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PART III – STATUS OF IMPLEMENTATION OF PRIOR YEAR’S AUDIT 
RECOMMENDATIONS 

 
Of the 70 audit recommendations embodied in the prior year’s Annual Audit Report (AAR), 27 
were fully implemented and 43 were not implemented. Details are as follows: 
 
 
REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

AAR 2024 
Financial  
Audit 
Observation 
(AO) No. 1 
Page 45 

The faithful representation in 
the financial statements of 
the Property, Plant and 
Equipment (PPE) account, 
with a carrying amount of 
P2.174 billion as at 
December 31, 2024, could 
not be ascertained due to 
the following deficiencies: 
(a) variances amounting to 
P349.184 million between 
the balances per accounting 
records and the Report on 
the Physical Count of PPE; 
(b) discrepancies totaling 
P134.863 million between 
the balances of 
Accumulated Depreciation 
per General Ledgers and 
the corresponding lapsing 
schedules, as well as PPE 
accounts with no lapsing 
schedules, which had a total 
carrying amount of 
P278.548 million; (c) errors 
in the computation of 
depreciation, resulting in the 
overstatement of the PPE 
account by P25.592 million, 
and the existence of PPE 
sub-accounts with negative 
balances totaling P18.799 
million; (d) non-
reclassification of properties 
with acquisition costs below 
the P50,000 threshold to 
semi-expendable 
properties, the total amount 
of which remains 
undetermined; and (e) non-
provision of impairment 
losses for unserviceable 
PPE amounting to P43.391 

We recommended that 
Management: 

 
a. Instruct the Finance 

and Property 
Sections to 
determine the 
cause(s) of the 
variances noted 
between the books 
and the RPCPPE 
and effect the 
necessary 
adjustments to the 
affected records;  

 
b. Direct the FD to: 

 
i. Maintain 

complete and 
updated lapsing 
schedules to 
support the GL 
balances of the 
PPE account; 

 
 
 

ii. Reconcile the 
Accumulated 
Depreciation 
balances 
between the 
GLs and lapsing 
schedules of the 
PPE sub-
accounts; 
analyze and 
investigate 
further the 
cause(s) of the 
noted variances; 
and exert effort 

 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 1, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 1, 
Part II - 
Observations and 
Recommendation 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 1, 
Part II - 
Observations and 
Recommendation, 
of this Report. 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

million, which are not in 
accordance with Paragraph 
27 of the International Public 
Sector Accounting Standard 
(IPSAS) 1 and Paragraph 26 
of IPSAS 21. Moreover, the 
unserviceable PPE costing 
P43.391 million remained 
undisposed as at December 
31, 2024, thus, the 
continued delay in the 
disposal increases the risk 
of further deterioration, 
obsolescence, and/or 
potential misappropriation of 
the subject assets. 
 

to locate the 
corresponding 
supporting 
documents. 
Afterwards, 
prepare the 
necessary 
adjusting 
entries; 
 

iii. Ensure the 
accurate 
computation of 
depreciation for 
each PPE item; 
identify the 
cause(s) of the 
negative 
balances; and 
make the 
necessary 
adjustments in 
the books;  
 

iv. Identify the 
semi-
expendable 
items that are 
still recorded 
under PPE and 
make the 
necessary 
adjusting 
entries; and 
 

v. Assess whether 
there is any 
indication of 
impairment of 
PPE, particularly 
for those 
identified as 
unserviceable, 
and recognize 
impairment 
losses, as 
applicable; 

 
 

 
 

 
 
 
 
 
 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
 
 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 1, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 1, 
Part II - 
Observations and 
Recommendations 
of this Report. 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

c. Exert diligent efforts 
to locate the 
documents relative 
to the donated 
equipment from 
Japan, including 
confirmation with the 
Ministry of Internal 
Affairs and 
Communications of 
Japan, as to whether 
such donation was 
actually made. 
Afterwards, assess 
the propriety of the 
related disclosure in 
the Notes to the FS 
to ensure fair 
presentation in the 
FS and provide 
relevant and reliable 
information to the 
stakeholders; 

 
d. Develop a 

comprehensive 
Reconciliation Plan 
on how to address 
the audit 
observations noted, 
which shall include 
specific activities to 
be performed with 
definite timelines; 

 
e. Review the existing 

internal controls over 
the recording of 
financial transactions 
to identify any 
weaknesses or 
absence of controls, 
and implement 
corrective measures 
to minimize 
recurrence of similar 
deviations; and 

 

Fully Implemented 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 1, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 1,  
Part II - 
Observations and 
Recommendations 
of this Report. 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

f. Immediately 
constitute a Disposal 
Committee and 
direct the same to 
inspect the 
unserviceable 
properties, prepare 
the IIRUP for the 
immediate disposal 
and submit the same 
to the FD to facilitate 
preparation of the 
necessary adjusting 
entries. 

Fully Implemented 

     
AO No. 2 
Page 54 

The faithful representation 
in the financial statements 
of the balance of the Cash 
and cash equivalents 
account amounting to 
P225.281 million as at 
December 31, 2024 could 
not be established due to a 
variance of P25.655 million 
between the confirmed 
bank balances and the 
book balances. This 
discrepancy was mainly 
attributable to five closed 
bank accounts in the total 
amount of P20.828 million, 
which is not in accordance 
with Paragraph 27 of 
International Public Sector 
Accounting Standard 1. 
 

We recommended that 
Management direct the 
FD to require the 
Accounting Section to 
undertake the following 
actions: 

 
a. Revert stale checks to 

the General Fund; 
 

b. Seek guidance from 
the COA Legal 
Services Sector on 
the proper course of 
action on how to drop 
the closed bank 
accounts from the 
books;  

 
c. Determine the nature 

of the check/cash 
deposits, credit 
memos, debit memos, 
and NSF check that 
remained unrecorded 
in the books;  

 
 
 
d. Prepare the 

necessary Journal 
Entry Voucher to 
record the required 
adjustments; and 

 
 
 
 
 
 
 
Fully Implemented 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 5, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 5, 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

 
 
 
 
 
e. Considering the 

materiality of the 
amounts involved, 
ensure that 
appropriate 
disclosures regarding 
the closed bank 
accounts are provided 
in the Notes to the FS. 

 

Part II - 
Observations and 
Recommendation 
of this Report. 
 
Not Implemented 
 
Reiterated and 
modified, as 
discussed under 
Observation No. 5  
Part II - 
Observations and 
Recommendations 
of this Report. 
 

AO No. 3 
Page 58 

The faithful representation 
in the financial statements 
of the balance of the 
Receivables account, with 
a carrying amount of 
P190.285 million as at 
December 31, 2024 could 
not be ascertained due to: 
(a) discrepancies 
amounting to P137.391 
million between the 
balances per General 
Ledgers and  Subsidiary 
Ledgers; (b) variances 
totaling P51.856 million 
between book balances 
and the confirmed 
amounts; and (c) non-
impairment of Due from 
Officers and Employees 
and Other Receivables 
accounts amounting to 
P11.024 million, which is 
not in accordance with 
Paragraph 27 of 
International Public Sector 
Accounting Standard 
(IPSAS) 1 and Paragraph 
67 of IPSAS 29. 

We recommended that 
Management direct the 
FD to:  

 
a. Exert diligent efforts 

in determining 
whether the GL 
balance and SL 
balances accurately 
reflect the 
Receivables 
account, and make 
the necessary 
adjustments in the 
books; 

 
b. Reconcile the 

variances noted in 
the confirmation of 
AR with the 
concerned clients 
and effect the 
necessary 
adjustments, if 
warranted;  

 
c. Ensure that 

complete and 
accurate client 
information is 
indicated in the SLs 
to facilitate effective 
monitoring and 

 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 4, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 4, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 4, 
Part II - 
Observations and 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

collection of 
receivables; 

 
d. Assess the Due from 

Officers and 
Employees and 
Other Receivables 
accounts to 
determine the 
appropriate amount 
of impairment loss, 
and record the 
necessary adjusting 
entries;  

 
e. If collection efforts 

for dormant accounts 
proved futile, submit 
a Request for 
Authority to Write-off 
such accounts, 
considering that 
more than one year 
has already elapsed 
since the effectivity 
of COA Circular No. 
2023-008 dated 
August 17, 2023, 
which may warrant 
COA’s 
consideration; and 

 
f. Develop a 

comprehensive 
Reconciliation Plan 
to address the audit 
observations noted, 
which shall include 
specific activities to 
be performed with 
definite timelines for 
implementation. 

 

Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 4, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 4, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
 
 
 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 4, 
Part II - 
Observations and 
Recommendations 
of this Report. 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

AO No. 4 
Page 63 

The correctness of the 
balance of the Withholding 
Tax at Source account 
amounting to P87.796 
million as at December 31, 
2024, were deemed 
doubtful due to 
unavailability of the 
Certificates of Creditable 
Tax Withheld at Source 
supporting taxes 
amounting to P46.006 
million, contrary to 
Paragraph 27 of 
International Public Sector 
Accounting Standard 1. 
 

We recommended that 
Management direct the 
FD to: 
 
a. Conduct a thorough 

analysis of the 
Withholding Tax at 
Source account and 
promptly coordinate 
with the BIR to 
confirm whether the 
balance of the 
account, particularly 
those from prior 
years, could still be 
revalidated and be 
applied as tax credit;  

 
b. Pending confirmation 

from BIR, disclose in 
the Notes to the FS 
the balances of the 
Withholding Tax at 
Source account that 
are not supported by 
corresponding BIR 
forms; 

 
c. Upon confirmation, 

prepare the 
necessary adjusting 
entries to reflect the 
accurate balance of 
the Withholding Tax at 
Source account; 

 
 
 

d. Demand from 
concerned PTNI 
clients to submit 
copies of BIR Form 
No. 2307; and  

 
e. Ensure that, moving 

forward, copies of BIR 
Form No. 2307 are 
secured from all PTNI 
clients. 

 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 7,  
Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 7, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 7, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
Fully Implemented 
 
 
 
 
 
Fully Implemented 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

  
AO No. 5 
Page 66 

The faithful representation 
in the financial statements 
of the balance of the Other 
Assets – Advances 
account amounting to 
P66.765 million as at 
December 31, 2024, could 
not be established due to 
an unreconciled 
discrepancy of P29.264 
million between the 
General Ledger and its 
Subsidiary Ledger, 
contrary to Paragraph 27 of 
International Public Sector 
Accounting Standard 1.  
 

We recommended that 
Management direct the 
FD to: 

 
a. Maintain a complete 

set of SLs to support 
the GL balance of the 
Other Assets-
Advances account; 

 
 
 

 
 
b. Reconcile the 

balances between the 
GLs and SLs of the 
Other Assets-
Advances account 
and prepare the 
necessary adjusting 
entries, if warranted; 
and 

 
c. Develop a 

comprehensive 
reconciliation plan on 
how to address the 
audit observations 
noted, which shall 
include specific 
activities to be 
performed with 
definite timelines. 

 

 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 9, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 9, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 9, 
Part II - 
Observations and 
Recommendations 
of this Report. 
 

 

AAR 2024 
Non-Financial  
AO No. 6 
Page 68 

Cost of audit services 
amounting to P 42.060 
million as at December 31, 
2024, was not remitted to 
the Bureau of the Treasury, 
contrary to the provisions 
of the Commission on Audit 
and Department of Budget 
and Management Joint 
Circular No. 88-1 dated 
July 29, 1988, hence, 
exposes the Network to the 

We reiterated our 
recommendation that 
Management develop a 
payment scheme to 
settle the unpaid 
balances, in compliance 
with the provisions of the 
COA and DBM JC No. 
88-1 dated July 29, 
1988, to avoid the 
imposition of 
administrative 
sanctions.   

Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
18, Part - II 
Observations and 
Recommendations 
of this Report. 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

risk of administrative 
sanctions. 
 

 
We likewise reiterated 
our recommendation for 
Management to 
consider requesting 
additional subsidy from 
the DBM to cover the 
outstanding cost of audit 
services, particularly if 
the Network funds are 
insufficient or merely 
adequate to sustain its 
operations. 

 

 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
18, Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
 
 

AO No. 7  
Page 69 
 

The Network’s inability to  
(i) require the Contractor to 
submit a revised, detailed 
“catch-up” program with 
weekly physical targets 
and corresponding 
additional input resources;  
(ii) conduct regular on-site 
supervision and project 
performance evaluation at 
least once a week; and (iii) 
prepare a contingency plan 
for possible contract 
termination or take-over by 
administration, for the 
project, “Supply, Delivery, 
Design and Build of a Four-
Legged 250-feet TV 
Broadcast Tower including 
the Renovation of Existing 
Transmitter Building with 
Roof deck, Permanent 
Electric Facilities, 
Grounding and Lightning 
Protection System with Site 
Development, Perimeter 
Fence and Guard House 
for People’s Television 
Legazpi,” with a contract 
amount of P34.551 million, 
despite incurring a 
negative slippage of more 
than 10 percent, is contrary 
to Section 2 of Government 
Procurement Policy Board 

We recommended that 
Management:  
 
a. Require the 

Contractor to create 
a revised and 
detailed “catch-up” 
program with weekly 
physical targets and 
the corresponding 
additional input 
resources. 
Management should 
also intensify on-site 
supervision and 
project performance 
evaluation to at least 
once a week, and 
prepare a 
contingency plan for 
a possible contract 
termination or take-
over of the work 
either by 
administration or 
through re-
contracting, in 
compliance with 
Section 2 of GPPB 
Resolution No. 05-
2019 dated March 8, 
2019, to avoid further 
delays in project 
completion; 

 

 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
14, Part II - 
Observations and 
Recommendations 
of this Report. 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

Resolution No. 05-2019 
dated March 8, 2019. 
These lapses contributed 
to further delays in project 
completion and deprived 
the public of the intended 
benefits.   Moreover, the 
absence of a provision on 
liquidated damages in the 
contract, in violation of 
Section 68 of the revised 
Implementing Rules and 
Regulations of Republic 
Act No. 9184, exposes the 
Network to the risk of non-
collection of such damages 
despite Contractor’s delay. 
  

b. Direct the Accounting 
Section to impose 
appropriate liquidated 
damages for the 
unperformed portion 
of the project, if 
warranted;  

 
 
 

c. Identify the person(s) 
responsible for the 
non-inclusion of 
Liquidated Damages 
provision in the 
contract and for the 
lapses in monitoring 
the status of the 
project, which 
contributed to the 
significant delay in its 
completion; and 

 
d. Ensure strict 

compliance with 
Section 2 of GPPB 
Resolution No. 05-
2019 dated March 8, 
2019 and Section 68 
of the revised IRR of 
RA No. 9184 or the 
New Government 
Procurement Act and 
its IRR, moving 
forward. 

 

Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
14, Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
14, Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
14, Part II - 
Observations and 
Recommendations 
of this Report. 
 

AO No. 8  
Page 75 

Non-reconciliation of 
records resulted in the 
unremitted premiums, 
contributions, and loan 
amortizations withheld 
from employees for 
Government Service 
Insurance System, 
Philippine Health 
Insurance Corporation, and 
Home Development and 
Mutual Fund prior to 
Calendar Year 2024, 

We recommended that 
Management direct the 
FD and Personnel 
Section to: 

 
a. Analyze and reconcile 

the beginning 
balances of the Due to 
GSIS, PhilHealth and 
Pag-IBIG accounts 
and remit any 
outstanding 
balance(s) to the 

 
 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
13, Part II - 
Observations and 
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REFERENCE 

 
OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

aggregating P12.776 
million as at December 31, 
2024, contrary to Section 6 
of Republic Act (RA) No. 
8291 and Section 14.2 of 
the Implementing Rules 
and Regulations (IRR) of 
RA No. 8291, Section 11 of 
the IRR of RA No. 7875, 
and Section E.4 of Home 
Development Mutual Fund 
Circular No. 275, thus, 
exposing the Network to 
the risk of paying interests, 
penalties, and/or 
surcharges. 
 

appropriate 
government 
agencies, if 
warranted; and 

 
b. Exert diligent efforts to 

identify the cause(s) 
and nature of the 
noted negative 
balances and make 
the appropriate 
adjusting entries to 
correct them. 

 

Recommendations 
of this Report. 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
13, Part II - 
Observations and 
Recommendations 
of this Report. 
 
 
 

AO No. 9  
Page 80 

The propriety of 
procurements aggregating 
to P6.647 million, 
undertaken by the Network 
through Shopping and 
Small Value Procurement, 
could not be established 
due to the non-submission 
of required documents 
pursuant to Items V. 
C.2(b), D.8(b) and 
Appendix A of Annex H, 
and Section 53.9 of the 
2016 revised Implementing 
Rules and Regulations of 
Republic Act No. 9184, 
thus, may expose the 
Network to risks of 
circumvention of the law 
and potential collusion. 

We recommended that 
Management: 
 
a. Require the BAC, 

Purchasing, and 
Accounting Section to 
immediately submit all 
the required lacking 
documents to the 
Office of the Auditor 
for review and 
evaluation; and 

 
b. Moving forward, 

strictly adhere to 
Items V. C.2(b) and 
D.8(b) and Appendix 
A of Annex H of the 
2016 revised IRR of 
RA No. 9184 or the 
New Government 
Procurement Act and 
its IRR, whichever is 
applicable, relative to 
documentary 
requirements in the 
procurement through 
Shopping and SVP. 

 

 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
 
Fully Implemented 

 

AO No. 10  
Page 85 

Collective Negotiation 
Agreement (CNA) 
incentives in the aggregate 

We recommended that 
Management: 
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OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

amount of P3.840 million 
for Calendar Year (CY) 
2023 were paid to the PTNI 
regular and contractual 
employees, despite the 
agency’s non-attainment of 
at least 70 percent of all its 
performance targets, 
contrary to Sections 4.1.2 
of Department of Budget 
and Management Budget 
Circular (BC) No. 2023-1 
dated November 10, 2023. 
Further, CNA incentives in 
the amount of P120,000 for 
CY 2023 were paid later 
than December 31, 2023, 
contrary to Section 4.4.1 of 
the same BC. Furthermore, 
documentary requirements 
for the grant of the 
incentives were not 
submitted to this Office, 
contrary to Section 5.16 of 
COA Circular No. 2012-
001 dated June 14, 2012, 
thus, propriety and legality 
of the subject transactions 
could not be established. 

 

a. Submit an updated 
and GCG-validated 
Performance 
Scorecard for CY 
2023, showing proof 
of attainment of at 
least 70 percent of all 
performance targets, 
if any. Otherwise, 
cause the refund of 
the CNA incentives 
paid to the PTNI 
employees as the 
same were made 
without legal basis; 
and 

 
b. Submit the required 

documentary 
evidence prescribed 
under COA Circular 
No. 2012-001 dated 
June 14, 2012, in 
support of the grant of 
the CNA incentive for 
CY 2023. 

 

Fully Implemented 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Not Implemented 
 
Issued Notice of 
Disallowance No. 
2026-001 – Gen 
Fund (23) dated 
April 7, 2026. 
 
 
 
 
 

AO No. 11 
Page 87 
 

Inadequate documentation 
supporting payments for 
power and gasoline 
consumption totaling 
P1.360 million covering the 
period January 1 to 
December 31, 2024, is 
contrary to Section No. 4 
(6) of Presidential Decree 
No. 1445 and Section 6.1 
of COA Circular No. 2012-
001 dated June 14, 2012, 
thereby, casting doubt on 
the propriety of the 
transactions involved. 

We recommended that 
Management: 
 
a. Direct the OIC, 

Provincial Operations 
Manager to require all 
provincial 
officials/employees 
concerned to promptly 
submit the lacking 
documentary 
requirements as 
prescribed under 
COA Circular 2012-
001; and 

 
b. Direct the Accounting 

Section and all 
concerned employees 

 
 
 
Not Implemented 
 
Issued Notice of 
Suspension No. 
2026-003 – Gen 
Fund (23-24) dated 
March 4, 2026. 
 
 
 
 
 
 
Not Implemented 
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OBSERVATIONS 

 
RECOMMENDATIONS 

ACTION TAKEN/ 
COMMENTS 

 

to familiarize 
themselves with the 
documentary 
requirements under 
COA Circular No. 
2012-001 dated June 
14, 2012, particularly 
those related to 
disbursements 
related for utility 
expenses, to prevent 
the recurrence of 
similar incidents, 
moving forward. 

 

Issued Notice of 
Suspension No. 
2026-003 – Gen 
Fund (23-24) dated 
March 4, 2026. 
 
 

AO No. 12 
Page 89 
 

The Network accepted the 
Project for Supply, 
Delivery, Installation, 
Supervision, Integration, 
Training, Testing and 
Commissioning of 3D 
Motion Graphics System 
with Data Counting for 
News Studio despite non-
compliance with some of 
the agency and contractual 
requirements, and, in the 
absence of an approved 
amendment to the original 
contract, contrary to 
Sections 1.1 and 1.4 of 
Annex D of the 2016 
revised Implementing 
Rules and Regulations of 
Republic Act No. 9184, 
thus, exposed the Network 
to the risk of reduced 
quality of goods and/or 
services that may not be 
commensurate with the 
contract price, potentially 
placing the government at 
a disadvantage. 
 

We recommended that 
Management direct the 
PMO, Property and 
Accounting Sections, and 
all End-Users concerned 
to: 

 
a. Provide justification(s) 

for the acceptance of 
the Project as 
completed despite 
non-compliance with 
some of the agency 
and contractual 
requirements; 

 
b. Submit to this Office 

proof of action(s) 
taken to address the 
noted non-
compliance, including 
but not limited to the 
imposition of 
liquidated damages 
against the winning 
bidder;  

 
c. Strictly comply with 

Sections 1.1 and 1.4 
of Annex D of the 
2016 revised IRR of 
RA No. 9184 or the 
New Government 
Procurement Act and 

 
 
 
 
 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
 
 
Fully Implemented 
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its IRR, in future 
procurements; 

 
d. Assess the necessity 

of the 3D Motions 
Graphic System; and, 
if found to be still 
beneficial to the 
Network’s operations, 
initiate appropriate 
measures to fully 
utilize the said 
system;  

 
e. Strictly comply with 

the provisions of COA 
Circular No. 2012-003 
dated October 29, 
2012, to avoid 
incurrence of 
unnecessary 
expenditures, moving 
forward; 

 
f. Submit to this Office 

the required 
supporting 
documents previously 
lacking, for evaluation 
and review;  

 
g. Ensure strict 

compliance with 
Section 4.6 of PD No. 
1445 by making 
certain that all claims 
against the 
government are 
supported with 
complete 
documentation, 
moving forward; 

 
h. Initiate action(s) to 

collect the supposed 
liquidated damages 
from the concerned 
contractor due to the 
late delivery and 

 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
 
Fully Implemented 
 
 
 
 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
 
 
 
Fully Implemented 
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completion of the 
project, if still feasible;  

 
i. Henceforth, closely 

monitor contractor’s 
compliance with all 
contractual 
requirements and 
specifications, 
including 
specifications and 
timelines for project 
completion; and 

 
j. Ensure the collection 

of liquidated damages 
in cases of delay, 
before accepting the 
project as complete 
and processing full 
payment, moving 
forward. 

 

 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
 
 
Fully Implemented 
 

AO No. 13 
Page 98 
 

Contract of Service (COS) 
workers were hired during 
Calendar Year 2024 to 
perform jobs which are 
considered part of the 
regular functions of the 
Network and could have 
been performed by regular 
employees. Moreover, one 
COS worker was 
designated to a position 
involving control or 
supervision over regular 
employees, contrary to 
Sections 7.1, 7.3 and 7.4 of 
Commission on Audit 
Department of Budget and 
Management Joint Circular 
No. 2 s. 2020 dated 
October 20, 2020. 
 
 

We recommended that 
Management direct the 
Personnel Section to: 

 
a. Fast track the 

implementation of the 
approved TO; and 

 
 
 
 
 
 
 

b. Ensure strict 
compliance with the 
provisions of COA 
DBM JC No. 2 s. 
2020, in the hiring of 
COS workers moving 
forward.  

 
 

 
 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
16, Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented. 
 
Reiterated, as 
discussed under 
Observation No. 
16, Part II - 
Observations and 
Recommendations 
of this Report. 
 

 

AO No. 14 
Page 100 

The Network’s inability to 
deliver the agreed 

We recommended that 
Management facilitate 

Fully Implemented 
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 broadcast equipment and 
studio building within a 
reasonable period, as 
stipulated in the 
Memoranda of Agreement 
entered into by the PTNI 
with Mariano Marcos State 
University and the 
Provincial Government of 
Davao Del Norte, deprived 
the intended beneficiaries 
of the supposed benefits. 
Moreover, some PTNI 
facilities remained idle, 
indicating inefficient use of 
government resources and 
resulting in wasted 
opportunities and/or 
revenue foregone, contrary 
to Section 2 of Presidential 
Decree No. 1445. 
 

the procurement of 
broadcast equipment and 
the construction of the 
studio building, and 
thereafter ensure their 
immediate delivery to the 
MMSU and the PGDN in 
fulfillment of its 
obligations under the 
MOAs it has entered into. 

 
We further recommended 
that Management take 
appropriate action to 
utilize the idle facilities to 
promote the efficient use 
of government resources.  
 

 
 
 
 
 
 
 
 
 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 

AO No. 15 
Page 104 
 

The absence of 
documented policies on 
access, physical, and 
environmental controls 
exposes the Network to 
various security risks, 
including data breaches, 
insider threats, regulatory 
non-compliance, 
operational disruptions, 
and financial losses, 
among others, contrary to 
the Guidelines for Internal 
Control Standards for 
Public Sector. 
 

We recommended that 
Management: 

 
a. Develop policies on 

access, physical and 
environment controls, 
in alignment with ISO 
27001 standards;  

 
 
 
 
 

b. Subsequently 
conduct training 
sessions and 
disseminate the 
approved policies to 
all concerned PTNI 
employees to ensure 
proper 
implementation; 

 
c. Direct the Information 

Technology Division 
to refrain from using 
unauthorized 

 
 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
20, Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
20, Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
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software, including 
trial or evaluation 
versions of antivirus 
programs;  

 
 

d. Procure licensed 
versions of all 
necessary software, 
including paid/full 
versions of antivirus 
software, to support 
more secure, efficient, 
and productive 
operations; 

 
e. Create a committee to 

fast track the 
development of BCP 
and DRP; and  

 
 
 
 
 
 

f. Ensure the 
dissemination of the 
finalized BCP and 
DRP to all concerned 
Network’s personnel 
for implementation, 
thus, promoting 
continuity of 
operations and 
minimizing the risks 
associated with the 
absence of such 
plans. 

 

Observation No. 
20, Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
20, Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
20, Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
20, Part II - 
Observations and 
Recommendations 
of this Report. 
 
 

AO No. 16 
Page 112 
 

Monthly Report on the 
Receipt and Utilization of 
the National Disaster Risk 
Reduction and 
Management Fund was (a) 
not prepared and 
submitted to the National 
Disaster Risk Reduction 
and Management Council 

We recommended that 
Management direct the 
FD to strictly comply with 
the requirements under 
Section V. Reporting 
Guidelines of COA 
Circular No. 2014-002 
dated April 15, 2024, as 
follows: 
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through the Office of the 
Civil Defense by the 5th 
day following the end of 
each month; and (b) not 
posted on the official 
website of the PTNI, which 
are not in accordance with 
Section V. Reporting 
Guidelines A.1 and C of 
COA Circular No. 2014-
002 dated April 15, 2014, 
thus, undermines the 
principles of transparency 
and accountability. 
 

 
a. Prepare and submit 

to the NDRRMC, 
through the OCD, the 
monthly Report on 
the Receipt and 
Utilization of the 
NDRRMF on or 
before 5th day 
following the end of 
each month;  

 
b. Furnish COA with a 

copy of the said 
monthly report, duly 
received by the 
OCD; and 

 
c. Post the Report on the 

Receipt and 
Utilization of the 
NDRRMF on PTNI’s 
official website. 

 

 
Fully Implemented 
 
 
 
 
 
 
 
 
 
 
Fully Implemented 
 
 
 
 
 
Fully Implemented 
 

AO No. 17 
Page 115 
 

Non-implementation of the 
approved Table of 
Organization resulted in 
the inability of the People’s 
Television Network, Inc. to 
establish an Internal Audit 
Service, thus, exposes the 
Network to risk of 
ineffective discharge of its 
responsibilities, contrary to 
Office of the President 
(OP) Administrative Order 
No. 70 s. 2003 and OP 
Memorandum Circular No. 
89 s. 2005. 
 

We reiterated our 
recommendations that 
Management:  

 
a. Facilitate immediate 

implementation of the 
approved TO; and 

 
 
 
 
 
 
 

b. Subsequently, fast 
track the 
establishment of an 
IAS to ensure 
compliance with the 
aforementioned 
regulations. 

 
 
 
 
Not Implemented. 
 
Reiterated, as 
discussed under 
Observation No. 
19, Part II - 
Observations and 
Recommendations 
of this Report. 
 
Not Implemented 
 
Reiterated, as 
discussed under 
Observation No. 
19, Part II - 
Observations and 
Recommendations 
of this Report. 
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AO No. 18 
Page 117 

The Network complied with 
the requirements of 
Philippine Commission on 
Women (PCW), National 
Economic and 
Development Authority and 
Department of Budget and 
Management Joint Circular 
No. 2012-01, particularly 
the timely submission of its 
Gender and Development 
(GAD) Plan and Budget 
(GPB) for Calendar Year 
2024 to the PCW and the 
allocation of at least five 
percent of its Corporate 
Operating Budget to GAD-
related Programs, 
Activities, and Projects 
(PAPs). However, of the 10 
GAD-related PAPs, only 4 
were fully implemented, 3 
were partially 
implemented, and the 
remaining 3 were not 
implemented during the 
year. 
 

We recommended, and 
Management agreed to 
direct the GFPS 
Committee to:  

 
a. Sustain compliance 

with the 
requirements of the 
PCW-NEDA-DBM 
JC No. 2012-01, 
regarding the timely 
submission of GPB 
and the allocation of 
at least five percent 
of its COB for GAD-
related PAPs; and  

 
b. Exert efforts to fully 

implement all 
identified PAPs in 
the GPB to intensify 
gender 
mainstreaming 
initiatives.  

 

 
 
 
 
 
Fully Implemented 
 
 
 
 
 
 
 
 
 
 
 
Fully Implemented 
 

 

     
 


