as of December 31,
2021 was not established due to variances between the balance per Accounting records
and the Report of the Physical Count of PPE (RPCPPE) amounting to P557.244 million.
Likewise, the non-derecognition of various unserviceable PPE items costing P36.189
million due to non-disposal thereof resulted in the overstatement of various PPE accounts
in the same amount, contrary to Paragraph 82 of IPSAS 17. Moreover, the over-provision
of depreciation for PPE-Office Equipment sub-account in prior and current years totaling
P19.222 million resulted in the overstatement of Depreciation Expense and Accumulated



Depreciation in the amounts of P1.074 million and P19.222 million, respectively, and
understated the PPE-Office Equipment sub-account and Accumulated Surplus/Deficit
account both by P19.222 million.

Likewise, the faithful representation in the financial statements of the balance of the
Receivables account in the gross amount of P851.331 million and net book value of
P236.006 million as of December 31, 2021 could not be ascertained in view of the: (a)
unrecorded discrepancies between the balances per General Ledgers and their
Subsidiary Ledgers (SLs) in absolute amount of P121.986 million and accounts with no
SLs totaling P134.130 million; and (b) variances between balance per books and the
confirmed amount totaling P84.010 million while several accounts were either ‘return to
sender’ or had no reply at all. Moreover, the non-recognition of Allowance for Impairment
on Other Receivables account amounting P6.682 million in CY 2021 further affected the
accuracy of its account balance.

We conducted our audits in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the PTNI in accordance with the Revised Code of Conduct
and Ethical Standards for the Commission on Audit Officials and Employees (Code of
Ethics) together with the ethical requirements that are relevant to our audit of the financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 8 to financial statements disclosing, that the PTNI received
various technical equipment amounting to approximately US$4 million from the Ministry of
Internal Affairs and Communications of Japan in 2010 as part of the latter's objective to
promote Japanese Digital Terrestrial Broadcasting standards in the Philippines. These
remained unrecorded in the books pending completion of required documents. Our
opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IPSASs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the PTNI's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the PTNI or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the PTNI's financial
reporting process.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISSAl's will
always detect a material misstatement when it exists. Misstatement can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with ISSAl's we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the PTNI's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
PTNI's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the PTNI to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and the significant audit findings, including any
significant deficiencies in the internal control that we identify during our audit.



Report on Other Legal and Regulatory Requirements

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information for the year ended
December 31, 2021, required by the Bureau of Internal Revenue as disclosed in Note 28 to
the financial statements is presented for purposes of additional analysis and is not a required

part of the basic financial statements prepared in accordance with IPSASs. Such
supplementary information is the responsibility of management.

COMMISSION ON AUDIT

SUZETTE G. PORNALES
OIC - Supervising Auditor

Audit Group G - Development, Media and Other Agencies

Cluster 6 - Social, Cultural, Trading, Promotional and Other Services
Corporate Government Audit Sector

June 9, 2022
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PEOPLE'S TELEVISION NETWORK, INC.
STATEMENTS OF FINANCIAL POSITION
As at December 31, 2021 and 2020

(In Philippine Peso)

Note 2021 2020
ASSETS
Current assets
Cash and cash equivalents 5 348,616,806 301,232,396
Receivables 6 114,260,676 146,756,970
Inventories 7 3,048,352 2.811,352
Other current assets 10 456,378,041 433,748,426
Total current assets 922,303,875 884,549,144
Non-current assets
Receivables 6 121,745,671 122,513,522
Property, plant and equipment 8 2,411,894 ,383 2,284,116,940
Intangible assets 9 9,069,643 6,408,643
Other non-current assets 10 1,601,297 1,601,297
Total non-current assets 2,544,310,994  2,414,640,402
TOTAL ASSETS 3,466,614,869 3,299,189,546
LIABILITIES
Current liabilities
Financial liabilities 11 5,093,879 3,073,046
Inter-agency payables 12 - (7,945171) (24,706,814)
Trust liabilities 13 48,144 717 37,598,427
Deferred credits/unearned income 14 38,252 678 41,412,456
Total current liabilities 83,546,103 57,377,115
Non-current liabilities
Financial liabilities 11 67,597,067 148,651,071
Inter-agency payables 12 356,996,575 374,291,213
Trust liabilities 13 57,354,280 58,216,999
Deferred credits/unearned income 14 74,212,792 74,212.792
Other payables 15 2,408,601 2,408,601
Total non-current liabilities 558,569,315 657,780,676
TOTAL LIABILITIES 642,115,418 715,157,791

NET ASSETS (TOTAL ASSETS LESS TOTAL LIABILITIES)

2,824,499 451

2,584,031,755

NET ASSETS/EQUITY
Accumulated surplus/(deficit)
Government equity

26
25

1,824,499 451
1,000,000,000

1,684,031,755
1,000,000,000

TOTAL NET ASSETS/EQUITY

2,824,499,451

2,584,031,755

The notes on pages 11 to 44 form part of these financial statements.



PEOPLE'S TELEVISION NETWORK, INC.
STATEMENTS OF FINANCIAL PERFORMANCE
For the Years Ended December 31, 2021 and 2020

(In Philippine Peso)

Note 2021 2020
REVENUE
Service and business income 16 213,728:133 170,501,527
TOTAL REVENUE 213,728,133 170,501,527
CURRENT OPERATING EXPENSES
Personnel services 17 86,596,705 93,331,729
Maintenance and other operating expenses 18 272,703,897 228,939,332
Financial expenses 19 20,036 16,674
Non-cash expenses 20 136,339,711 106,282,723
TOTAL CURRENT OPERATING EXPENSES 495,660,349 428,570,458

SURPLUS/DEFICIT) FROM CURRENT OPERATIONS

(281,932,216)

(258,068,931)

Other non-operating income 21.1 2,316,029 58,006
Gains 21.2 750,675 53,238
Losses 21.3 (271,774) (545,231)
SURPLUS/(DEFICIT) BEFORE SUBSIDY (279,137,286) (258,502,918)
Assistance and subsidy from national government 22 561,298,533 615,145,313
NET SURPLUS/ (DEFICIT) FOR THE PERIOD 282,161,247 356,642,395

The notes on pages 11 to 44 form part of these financial statements.



PEOPLE'S TELEVISION NETWORK, INC.

STATEMENTS OF CHANGES IN NET ASSETS/EQUITY
For the Years Ended December 31, 2021 and 2020

{In Philippine Peso)
Accumulated Government
Surplus/(Deficit) Equity
Note 26 Note 25 Total

BALANCE AT JANUARY 1, 2020

1,268,167,317

1,000,000,000

2,268,167,317

Changes in Net Assets/Equity for CY 2020
Add/(deduct):

Surplus for the period

_ 356,642,395 ‘ 356,642,395
Other adjustments' (40,777,957) - (40,777,957)
Surplus for the period 315,864,438 315,864,438

BALANCE AT DECEMBER 31, 2020

1,584,031,755

1,000,000,000

2,584,031,755

Changes in Net Assets/Equity for CY 2021
Add/(deduct):
Surplus for the period
Other adjustments

BALANCE AT DECEMBER 31, 2021

282,161,247 - 282,161,247
(41,693,551) : (41,683,551)
1,824,499,451  1,000,000,000 2,824,499,451

The notes on pages 11 to 44 form part of these financial statements.
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PEOPLE'S TELEVISION NETWORK, INC.

STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2021 and 2020

(In Philippine Peso)

Note 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Cash inflows
Collection of revenue 250.607 379 172,948,844
Receipt of assistancelsubsidy 561 ‘298 533 615,145,313
Collection of receivables 1 :221 %92 N
Other receip:ts 2.693.405 4.930,028
To?al cash inflows 815,821,109 793,024,185
Adjustments : 4,067,746 1,802,301
Adjusted cash inflows 819,888,855 794,826,486
Cash outflows
Payment of expenses 335,961,830 302,578,950
Payment of inventories = 185,557
Grant of cash advances 15,247,063 13,802,641
Prepayments 2618214 4,220,543
Payment of accounts payable 948,245 2,281,352
Remittance of personnel benefit contributions 34,561,403 40,523,055
Other disbursements 677,019 -
Total cash outflows 390,013,774 363,592,098
Adjustments 14,324,609 S
Adjusted cash outflows 404,338,383 363,592,098
Net cash provided by/(used in) operating activities 23 415,550,472 431,234,388
CASH FLOWS FROM INVESTING ACTIVITIES
Cash outflow
Purchase/construction of property, plant and equipment 368,166,062 266,276,512
Total cash outflows 368,166,062 266,276,512
Adjustments - =
Adjusted cash outflows 368,166,062 266,276,512
Net cash provided by/(used in) investing activities (368,166,062) (266,276,512)
Net increase/(decrease) in cash and cash equivalents 47,384,410 164,957,876
Effects of exchange rate changes - 2
Cash and cash equivalents, January 1 301,232,396 136,274,520
Cash and cash equivalents, December 31 5 348,616,806 301,232,396

The notes on pages 11 to 44 form part of these financial statements.






